


nae = a Se Ue lh 


a> 


2 


{ 











CO ppm SG OF wl oe Os ees 


A && 
SS 


ors 


= 
lay 
— 
® 


Ss 
SES rrr 


rld 








, Uhe rae 
HINANCIALWORLD 


Published Weekly by the Guenther Publishing Co. 


LOUIS GUENTHER, President-Treasurer EB. C. KAST, Secretary 


Editorial and Business Office: 29 Broadway, New York 
_LOUIS GUENTHER, Publisher and Editor 


E. MARSHALL YOUNG RAYMOND V. SYKES FREDERICK W. BRANDT 
Associate Editor Statistician Business Manager 


SWEENEY & PRICE ‘HENRY D. SPERBER F. H. ERTEL 


127 Federal Street, Boston ' Advertising Manager 727 Monadnock Block 
New England Representatives Chicago Representative 








Volume 35 NEW YORK, APRIL 18, 1921 No. 16 








Table of Contents: 

Impressions from a Talk with B. M. Baruch......................05: 683 

What Becomes of Profits? General Motors and Studebaker......... 685 
By “Seelby” 

What Ails Agwi?.... reer eee eee reer eee eee eee eee eee eee 688 
By Luis Terrera 

aw elensssictwebeussekeedeeeecnaees 690 
By Byron C. Hall ; 

International Perspective in Investment...................0..ceeeeeee 691 

ee a oe sh Ad Rains Wdge Mawee.n do Weed fee ewe 692 


By E. Marshall Young 


Kernels of Week’s Financial News.....................00eeeeeeeeees 694 
ERIE CIE POT OTE TOO CTE TET AE Ee 695 
By Iconoclast “ 
aay os iG cwelaeeind sed Nees SANK REASTARE SO 696 

By Elmer A. Mann 
EEE RE A ee eee ivranastickeumenics 697 

By Carpel L. Breger 
6 ons so va 5000 60 one no ¥.ouscndee iene ee'e eer 699 
Ee RE SAREE RET LCT OO ge ee eee 701 

By Edson Reade 
I gc hdd ws Gbud aes dbs.c00-ce eens eeineesewen 702 
What Wall Street Thinks and Talks About...................... 2... 703 
EE OER RE OLE TO EE TT Te 704 
rae Ci cb hades dee caw eeb he wee basicaeee kes 706 
a gaa so kewl Wie k 39 ous Aa a ge oe ke 707 
a a aa i iad sacle Denke kaw etme ueesaee 709 
ree Ce cla aa Kua fen anh nial eens an Aes 710 
ee ae cet eey a akin da wksaetebkihayaewenumavncel 712 
ea Cewek ns cn She oh WA AGAR apa Kaw een 713 
I MN co wh wenn sonics ces ees vptbeewredseewe's 714 
ics e ka ae Ane KENeh aK ie eK nade RN wir ane 718 
i iar a dd Seeds lawn Kau aaeMdmeeiee® 721 
eis eka hh an DERRY eh Rehan Tebwewshes seine 722 
cis aay au deeesgehsdehehdd WARD deere chanven eons -. 723 








SUBSCRIPTION RATES 


United States and its possessions, Mexico and Cuba, $10.00.a year. 
Canada, $11.00 a year; Foreign Countries, $12.00 a year. 


Entered as second class matter October 22, 1906, at the Post Offices at New York, N. Y. 
under the Act of March 8, 1879. Copyright, 1921, by the Guenther Publishing Co. 


IMPORTANT 


When notifying The Financial World of a change in address subscribers should give both the 
old and the new address. This notice should reach us about two weeks before the change is 











—Foreign Bonds— 


Government, Municipal, and Industrial 
Internal Issues Provide Unusual 
Opportunities for Profit. 





We invite you to write for the latest 
issue of our Weekly Foreign Letter 
No. 351, supplemented by Special 
Article on 


German 
Municipal Bonds 


American investors who own or con- 
template the purchase of Foreign Se- 
curities will be interested in receiving 
our Foreign Letter each week, to- 
gether with Weekly Price List, in 
which we quote over 100 Foreign 
Issues, including 


French _— italian’ «Ss German 
~~ Roumanian § Mexican 
All Sterling Bonds 


Write or call for 
Letter.No. 351 








MORTON JACHENBRUCH & @ 


42 Broad Street. NewYork 
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. is increased by your savings, but 


YOUR MONEY 


itis multiplied by your investments. 


You can start investing today. We 
specialize in selling small lots of stock 
either outright or on n. 

It is worth your while to investigate 
= method. Booklet F.W. explains it 

y. 


WRITE FOR IT TODAY 


(HisHoLM & (HAPMAN 


Members New York Stock Exchange 
71 Broadway New York City 
Telephone: Bowling Green 6500 
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Nai“ A NATIONAL SERVICE” |ill|mBll 


2 | 
A Sphecialized 
ACCOUNTING SERVICE 


IX 


for 
BANKERS and BROKERS 


We are equipped to render efficient ser- 
vice in periodic audits of Bankers’ and 
Brokets’ records. 

Standardization of accounting methods 
adapted to this business is our spe- 
cialty. 


I nquiries Invited 


Henry Rosenblum & Co. 


Certified Public Accountants 
Audits, Systems, Tax Service. 


141 Broadway New York 
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115 Broadway New York 
I M. TAYLOR & CO. | 
Foreign Government Bonds 

On Partial Payment Plan 
Interesting Circular on Request 

















to take effect 7 Wall Street New York 
Boston Cleveland 
April 18, 1921 681 














A Return of $2320 


From an 


Original Investment of $760 


This is possible with an investment in a conservative 6% Gold 
Note of a public utility company—the most attractive class of 
security for investors today. 


Standard Gas and Electric Company 
6% Gold Notes, due Oct. 1, 1935 





| A soundly managed A seasoned security 
| utility company witha backed by material 
| 10 year record of pro- assets and excep- 
| gressive development. tional earnings. 





STANDARD GAS & ELECTRIC COMPANY’S Annual Report to 
be issued shortly will show that the Company’s utility subsidiaries are now 
serving nearly 500,000 customers having connected approximately 1,000,000 
horsepower in electric lighting, heating and power devices. 


During the year 1921 these customers will consume more than a billion 
kilowatt hours of electric energy. 


A new circular describing the Company’s 6% Gold Notes, due Octobez | 
1, 1935, shows clearly.why securities of this company offer one of the best im- | 
mediate opportunities for investment involving safety of principal and inter- 
est, high yield and extraordinary maturity profits, 
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These Notes at the present price of 76 and accrued interest yield the h 

investor: t 

I 

| 1 2 3 ‘ 

° e p 

7.80% Annual Income A Return of $2320 An Actual Average 1 

for fourteen years with from an Original In- or Annual yield of 9.00% | a. 

a 315% Maturity or vestment of $760, in Over the Fourteen Year | _ 

Profit. Fourteen Years. Period. ii 

W 

These three propositions are clearly explained in our new circular. | 
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These Notes are available in $50, $100, $500 and $1,000 denominations—and may te “" 

| purchased for cash or on our attractive Partial Payment Plan. of 

nz 

; ; qt 

| Ask for literature F-16 and 17 H 
| 

lei 

| Wi 

th 

| H. M. Byllesby & Company i 

| 111 Broadway Incorporated 208 S. La Salle St. fy 

New York ~ Chicago ee 

: 0 

Boston, Mass. Providence, R. I. New Haven, Conn. M 

14 State St. 30 Weybosset St. Second National Bank Bldg. HB dc 

| he 

















682 The Financial World 



























| THE FINANCIAL W 





WORLD | 























Financial World was established to diffuse the he truth s about investments, has constantly maintained 
pd attitude, and will continue to do so, confident in its belief that as long as it clings te this ideal 


it can count upon the support of | the » enees publie. 
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An “Impressionistic”’ Report of 


A Talk 


“If I exhibit the edifice as 
it stands, what matters in 
what light it be regarded by 
others, even by .those who 
first taught me to look at 
it?”’—Frederic Bastiat. 


PRACTICAL economist 
A is a refreshing, as well 

as instructive, person to 
interview. He rarely has ob- 
sessions or prejudices. He 
speaks plainly and _ frankly. 
He is wise enough to eschew 
theories should they seem to 
stand in the way of clear vi- 
sion. He has the temerity to 
treat matters humorously, if 
need be, if he thinks that se- 
riousness is going to stand in 
the way of straight thinking 
and straight walking. 

Bernard M. Baruch is a prac- 
tical economist. After having 
talked with him for a_ half 
hour, I thought of the quo- 
tation from the writings of 
Frederic Bastiat, the clearest 
thinking of French economists, 
past or present. Mr. Baruch 
insists upon viewing the edifice 
as it stands. He is not con- 
cerned about what the theorist 
may thin’: about it. He knows 
what he sees. 

Mr. Baruch, who had an in- 
tensely practical job during the 
war as director and stimulator 
of the industrial energies of the 
nation, is not looking for a 
quick cure of the world’s ills. 
He is satisfied that our prob- 
lems, and those of the world, 
will be met in time, even though he is 
the type which may sometimes find 
delay irksome. 

“The world is pretty much con- 
fused, is it not, Mr. Baruch?” I sug- 
gested, using the interrogation in the 
hope that it might prove.to be a spur. 
Mr. Baruch does not waste words, nor 
dces he express opinions freely. 

“The world is filled with confusion,” 
he answered. “But then that has been 
tiore or less so for centuries. The 


Mr. 
objected. 





BERNARD M. BARUCH 


Baruch, when an interview was sought, 


world when deep in trouble is gener- 
ally unable to realize, seemingly, the 
cure and that whatever maladies beset 
largely generate their own anti-toxin.” 

He then spoke of the four great 
Delusions which have troubled man- 
kind periodically. I have dubbed them 
the Four Horsemen not mentioned in 
the Apocalypse. They were named to 
me as the Delusion of Fear and the 
Delusion of Hope; the Delusion of Pes- 
simism and the Delusion of Optimism. 


“Il have said about all I can,” 
demurred. But he consented to talk things over. 
The impressions here recounted are the results. 


With Bernard M. Baruch 


By E. Marshall Young 


“But despite the periodical 
presence of one or all of these 
Delusions,” went on Mr. Baruch, 
“the world has managed to wag 
on just the same and mankind 
has been able to progress. To- 
day the automatic processes are 
working in the direction of eco- 
nomic cure. Business under- 
taken now is on a comparative- 
ly sound deflated basis, instead 
of on an unsound inflated basis 
as it was a year or so ago. The 
return to real values cannot 
but make for a change for the 
better, and all that contributes 
to that return is to be fostered 
and helped along by our united 
effort.” 

Here I would inject what may 
seem slightly foreign to the 
purpose of this writing. I gath- 
ered from Mr. Baruch’s talk,.and 
the trend of his thinking aloud, 
that were he to voice his best 
advice to investors it would be 
to look facts in the face and be 
content ‘with them as a basis 
of judgment. And I believe 
that he would say that- once 
judgment was constructed on 
such a basis, the thing to do 
would be to go ahead regard- 
less of what others might think 
about it, or what the followers 
of the Delusions might think or 
advise, and be patient. 


.- I endeavored to obtain an 


expression of opinion from Mr. 
Baruch regarding the recent cut 


in the prices for steel, but he 
was not prepared to discuss. the 
subject. Here again cropped out that 


characteristic which is a dominant note 
in the personality of the man who had 
the industrial resources of the great- 
est productive capacity in the world 
ut.der his control in the greatest war 
in history. He will not voice opinions 
for the mere privilege of hearing him- 
self or seeing those opinions passed 
around. And that is why whatever he 
may have to offer in judgment or com- 





ment is worth while and instructive. 

I was able, however, to obtain this 
cenclusion: “As abnormal prices stim- 
ulated production during the war, and 
reduced consumption, so low prices 
will stimulate consumption and reduce 
prcduction. In this way the desired 
equilibrium between supply and demand 
can and will be restored, and the coun- 
try can return to stable prosperity. No 
matter what other panacea may be 
suggested, or theory advanced, there 
is but one practical method of correc- 
tion— widening markets — stimulated 
cc nsumption.” 


Automatic Processes 


I spoke of the railroad problem, and 
tke unemployment problem, and _ the 
problem of the farmers. Mr. Baruch 
acknowledged no fears as to the ulti- 
mate adjustment of each and of all of 
these. He insisted that automatic pro- 
cesses are working in the direction of 
cures. 


“Tf we will get busy and work along 
natural lines in the direction of stim- 
ulated volume of business the railroad 
problem, the farmers’ problems and the 
preblems of the manufacturers will be 
solved,” he assured me. 


But, lest the reader may do Mr. Ba- 
ruch the injustice of thinking that he 
believes all is clear sailing, or that 
none need concern themselves deeply 
but rather should go along with the 
tide, it must be stated that he recog- 
nizes one great obstacle to the entirely 
smooth working of readjustment. That 
obstacle is the fact that real condi- 
tions of peace do not as yet obtain in 
the world. 


A Revived Germany 


“We will not have peace in the full- 
est sense of the word,” he asserted, 
“until a revived Germany earnestly as- 
sumes her obligation to the Allies and 
again takes her part in the economic 
system and reopens her sources of pro- 
duction and distribution and consump- 
tion. The same may be said of other 
European countries.” 

He stressed the inescapable factor of 
interdependence of trade. And, as for 
the problems of our own exporters and 
importers, I was impressed -with the 
fact that Mr. Baruch, practical econo- 
mist before allelse,sees that if we are 
to dispose of our surplus products, 
and employ our greatly increased pro- 
ductive power, Europe—all of Europe 
—must again become our customers as 
before the war. 


Must Restore Exchange 

And as he spoke of the necessity of 
restoration in the business of exchange 
of products, of goods and raw mate- 
rizls into which more goods can be 
manufactured, I seemed to see the 
bieech-clouted negro waiting patiently 
ia a Central African trading post with 
his bit of ivory, or a pelt, or some ma- 
terial for which he hoped to obtain 
a new string of beads or some trinket 
or adornment for which he craved. And 
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I saw the farmer in the Dakotas sit- 
ting brooding upon his troubles and 
v.ondering why he was being blocked 
in his chances of marketing his prod- 
uce in exchange for that which he 
needed. And I saw the Australian bush- 
man whose axe had become blunt, or 
whose favored personal possessions 
made somewhere in Europe, or in 
America, unable to gain what he 
wanted because the wheels of com- 
merce were not turning as they should, 
and goods were not passing to and 
fro in the old familiar way, and 
through the old channels. 


Avoids Politics 


I suggested to Mr. Baruch that, in- 
stead of devoting ourselves’ to 
thoughts of tariffs and the like, we 
should consider most the means by 
which freedom of exchange of goods 
and services, and raw materials might 
be resumed and stimulated. He was 
loath to give voice to opinions that 
tcuch subjects closely. related to 
politics. 


that matter. One thing all of us must 
avoid is anything which might tend 
to muddy the waters.” 


I confess that I referred to the 
stock markets and the outlook for in- 
vestments with some feeling of hesi- | 
tancy, as if I were treading dangerous 
ground, or broaching a delicate sub- 
ject. I know that Mr. Baruch, when a 
familiar figure in the melee of the fi- 
nancial district, made signal success 
in the application of judgment, or the 
translation of judgment into action. 
And I assumed that some of the fasci- 
nation of the old game might still be in 
bis blood. But he threw up his hands 
and otherwise confirmed by precon- 
ceived idea that he would not talk 
about the markets. 


Curious Capital 

But Mr. Baruch did make some casual 

remarks. One of these I shall re- 

peat for whatever help it may be to 
my Feaders: 

“It is curtous indeed to note that 

capital generally is most timid and 








Can You Answer These Questions —— 


1. What Ails Silver? 


busy, and that right soon? 
be Done about it? 


2. What is the status of Utah Copper in the light of events, current 
What is the Outlook? 
the company’s securities buying prices? 


and recently past? 


3. What is the status and Outlook for the Sugar companies? We 
‘know that prices for sugar will not attain their old delirious levels. 
So what can be expected of Sugar share prices? 


4. What is the real position of International Paper? Forget about 
What do they mean, anyway? 


last year’s Profits! 


5. And what are the best investments of the hour? 


We have called upon our staff of experts to answer 
the above questions for readers of “The Financial 
World” for the issue of April 25. 


Most of the followers of current events 
in the financial, industrial and monetary life of the world know 
that something is wrong with Silver—that the producers must get 
But What is Wrong, and What is to 


And Are the Prices for 





—The Editors. 








And, speaking of the outlook gen- 
erally, in which the investor is inter- 
ested, he said: “Things are never as 
bad as our pessimism makes them ap- 
pear to be, nor are they ever as good 
as our optimism reveals them. But the 
curative is at hand and it is the early 
readjustment of the international sit- 
uation. 


Asked for Suggestions 


I asked Mr. Baruch if he would sug- 
gest a means of adjustment, and he re- 
plied: “My views are pretty well 
known. I have too much sympathy for 
the men who are struggling in leader- 
ship in our national life to help read- 
justment along, to permit myself to go 
further in the direction of either com- 
ment or prediction, or suggestion for 


fearful at times when commodity and 
security prices are low and safe, while, 
on the other hand, capital is most dar- 
ing and -venturesome when prices are 
at their peak and when danger there- 
fore is most imminent.” 


I asked Mr. Baruch when he thought 
the atmosphere would be _ entirely 
cleared. : 


“That depends,” he returned. “I am 
net inclined to be specific further than 
to suggest that, in order to appraise 
the possibilities we must first go back 
to the salient factor in the situation— 
the settlement of the peace terms and 
reparational matters, thus removing the 
barriers to trade. Until this is done 
we cannot build broadly for the fu- 
ture.” 
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What Becomes of Profits?—Motors 
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The Studebaker Plants at Detroit 





Can Comfortably Earn 8% on Total Employed Capital After All Charges—Book 
, Profits Not Important—“Seelby Formula” Does Not Apply 


No. 8: Motor Industry—Studebaker, General Motors 


which are more than mere glit- 

tering generalities, I would like to 
introduce preliminary to some remarks 
on the difference between paper profits 
and really available profits, in the 
motor industry in general, and as re- 
gards General Motors Corporation and 
The Studebaker Corporation in par- 
ticular. 


G wn generalities that glitter, but 


Evolution of Motor Industry 


The motor industry is barely twen- 
tv years old. The first sixteen or sev- 
eiteen years demonstrated the rich 
profitability of the industry. A profuse 
variety of types of cars, and a great 
variety of models of each type, came 
and went. Perhaps a score of leaders 
survived in the competitive struggle for 
existence. 


It is these survivors that are going 
to reap the profits ir®the years to come, 
barring accident. I do not mean to 
state that this struggle for existence, 
and ‘the severe competition, have 
ceased. They Have not. On the con- 
trary they are keener than ever. Great- 
er than ever is the struggle for bigger 
plant and bigger output. 


I have said that the first sixteen or 
seventeen years of the motor industry 
in this country was a period of elim- 
ination of the weaklings and survival 
of the fittest. The last three or four 
years have been par excellence years 
wherein the great motor: leaders, Gen- 
eral Motors, Ford, Studebaker, Willys- 
Overland, Packard, Pierce-Arrow, etc., 
etc., having developed car types that 
survived in the struggle have de novo 
initiated a new struggle, namely the 
struggle for big modernized plants, and 
often acquisition of accessories, for the 
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By “SEELBY” 


purpose of big output and economic 
output. ; 


Vast Capital Outlay 1917-1921 

Vast amounts of capital have been re- 
quired these three or four years past, 
vastly more than any “profits,” whether 
paper profits or real profits, could sup- 
ply, so more capital has been bor- 
rowede than dividends have been paid. 

That has been the rule with General 
Motors, Studebaker, Ford and Willys- 
Overland, all four motor companies 
reviewed in this “Profits” series to 
date. The Steel Corporation, Smelters 
and a few other industries of long 
experience have been able to undertake 
vast expansion and absorb it all out of 
earnings, but not so the motor indus- 
try, 

All these motor companies come into 
1921, without a single exception, with 
more cash debts to pay than cash and 
receivables on hand with which to pay 
them. All have weakened their cash 
constitution, for the time being, in the 
scramble for big new plants, and out- 
put, which has resulted in piling up big 
inventories at peak cost. 


New Plants Completed 

No less than $372,080,000 net, after 
depreciation and write-offs, has been 
put by General Motors Corporation 
into new construction, new plant, and 
added inventories, in three years from 
Jan. 1, 1918, to Dec. 31, 1920. The fol- 
lcwing words of President Pierre S. 
duPont, of the General Motors Corpo- 
ration, are interesting, and apropos 
(from the annual report for 1920): 

“Rapid development of the industry 
has called for equally rapid changes 
in the character of manufacturing 
plants, but by constant re-investment 


‘and rebuilding, General Motors Cor- 


poration has kept well in advance, and 
its factories may now be considered in 
satisfactory condition. The great plant 
of the Cadillac Division, in Detroit, 
which will be fully occupied in the 
summer of 1921, is the last large item 
of reconstruction to be finished........ 
Construction program inaugurated in 
recent years, was about completed dur- 
ing 1920 by the expenditure of approx- 
imately $79,161,951. There remains for 
expenditure during 1921 the sum of 
$10,619,521, on authorized appropria- 
tions or approved projects, which will 
complete the building program. No 
further large appropriations for con- 


struction are needed in the near fu- 
ture.” 


The Studebaker Corporation has also 
about completed a gigantic new con- 
struction program at South Bend, Ind., 
involving about $20,000,000 in the past 
two years. About $29,700,000 net, after 
depreciation and write-offs, was put by 
Studebaker into new construction, real- 
ty, and added inventories in three years 
to the end of 1920. 


The $372,000,000 tied up in expansion 
of plant and inventories by General 
Motors in three years is nearly three- 
quarters times the total net proper 
profits applicable on the common stock 
those three years, aggregating $100,- 
828,000. The total paper profits of 
Studebaker for the three years, ap- 
plicable for the common are less than 
half the $29,700,000, net, tied up in 
Studebaker expanded plant and inven- 
tory. 


“Seelby” Formula Not Applicable 


These preceding generalities lead up 
to this important point: 
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Profits in the Motor-Car Industry: No. 8 in Series 
(1) Book or Paper Profits, Based on Income Accounts 
The Studebaker Corp. 





1917 1918 1919 1920 1920 1919 1918 19177 
42,357 23,864 38,380 Od «SPS IIL. 5. os in 5 2 oop. y noone se ssinnes 401,61077 406,158 246,834 182,062 
SSD. 1ST IS “SEL SSTTOT BOC BEE DOT GORGE SOs... BASS wns scien scvcscnccstresacecccoscesccones - 320, 603 $509,676,695 $269,796, '829 $172,677,499 
46,.646.775 48,203.802 57,071,029 ~— 8,830,508 .. Less, manufacturing costs, taxes, interest. 511,735,918 436, 136, 335 244, 343, 818 150, 446, ar 
Included Included Included EPG. Ra OIE CI 6 oo iw wn 9 0 54 ae OS Hs ew eee EONO 1 20 164 18, 2°84 10, 061, 983 
0 286,346 3,832,837 0..Inventory and special reserve...........eeee. Tee: “soeeenee | . paneine~~ .°"- loaieess 
0 0 0 0..Minority equity outstanding.............+++. 133,146 512,035 565,498 343,228 
767,550 767,550 748,475 ZIDASD .. - PP REROTTOD GUMMIORN «5 v0 os ing enecscesncascces 5, 620, 426 4,212,513 1,920,467 1,048,964 
$2,733,191 $2,830,299 $4,730,972 $9,111,904 ..Net Profit on Common...................006- $32,129,949 $55,792,971 $12,905,063 $26,285, 952 
6.7% 7.0% 8.5% 12.8% :.Per cent. on Issued Capital, Dec. 31........ 10.5% 22.5% 6.8% 26.86% 
7.0% 7.0% 7.9% 11.2% ..Per cent. on Actual Capital Employed...... 8.0% 18.2% 6. ave, 27.0% 
$9.11 $9.43 $10.51 Since) . “POP BRBPO BOER, CPRC. Bh cca. os.ocsncdacncasenes $1.56 $3.48 $3.42 
$7.00 $4.00 $7.00 Sie POUR cab bS esses Acme ss sok haalea how sisinne%s $1.30 $1.20 $12 20 $4.50 
Price Range of Shares. 
$110% $72% $151 PROCES LORIMER Giviaus bus cad dntcavsacaradee sens snoawe pes $42 $40 5 $16 3% *#$14 55 
33 58 33% 4534 DETR REE ccksG3 Gare Kn ts 0 ksesaeeahensasenaas eee 12% 1113/16 105% ded £5 


*Actual capital employed is here taken as the book value, after depreciation, of the fixed plant and fixed assets and inventories (ex- 
cepting good will), plus net cash. {Fiscal year ending July 31, 1917. 


years “sold.” 


General Motors Corp. 





All others calendar year. 


**Calendar year 1917. . ¢7‘“‘Produced”’; 


(2) Available Profit by Seelby Formula, Based on Balance Sheet 








1917 1918 1919 1920 Gains, on Credit Side :— 1920 1919 1918 
$2,100,000 $1,200,000 $2,100,000  $3,937,500...... Casly dividends on common............+. $17,893,289 $17,324,541 $11,237,310 ...... 
Decrease 5,487,765 3,066,807 Decrease...... Gross cash assets increase...........e06% 5,630,911 Decrease 58,662,230 ...... 
Increase Increase 5,637,753 Increase ...... Gross payables decrease.............ee0- Increase Increase eee ee 
Decrease Decrease 3,189,026 7,584,744 . 2.200 RU OR. BRU, » 6 50s nines 4505 S505 31,107,015 38,723,868 44,578,109 ~~ ...... 
$2,100,000 $6,687,675 $13,993,586 $11,472,244..Gross gains, credit side................0000. $54,631,215 $56,048,409 $114,477,649  ...... 
° Less, on Debit Side :— 
$771.040 Increase Increase $10,554,528...... eee TSE cS a aac cdsan nen ease Increase $5,150,182 cea |) ne 
308,367 3,280,171 Decrease (ff ae Gross payables increase................. $17,930,699 56,403,162 $39,134,595  ...... 
155,523 3,766,338 Increase Increase ieee SESE ON BE oc ccs pc serene seacas Increase Increase Se! 
0 0 ae: Preferred stock, new liability........... 12,407,500 45,450,000 20,169,500  ...... 
0 0 $15,000,000 Diesen STN oe EEL oi laninn wien sac 44,373,375 18,879,670 70,506,600 ...... 
0 0 750,000 ee: Premium on stock sales, consumed....... 382.195.000 = ...... eS 
$1,234,930 $7,046,509 $415,7350,000 $18,401,895..Gross debits .........ccccccccccccccccccccecs $106,906,575 $120,883,014 $134,610,695 ...... 
Net Available Profit, Including as “avail- 
+$865,070 *-$358,834 *-$1,756,414 *-$7,028,651....able profit,” inventory gain (* is deficit)... -$52,275,359 -$64,734,605 -$20,133,046 — ...... 
Further Gains, but Not Available, i. e., 
tied up in fixed plant and fixed invest- 
$1,744,830 $38,874,339 $7,185,627 $12,371,524....ment, net, after depreciation.............. +$81,939,922+$114,171,872 +$62,559,362 ...... 
“Profits” and Capital Tied Up in Plant and 
$1,589,307 None $10,374,653 $19,906,268 ....Inventories During Year.................. $113,046,937 $152,895,740 $107,137,471 = ...... 
2,733,191 2,830,299 4,730,972 9,111,904 ....vs. Total Paper Profit on Common........ 32,129.949 55,792,971 »° 12,905,063 


(3) Finances, 
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Assets, Capital, Etc., As of December 31 




















1917 1918 1919 1920 Cash Debts It Reports Owing 1820 1919 1918 1917 
$7,400,000 $9,525,000 0 $8,500, wy .Notes and trade acceptances.......€........ $102,5°1,729 $44,658,631 $29,255,470 $10,665,718 
0 0 0 Purchase notes and bonds. ....... <2. scs0e.s 11,473,070 21,990,000 225,000 0 
3.447,378 4,602,549 $8,489,796 7,837, 163. .Wages, taxes, miscellaneous accounts....... 23,865,306 54,220,775 33, 985, 774 =: 18,665,951 
$10,847,378 $14,127,549 $8,849,796 $16,337,163..Current payable .............cccccccceccscee § $137,800,105 $119,869,406 $63,466,244 $24,331,615 
Funds on Hand to Pay Them 
2,528,555 $2,875,005 $9,172,560 $4,226,234..Cash and demand loans..................+8- $47,608,949 $48,231,200 $30,636,622 $18,865,645 
0 0 ,020,000 D ..Belale MECUTAGES oon woos ie esc c ee uis 77,358 1,202,666 29,024,323 1,255,000 
9,325,499 14,467,729 8.216.976 bhoes, 08S; APOROPAL BROPIORIDIOS 6oscc cv cckns cue ececcasuncs 45,074,737 37,694,267 32,617,370 == 13,595,540 
$11,854,054 $17,342,729 $20,409,536 $9,855,008 ..Gross cash assetS............. ccc cece cece eee $92,759,044 $87,128,133 $92,278,315 $33,616,185 
+$1,006,676 +$3,215, ind +$11,919,740 *-$6,482,155 .. Net Cash Position (* is deficit).............. *-$45,041,061 *-$32,741,273 +$28,812,071 +4$9,284,536 
Other Assets: (1) Semi-Fluid 
$21,680,818 $17,824,715 $21,013,741 $28,548,585 ..Inventories; prepaid working expense....... +$160,968,586 $129,861,371 $91,137,503 $46,559,354 
(2) Fixed Assets 
cctee.°  Meehes § tues:  Skaneeten Plants; equipment; at cost............,....- $248,788,765 $176,888,467 $86,818,414 $38,657,835 
Sieh -) thew >- an ceeeen. |i eeases Oe Less, depreciatidn reserve.................. 33,285,988 23,084,824 10,061,983 aS 
$15,477.186 $17,922,076 $25,706,854 $36,162,605 ..Plant, net (‘“Depreciated”’).................. $215,502,777 $153,803,643 $76,756,431 $38,657,835 
847,672 1,777,121 1,177,970 Bees ..envested in seorppories.............0ccceccce 67,985,100 53,398,491 839,532 2,030,273 
0 0 0 DION GEE oon ccssnvccnvcencosences 6,282,606 —2,719,35 762,651 854.454 
19,807,277 19,807,277 19,807,277 19,807,277 ..Good will, patents, etc.........8.......cceee 22,414,818 + 20,323, 35,714,893 11,971,603 
$36,132,135 $39,506,474 $46,692,101 $59,063.625..Fixed Assets, Net...................00: e-+-+- $312,185,301 $230,245.379 $116,073.507 $53.514.1 15 
$13,947,838 $15,578,137 $22,925,583 790,822,016 ..“Surplus” .......cccccscccccccccccvccccccsese $121,273,217 $78,641,897 $36,408,937 $11,508,392 
Issued Capital Stock 
ashe = AKGSS” . DASSNESS. . Shader GE DEDENERPA TO BIOCK 5 ocicissccccccessesscccese BERIGREOO ee cuits ieie Mees 
Ebest eeeeee’ .. SeRekes. . 1.2 beeue sice Debenture 6% stock................eeee-e0++ 56,366,900 $68,339.300 $29,175,300 ee 
$10,960,000 $10,965,000 $10,775,000 $10,260,000 ..(7% Stud.) Preferred (6%, G.M.).......... 16,183,400 16,957,000 10,671,000 $19,676,800 
30,000,000 30,000,000 45,000,000  60,000,000..Common .............. cece cece cece ce cececeee 205,632,945 161,259,570 147,379,900  76,873.500 
eee. | aetekse |) p> SSeRES | Veenuuw ce Outstanding minority in subsidiaries....... 1,614,809 1,585,344 3,388,155 1,399,583 
$40,965,050 $40,905,000 $55,775,000 $10,260,000 ..Total Capital Stock Liabilities.............. $304,951,554 $248,141,214 $190,614,355 $97,949,683 


71920 inventories of General Motors is net after writing off $25,776.112 to mark down inv>ntories to cost-or-market-whichever-is-lower, 


and $7,500,000 further write-off representing contingent losses on contracts. 


+7+After $15,000,000 common stock dividend, 1920. 








It is not a fair test to apply the 


“Seelby” formula” 


of available profits 


to motor companies like General Mo- 
tors and Studebaker. 


The Seelby for- 


business and its healthy growth. Even 
a certain amount of so-called extra- 
ordinary expenditures, the formula 
commands, must be reckoned as ordi- 


that 
now? 
‘That paves the 


way for 


“profit” (if any) accrue then or 


passing 





mula for real profits, ignores as “prof- 
its” any put back into fixed plant and 
permanent improvements. 

Ali such “permanent” expenditures 
the “Seelby formula” reckons as 
“costs”—costs of the upkeep of the 
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nary costs of growth. Gains in fixed 
plant are dubious “profits.” Available 
profits they can never hope to be, until 
the plant is sold, and the value real- 
ized. And even if it happened, the 
question would still be pertinent: Does 


quickly over another important point 
in motor bookkeeping. 


Keeping Books in Motors 


It is a general rule in most motor 
companies to keep out of “working 
costs,” everything that can be kept 
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out of working costs, and throw tools 
and all possible items into permanent 
equipment when possible. That makes 
working costs low, “profits” big, and 
also shows what seems at first sight 
tc be a very gratifying gain in new 
permanent plant. However, if more of 
that permanent plant had _ been 
charged. to working cost or ordinary 
cost of the business’s upkeep, the costs 
would have been bigger, the “profits” 
less, and less new plant would be re- 
ported; but in reality the same iden- 
tical plant would still be there, and 
the same business to a nail, and the 
same “profits.” 


General Motors has “written”. off 
about $59,000,000 in three years for 
abandoned plant and obsolete inven- 
tcries, or nearly 60 per cent. of the 
paper net profits after depreciation. I 
have previously shown how Willys- 
Overland bookkeepers handle this item 
of plant “gains.” 


These considerations make it appar- 
ent that “paper profits” are more or 
less meaningless, where such book- 
keeping methods are employed. 


‘It might be asked why the formula 
ignores gains in permanent plant as 
profits, and insists on counting new 
capital liabilities as a debit against 
gins. The answer is that whereas a 
g:in in permenent plant is a gain which 
may or may not be realized, and prob- 
ably will not, the new cash liability 
is one that exists here and now and 
must be met. 


In the strict sense, no “available 
piofits’ have been earned by Stude- 
baker since early 1917, and General 
Motors has also run at a_loss since 
about 1916, if we confine ourselves to 
‘available profits” as per the Seelby 
formula, ignoring plant gains; but, as 
I have said, that is not a fair test in 
these cases. 


Profits 8 per Cent. on Capital, Net 


The lesson of the Studebaker and the 
General Motors accounts is: Don’t start 


applying the Seelby formula to them;. 


you'd have to throw your analysis into 
the basket. At the same time Seelby 
suggests to have the basket near, and 
throw into it, all statements of alleged 
paper profits of these businesses for 
three years past. They are not relevant. 
Profits before 1917 ar still less relevant. 


The outstanding point of importance 
to watch in the Studebaker and General 
Motors accounts is the net cash posi- 
ticn with a view to determining when 
and how and how much new financing, 
if any, must be done to overcome that 
deficit in net cash position, and supply 
working cash on the plus side of the 
ledger. 


Both General Motors and Studeba‘er 
have demonstrated in 1920 their ability 
tO earn, applicable on the common 
stock after all existing charges and 
write-offs, a sum equal to about 8 per 
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cent. of the total capital employed. 
That looks like a fair average figure, 
or thereabouts. A lean year may show 
a little poorer. A good year would 
show much better as witness General 
Motors in 1919, a good year. Another 
important point is that cheaper and 
better labor, and cheaper steel, even 
if rail freights do not come down (and 
probably they will), should further im- 
prove this profits figure. 


However, an 8 per cent. profit for the 
common, that 8 per cent being figured 
as 8 per cent. of the employed capital, 
would equal $11 a share a year on 
Studebaker common, and $1.67 a share 
a year on General Motors. I believe 
those figures might be bettered with 
fair luck as regards labor, steel, etc., 
and bettered by a very considerable 
amount in any period of active motor- 
car buying. 


Status of Montgomery-Ward 


Company’s Showing for 1920 Not Favorable—Drastic Cut 
in Inventories Indicate Conservative Policy 
By SCHUYLER PATTERSON 


Economist, The Business Bourse, New York 


O other class of business reacts 
N as promptly to prosperity or de- 

pression in the different parts 
of the country as one which has as its 
customers persons living in widely 
separated sections. In no other busi- 
ness, not even that of a department 
store—which is similar; though on a 
smaller scale—is there the intimate 
touch with varied demand in diversi- 
fied communities, which is maintained 
by a mail-order house. 
son few other concerns require execu- 
tives who can so quickly grasp the 
trend of the times apd who must be 
fitted temperamentally to meet business 
emergencies and to overcome them. 


The mail-order houses saw much 
prosperity during the years of the war. 
Much of their business is done with the 
rural communities and the high prices 
then obtained from farm products 
meant that the farmers, and those with 
whom the farmers dealt, purchased 
necessities and in many cases luxuries 
as they never had before. This had its 
effect on the big mail-order concerns 
whose earnings for several years re- 
flected with great fidelity the general 
conditions in this class of community. 


In harmony with the trend this class 
of business fell off materially in the 
past year. The annual statement of 
Montgomery Ward & Co. of Chicago, 
which has lately been made public, 
shows that, despite the precautions the 
company had taken, they sustained a 
loss, including depreciation, of $7,855,- 
278, notwithstanding the fact that their 
sales in that period were larger than 
ever before. 

During the first seven months of the 
year sales increased approximately 34 
per cent. compared with those of the 
corresponding period of 1919, but price 
reductions in the last four months 
caused heavy loss on the total sales 
during the whole 12 months; so much 
so, in fact, that the total sales for the 
year were only three per cent. larger 
than those of 1919. 

Inventories as of December, 1920, 
were taken on the basis of cost or re- 
placement value, which never was 
lower on many lines, and showed a de- 


For that rea- - 


preciation of $5,174,434 below cost. The 
total of the inventory was $30,282,671 
against $28,136,166 in December, 1919. 
Inventory depreciation and loss in 
operation were charged against the sur- 
plus of 1920. Net sales for 1920 
amounted to $101,745,270. Total assets 
were listed as $62,695,630. The surplus 
at the end of 1919 was given as $12,- 
342,922, while the profit and loss surplus 
at the end of 1920 was only $2,429,772. 
Federal taxes paid for the year 1919 
amounted to $860,326. Of the mail-order 
concerns whose stock is traded in on 
the larger exchanges Montgomery- 
Ward has been among the most active 
through mergers and expansions in 
various directions. In great part this 
has been due to the policies of the 
Whelan-Duke Rétail Stores interests 
with which it is now identified. Mont- 
gomery-Ward is one of the oldest con- 
cerns in its line in the country and lists 
among its customers about one out of 
every twenty persons in the United 
States. In addition, it sells extensively 
in Canada, Mexico and the Far East. 


The company was originally organ- 
ized in 1872 and its history since then 
has been one of continual expansion. 
Today it owns in fee and leases several 
extensive tracts in various cities in the 
Middle West. Its Chicago warehouse 
covers about 3% acres of ground, is 
eight stories in height and contains 
about 19,000,000 cubic feet of storage 
space. In Kansas City and Fort Worth 
are other storage plants and the com- 
pany recently opened branch houses in 
New York and Portland, Ore. Its en- 
tire property today is carried on its 
books at $10,035,510 or almost one hun- 
dred per cent. above its value for 1913, 
when it was carried at $5,036,857. 


Details of New Financing 
In 1919 the company, through new 
financing, added $25,500,000 to its capi- 
tal obligations. Its former capitaliza- 
tion consisted of . 

Preferred ........ $8,000,000 
free. 8,186,396 
According to the terms under which 
the new financing was completed the 
(Concluded on page 720) 
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What Ails “Agwi”? 








Agwi’s S.S. San Lorenzo, “Queen of the Fleet” 


A Shipping Stock That Went From $4 to $192, Then 
Relapsed to $35 Under Baneful Oil Fever 


By LUIS TERRERA 


HEN a stock drops from 192% 
W to 30% in sixteen months, and 

becomes one of the “head- 
liners” of Wall Street, excessively bull- 
ish write-ups are out of place. “C'est 
comme un cheveux dans la soupe,” as 
they say Over There (It is like a hair in 
the soup)—entirely out of place. 


Why the drop? 
point. 


That is more to the 


Here is a shipping company that was 
one of the sensational “war babies” 
when its stock went from #% to $147 a 
share in sixteen months back in 1915- 
1916. The company, organized 1908, 
started paying preferred dividends for 
the first time in 1916, and 10% on the 
common, where for years before the 
business had been skating along the 
ragged edge of the insolvency out of 
which it was originally born in the 
1907-8 panic. Not only did the newly 
metamorphosed wonder success dis- 
burse fat dividends, but also built up a 


splendid fleet of modern vessels, and | 


great terminals in Porto Rico, Cuba, 
and the U. S., paid off debts, and piled 
up a monster cash fund. The treasury 
bulged with $22,000,000 net surplus ready 
money over all current payables at the 
end of 1919. The money was rolling in 
in floods. 


Then it embarked in oil. When the 
public caught the oil fever, this great 
shipping organization got a virulent 
attack of the fever, too. The stock 
went to 1925 in November, 1919. Not 
less than $500 was freely mentioned for 
the shares that had gone begging at 
$4 some 4% years before. All that was 
in sober, prohibition circles, too, and 
what is more, the stock might well have 
gone to $500, thanks to the miraculous 
sugar, cotton and shipping boom in 
early 1920, if only the oil venture had 
turned out even two-thirds well, and 
the sugar, cotton and shipping boom 
had lasted. 


The oil program was an ambitious 
one involving $62,000,000 outlay in two 
years, of which about $43,000,000 was 
to be paid for in cash or notes in 1920, 
and $19,000,000 in 1921. This monster 
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sum was to be paid out of the $22,000,- 
000 surplus cash at the end of 1919, plus 
shipping profits in 1920-1921, plus oil 
production beginning as soon as a pipe- 
line could be laid to three wells (May, 


1920), plus fat charter fees on the 


projected fleet of fourteen tankers. 


The oil program was in five parts: 


(1) About $9,000,000 investment in Mexico 
“production” and $3,000,000 in Colombia. The 
Mexico investment included three capped gush- 
ers in the famous Los Naranjos pool, Amatlan 
Lot 251, ready to tie onto pipe lines. Two 10- 
inch 22-mile pipe lines were to be laid and 
terminals and sea-loading station built at 
Tecomate; three 10,000-bbl. topping stills 
erected here; and five wells drilled in the new 
Zacamixtle Valley pool, 10 miles south of 
Amatlan. The Colombia holdings were several 
hundred miles up the Magdalena River. 


(2) About $34,000,000 investment in a fleet 
of 14 tankers of 172,400 deadweight tonnage at 
$195 a ton. There was an enormous demand 
for this class of shipping, which commanded 
fabulous charter rates in 1919 and most of 
1920, and the investment looked sound. It 
would have been sound, too, had not the Mexi- 
can Eagle, Mexican Petroleum, Standard, 
Texas, Sinclair, Sun, and other oil interests 
built enormous tanker fleets of their own, 
piled on top of which came a lull in demand 
the latter part of 1920 and in 1921, and tankers 
went abegging at $125 a ton selling rate, and 
charters went begging at any rate. Only three 
of the fleet were suitably chartered; most have 
not yet been completed; about $21,000,000 was 
paid and about $13,000,000 is owing on notes 
on the tankers. If they were sold they would 
scarcely realize more than the debts. If they 
are held the debts must be paid. It is tough 
to hold on. It is tough to let go. The com- 
pany has a “bear by the tail,’’ sure enough. 

(3) About $12,500,000 investment in associa- 
tion with French interests in an oil unloading 
station at Havre, a 132-mile 10-inch pipeline 
to Paris and refinery near Paris. The com- 
pany has lately asked the U. S. Steel Corpora- 


tion to “postpone” deliveries of 15,000 tons of ~ 


steel pipe on this commitment. 


(4) About $3,000,000 investment in a 65% 
interest in England in the Agwi Petroleum 
Corp., Ltd., with Sir Joseph Davies, M.P., 
chairman of the Board. A 5,000-bbl. topping 
plant was begun (construction was begun) 
near Southampton, on a 466-acre site on the 
west side of the port entrance channel, 3% 
miles below the city. 


(5) In connection with its Los Naranjos 
production, and the presumptive increase in 
production here, at Zacamixtle, and elsewhere 
in Mexico and perhaps at the Colombia pros- 
pect, the company hoped to transform its own 


fleet to oil-burning ships, and supply them with 
its own production, and also sell production 
on contract to.established consumers. One 
such contract for 15,000,000 bbls. at $1.25 a 
bbl. for delivery 1921 was signed with the 
U.S. Shipping Board, including 6,000,000 bbls, 
fuel oil, and 9,000,000 bbls. crude, the Shipping 
Board to provide tankers. -The company wil] 
be unable to meet this contract, owing to in- 
completion of its topping plant, and must pur- 
chase the fuel oil in the open market. The 
recent advance in market price of Mexican 
oils hits the company hard. 


Financing a Hard Job 


The company tried in January, 1921, 
to sell and raise money on $15,000,000 
oi “equipment notes,” to complete pay- 
ments due on its tanker fleet and con- 
struction. It was difficult to raise the 
money. 


Then the program suddenly switched 
about-face, to dump the oil business 
overboard altogether, the company to 
wash its hands of the oil enterprise 
completely and swallow its loss, and 
sell out its fleet of tankers and Mex- 
ican oil lands and wells and pipelines, 
terminals, etc. Negotiations with Mex- 
ican Petroleum Co. started, but on 
March 31, president E. L. Doheny of 
“Mex Pete” announced the negotiations 
had been suspended. 


The company then resumed its at- 
tempts to borrow money to meet its 
debts owing on the tanker fleet and 
other debts. 


The job of raising money is a tough , 


one, but will probably be ironed out 
in due time—and at great expense. 


It is interesting to review the rise of 
the business, especially the shipping 
business. 


The “Atlantic Gulf & West Indies 
Steamship Lines” was born of the 1907- 
08 panic, which had engulfed a number 
of struggling shipping concerns, most- 
ly coastwise. The properties of the 
submerged C. W. Morse’s “Consolidated 
Steamship Lines,” a holding company, 
were acquired at foreclosure in 1908, 
and the present company organized 
November 25, 1908, in Maine. It owns 
all except a few hundreds of dollars 
capital stock in the Clyde, Mallory, N. 
Y. & Cuba Mail, New York and Porto 
Rico, and Southern SS. companies, 
and the parent AGWI has a fleet of 
its own. It is controlled by the Hay- 
den-Stone and the Berwind-White 
financial interests. They knew the busi- 
ness would be helped in time, but en- 
ergetically helped Father Time expe- 
dite matters when they invested large 
sums in the Cuba and Porto Rico sugar 
business. Their efforts were well re- 
warded. 








Revenue Expansion 


Revenues 
Gross 
RUN ot. A Ara g ie ots Doe dated $47,046,888 
SEE ck Rees ake s aeoan ents kebab 27,516,417 
eC WAS Seta e he eee aden ee 50,350,177 
OO a Oe eon srr 35,459,422 
th, aottusssbhwusb sate esebase eve 20,514,003 
SC co ie chien hse een kas ee'e kk 17,555,156 
ah: <<. —tetcnteene kine «6 esses 19,742,716 
| Ss ees sees Sey yorey™ 18,297,233 
Vee SS rere ery ieee 16,752,097 
BED as teak es vache eekee eves 16,404,882 
Note: 


Profits Net After Common 
Gross Bond Charge Net, share 
$7,584,857 $5,542,913 $32.45 
4,784,331 2,705,751 13.49 
11,875,776 9,615,620 59.36 
10,527,954 8,234,667 49.70 
5,023,912 3,039,412 4.75 
2,854,330 943,348 cms 
3,341,804 1,912,733 4.15 
2,565,260 961,614 1.34 
2,717,985 837,432 ne 
3,492,811 863,487 = 


Since 1916, revenues include total consolidation; prior to 1916 only subsidiaries, 


exclusive of parent AGWI line. Net on the common is after deducting preferred dividends. 
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_. Capital Stock; Charges 
At the start of 1920, AGWI’s own 
capital stock stood (par $100): 


Authorized. Issued. 
Preferred, 5% non-cum.$20,000,000 $13,742,900 
Come ca cses cco eee 20,000,000 14,963,400 
Col. Trust 5% bonds*.. 15,000,000 11,048,500 


*Due 1959, secured by Clyde, Mallory, New 
York & Cuba and New York & Porto Rico 
stocks. 


The company has $24,745,500 outstand- 
ing bonded debt, including $13,697,000 of 
subsidiary companies’ bonds, all 5%. Of 
$31,290,500 total combined capital stocks 
of the nineteen subsidiary shipping and 
terminal companies, it owns $30,821,800 
or about 99%. Of $27,959,000 total bond- 
ed debt of these subsidiaries (all 5%), 
some $1,589,000 were owned by AGWI, 
and $13,697,000 outstanding with the 
public, the balance unissued or can- 
celled. 


Total fixed charges ahead of AGWI 
common require about $2,000,000 a year 
bond interest, sinking funds and rentals 
and near $700,000 a year on the AGWI 
preferred. 

The Fleet 


The shipping fleet at the start of 1920 
embraced 73 freight and passenger 
steamers of 268,599 deadweight tons, 
sixteen tugs of 1,515 tonnage; and 146 
lighters of 44,463 dw. tonnage, with 14 
AGWI tankers building, 172,400 dead- 
weight tonnage, or an imposing fleet 
of near half a million tons. The dis- 
tribution of the fleets was as follows: 





: Deadweight 
Company. Ships. Tonnage. 
ASW Te. TABOR... o.dickcs Sadieises 12 41,075 
OPUS: (oo esa eaetb .shaeun's aie acres 06's 21 55,032 
EE SE Sree 14 61,047 
RR | er - 14 66,023 
DW Y.<RORGD BRNODs des.sc.ccesies cee +) 38,210 
Souter ls HPs ns. 00 csacnes ase 3 7,212 
RGU CRD ioe 5:0-0:44.400'0 eb ssice 14 172,400 
Datel NN, cs s04s2 haa Gecces = 87 440,999 
Tugs eet mete ake ater tens SS ae 16 1,515 
TARE ois ecw scan coalee sess 146 44, 


Share Prices 


No dividends were paid on the AGWI 
for nearly ten years till 1916. In fact, 
no dividends on the preferred were 
paid, either, until 1916. The common 
stock in those years “kicked around” 
at $4 to $12 a share. The preferred was 
booted about generally at $10 to $20. 
The price range on the Boston and New 
York stock exchanges is shown in the 
accompanying table. 

The 5% collateral trust bonds have 
dropped to around 52. They sold be- 
tween 75 and 85 in five years, 1916- 
1920. They return nearly 10% at this 
price of today. President Nicol reports 
bond charges more than earned even 
in the recent extreme stagnation in the 
sugar, cotton and general shipping in- 
dustries. 

Start of Oil Venture 

The oil venture started in Feb., 1919, 
when after two years’ deliberation, the 
company put near $8,000,000 into the 
new “Atlantic Gulf Oil Corp.” AGWI 
has $5,000,000 (all the issued) 10-year 
6% sinking fund gold bonds, and $2,- 
500,000 (all issued) second-mortgage 
bonds of this oil subsidiary, together 
with 55% of the $20,000,000 capital stock. 


The other 45% stock interest is held 
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by the Guffey interests, or Compagnia 
Petrolera Tepetate (Tepetate Oil Co.) 
which transferred its properties with 
four wells in the Amatlan Lot 251, Los 
Naranjos Pool, to the new company and 
continue to manage the oil business 
(production). The new company also 
acquired certain parcels in the Zaca- 
mixtle Valley, 11 miles south. 

The Los Naranjos is the most prolific 
of the oil pools of Mexico, and sup- 
plies two-thirds of current output. The 
Zacamixtle is the most important (and 











Range of Prices 


Boston. New York. 
Year High Ww. High. Low. 
J. eae $12% $44 $31% $15% 
ee 11% 7 28 16 
ee 11 7% 26 14 
eer 9 5 20 10 
| 12% 5 19% 10 
eee 9 5 16% 13% 
i ere 36 4 49 9% 
:. ee 147% 27 73% 
a or 121% 875% 66 54 
J Ae 120% 97% 67% 58 
eee 19254 92 76% 64 
Saree 176% 71y% 75 42 
ae 76 3014 4414 29 


*1921 to April 15. 








expensive) new field opened in Mexico 
in 1920-1921 to replenish the exhausting 
older fields. 


Disappointments 

The Los Naranjos pool has run into 
salt water in late 1920 and early 1921, 
and its early exhaustion is predicted. 
The AGWI wells, however, have not 
yet encountered salt water. The first 
well in the Zacamixtle field was 
brought in October, 1920, by “Mex Pete” 
at 75,000 bbls. and has already shut 
down owing to salt water, as have a 
number of other Zacamixtle wells which 
produced only a few weeks. The Zac- 
amixtle pool yielded only 10,000 to 15,- 
000 bbls. daily initial flow (test) against 
40,000 to 80,000 bbls. for Los Naranjos 
well when first brought in. The first 
AGWI well in Zacamixtle came in on 
April 2, 1921, and rated only 3,000 bbls. 

The early exhaustion of the Los Na- 
ranjos pool and the disappointing rise 
and fall of Zacamixtle have endangered 
the Mexican investment. 


Production 

The company completed in May, 1920, 
a 10-inch pipeline and pumping works 
from Amatlan to the beach at Te- 
comate, on the Gulf of Mexico, with 
40,000 bbls. daily capacity. It produced 
6,875,587 bbls. to the end of 1920 (from 
May), and shipped 1,285,636 bbls. in De- 
cember, or 42,320 bbls. a day. The 
second pipeline was completed in late 
January, 1921, giving 60,000 bbls. effec- 
tive capacity. Production and_ ship- 
ments in 1921 show (barrels): 








Piped for Sold Total 
Export. Afield. Product. 
January ........1,3847,225 1,090,000 2,487,225 
February .......1,3844,742 1,346,271 2.691.013 
DORTOR occ ccces 1,551,000 750,000 2,301,000 
Total .........4,242,967 4,186,271 8,429,238 
*26 days. 


The March shipments: show up to 
approximately 60,000 bbls. a day max- 
imum pumping capacity. An 11-mile 
pipeline to Zacamixtle is about com- 
pleted. A sea-loading pipe terminal at 


_Siastic. 


Tecomate was completed in May, 1920, 
and a second in March, 1921, giving ca- 
pacity to load four tankers at once. 
The first of three 10,000 bbl. “topping” 
plants or rough preliminary separators 
of gasoline from the crude oil, was ex- 
pected to be completed at Tecomate in 
October, 1920, later deferred to April, 
1921. No announcement of its comple- 
tion has yet been made. 


In Colombia, the subsidiary “AGWI | 
Trading Corp. of Cuba” has acquired 
a 22%4% interest, and 20-year right to 
buy production from 1,000,000 acres 
north of the Tropical Oil Co. (Inter- 
national Petroleum Co.) holdings east 
of the Magdalena River. The Agwi has 
set aside $2,500,000 to acquire this 2214% 
interest and develop the property, which 
is owned by the “Colombia Syndicate 
of Delaware.” The first well was 
started last winter. On March 17, 1921, 
it was announced the well struck oil at 
780 feet depth; how much oil, they for- 
got to state. 


Problems 

AGWIS worst problem is its fleet of 
14 tankers, of which three are completed 
and suitably chartered. There is no 
profitable business for the other eleven 
at present, and outlook is not enthu- 
The company paid about $21,- 
000,000 cash, and still owes about $13,- 
000,000 for the fleet. It would get 
scarcely $20,000,000 if it sold the boats 
and in cash probably not enough to pay 
debts. It would be like giving the boats 
away. 

The French oil venture has been 
dropped, speaking broadly. 

Whether or not AGWI continues or 
drops its oil venture, it must first raise 
about $15,000,000 to complete payments 
due on its tankers. It has been unable 
to find a buyer, to date, at suitable 
terms, such terms to include paying for 
the tankers. 

AGWIS own shipping business in 
sugar, cotton, and general freights is 
in the doldrums, and the Cuban finan- 
cial depression helps not a bit. Even 
so, its own shipping has “probably made 
sufficient earnings,” says President 
Nicol, “to cover depreciation charges, 
interest requirements, together with 
some balance for the shares,” but that 
“probably” and “some” balance for the 
shares is not reassuring in view of the 
fact that dividends on the preferred 
were recently omitted. 


What Must Be Done 


AGWIS financing (assuming it does 
not sell out immediately) resolves itself 
in one shape or another into raising 
about $15,000,000 notes or medium-term 
bonds, say at 8%, and with not over 
$1,000,000 a year sinking fund. Interest 
requirements will demand $1,200,000 by 
such a plan, irrespective of sinking- 
funds. | 

As security for such loan the company 
has its fleet of 14 tankers, and per- 
haps too its own fleet of 12 ships not 
embraced in the existing collateral 
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trust mortgage, and perhaps the oil 
holdings (or securities representative 
thereof) might be thrown in. 


Conclusion Pro and Con 


Should the company later decide to 
relinquish the oil venture, it could sell 
out such parts-of the oil program as 
might attract good buyers. The funds 
received therefrom would permit the 
company to retire its bonds or notes. 
Liquidation of the oil venture would 
yield somewhere between $20,000,000 and 
$30,000,000, in time, and assuming it will 
be liquidated (which has not yet been 
decided upon). That would repay the 
entire new borrowing and supply, be- 
sides a valuable lesson, some $5,000,000 
or more ready money or other funds 
available to further build up the main 
shipping business. 


In conclusion, Agwi looks like a good 


How I Would Invest $10,000 


A Suggested Program For the Profitable Placing of Funds With a View to Aiding 


HAVE been asked to imagine that 
] I am the possessor of $10,000 in 

idle funds and also of a desire to 
so put those dollars to work as to pro- 
vide me with a good income, reason- 
ably safe and certain of payment, and 
some promise of substantial apprecia- 
tion in principal as time goes on. 


The other day this question was asked 
of an authority on practical investing: 
“Do conservative people who know the 
principles of scientific investment seek 
a full rate of income plus possible in- 
crease in the principal represented by 
their ogininal investment?” 


The answer was an unqualified affirm- 
ative. And nine times out of ten that 
kind of investment is ten times as suc- 
cessful as is the risking of funds in 
purely speculative operations. 


At the same time, it is a difficult mat- 
ter for me to draw up a program of in- 
vestment which embodies the sort of 
features which so many investors de- 
mand. If those who contemplate the 
placing of such a sum as -that men- 
tioned, or any part of it, are willing to 
admit that no investment is absolutely 
perfect, any more than any human be- 
ing is perfect, I can proceed without 
fear of later developments. 


The investor must recognize that the 
ideal investment, according to Escher’s 
definition, is one that is perfectly safe, 
perfectly marketable, yields a high rate 
of income, is free from wide fluctuation 
and possesses every chance of good ap- 
preciation in price. And the ideal in 
investments is as difficult to attain as 
in anything else. 


It is not my hope to include in the 
securities named in the program I have 
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investment if the company can finance 
its tanker payments and other debts, 
and then sell its oil holdings and oil 
business at its leisure and as suitable 
opportunity presents. It will have lost 
about $20,000,000 thereby, but why cry 
over “spilled milk?” Plenty remains in 
the shipping business of this company. 
If it sells its oil business it will realize 
probably over $5,000,000 over and above 
the $15,000,000 of indebtedness to be 
created. (According to semi-official re- 
port $15,000,000 is the debt figure men- 
tioned.) The shipping business will then 
be more firmly intrenched than ever. 
Look at the price of the stock, 1916- 
1917-1918-1919, when its business was 
shipping and before the boom in sugar 
(and oil), and even if you discount “war 
business,” a price around $35 for the 
common looks fairly cheap. 

However, if the oil program is fol- 


in Income Building 
By BYRON C. HALL 


- 


lowed out, Agwi is a speculation at al. 
most any price. For perhaps fifteen 
years to come probably over $2,500,000 a 
year would be added in fixed charges 
on the new indebtedness in interest and 
sinking fund, or nearly $5,000,000 a year 
to meet total interest and sinking-fund 
and preferred charges. Assuming any 
profits were available for the common, 
it must not be forgotten that the oil 
business, especially the producing end 
of the business is one that requires 
huge sums of ready money for new 
wells, new pipelines, and even. huge in- 
vestments to build roads to the site of 
the new wells, etc. Agwi would cease 
to be an investment if it continues its 
oil program. It would be a specula- 
tion. It might prove a good speculation, 
a very good one. That I prefer not to 
discuss. After all, who can discuss 
“speculations” convincingly ? 








Investment Program Number 1 


Total 

Div. Number Recent Total Current income 

Stocks rate of shares price cost yield return 
Westinghouse Electric com...... $4 48 $720 8.33% $60 
Col. & Southern, Ist pfd......... 4 10 49 490 8.16 60 
Chesapeake & Ohio .............. 4 15 59 885 ° 6.78 60 
Penns Tem OS. .. . 5-25 oc cccss 7 10 85 850 8.20 70 
Baltimore & Ohio pfd............ 4 15 49 735 8.16 66 
IS 5. oc iuen swe wesees 6 15 79 1,185 7.60 90 
RN a so re eae gy $4,865 $380 

Total 

Recent Total Yieldto income 

Bonds Number price cost maturity return 
Amer. Tel. & Tel. coll. 4s, ’29........ $780 7.70% $40 
Oregon Short Line ref. 4s, ’'29.......... 1 80 800 7.35 40 
A 1 75 750 5.60 40 
ee Se 1 75 758 8.50 45 
R. I. Ark. & La. Ist 41s, '34............ 1 67 670 8.80 45 
a eR FE eer 1 67 670 8.10 40 
es RAS FRE SS rere re $4,420 $250 

Investment Program Number 2 

Total 

Div. No.of Recent Total Current income 

Stocks rate shares price cost yield return 
imate Gonteal ...%.....0000- 7 12 86 $1,032 8.14% $84 
New York Central ....,..... 5 12 68 816 7.04 60 
Gen. Motors, deb. 6s.......... 6 10 66 660 9.09 60 
Amer. Tobacco, pfd........... 6 10 90 900 6.70 60 
ee Ee ee 5 12 80 960 6.30 50 
Philadelphia Co. .............. 3 10 32 320 9.38 30 
ee a 7 10 8&2 820 8.53 70 
EE eR en $5,208 $414 

Total 

Recent Total Yield to income 

Bonds Number price cost maturity return 
Cons. Gas conv. 7s, ’25............. 2 100 $2,000 7.00% $140 
People’s Gas Ref. 5s, '47............ 1 .70 700 7.68 50 
Int. Rap. Tr. Ist & Ref. 5s, ’66...... 1 54 540 9.59 50 
South. Ry. gen 4s, ’56............. ie 58 580 7.36 80 
See ee ES UE, TDs 5 os cevccceses 1 75 750 8.50 45 
BE iia ee ie ga ee $4,570 $365 
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prepared, securities which possess the 
qualifications of the ideal. In fact, 1 
would hesitate about accepting a secur- 
ity which the profferer assured me pos- 
sessed all of the characteristics of per- 
fection for it would be too good to be 
true. 


But the securities which I have sug- 
gested come as near to affording assur- 
ance that they will in time enjoy sub- 
stantial price appreciation and that the 
income from them is as nearly safe as 
that on any stock can be at the present 
tue. The bonds I regard as high-grade 
and safe as to both principal and inter- 
est, and their present price is such as 
to afford every promise of liberal ap- 
preciation as interest rates decline. 


Broadly speaking, there are four 


classes of investors: 


1. Those who purchase for income; 


2. Those who purchase for income and 
small appreciation in principal; 


3. Those who purchase dividend paying 
stocks but whose first consideration is for 
price accretion; and, 

4. Those who buy for accretion alone. 

The last named are the speculators. 
We have no concern for that type at 
this writing. The possibility of wide 
appreciation in the price of securities 
considered will not lure Number 1, but 
will have a secondary appeal to Num- 
ber 2 class. High income return will 
have little interest to Number 4. 


At the present time, in view of gen- 
eral economic conditions, it is the 
writer’s belief that the investor who 
seeks income alone, in view of the long 
range outlook, would be shortsighted 
indeed. While the investment outlook 
is not without its black spots, and the 
situation is not without uncertainties, 
there is enough of certainty to be 
gleaned to afford assurance that if the 
present prices for securities are not on 
bottom and if the market is not pre- 
paring for a strong upward movement 
of consequence, then there is nothing 
at all to be learned about it. 


| have prepared my program of sug- 
gestions for the employment of $10,000 
with a view to satisfying the needs of 
Numbers 2 and 3 of the four classes of 
investors named. The controlling idea 


fis that the prices are such as to yield 


a desirable, high rate of income on the 
investment which, in a comparatively 
short space of time, may not be ob- 
tainable; and the prospects for price 
appreciation are about as good as they 
can be. 


Table Number 1, is intended for the 
investor whose first consideration is in- 
come, but who also has in mind pos- 
sible appreciation in the principal in- 
vested.. 


Table Number 2, is intended for the 
investor, who, while insisting upon pur- 


chase of stocks affording income, is. 


more deeply concerned about possible 
advances in the price for his securities. 


For the past several weeks we have 
had what might be called a pronounced 
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period of dulness. There has been an 
utter absence of the volume and sort of 
buying orders for the public’s account 
that results in marking up of prices. 


An authority on stock markets re- 
cently committed himself to the general 
statement that the investor today has 
as many and as good opportunities for 
profitable, highly compensatory pur- 
chases as he ever can have, or ever 
has had. 


There has been no decline in buying 
power, per se. There simply has been 
a suspension; a disposition on the part 
of buyers-to stand aside until the out- 
loox appears clearer. 


There have been some demonstra- 
tions of the power of bear contingents 
to make an impression upon prices. 


These have added to the apprehen- 
sions of the income seeker. Apparently 
the fact is overlooked that in a narrow 
market bear traders do not find it diffi- 
cult to depress prices wherever the 
public has withdrawn its orders. 


But I would impress this: lower 
quotations on the blackboard, in mar- 
kets lixe those ruling in the past few 
weeks, do not mean by any means 
that the stocks can be repurchased at 
those figures. 


A very small amount of bidding turns 
the market quickly. The appearance 


of aggressive buying would result in 
substantial marking up of stocks that 
would bring considerable discomfort to 
the sellers of stocks. 


However, in spite of the present pau- 
city of public buying orders I am con- 
vinced that there is a quiet absorption 
of good quality on every recession. 
And such buying is done only by the 
very best and most successful class of 
bull traders. 


Bear in mind that there has been a 
very drastic and prolonged liquidation 
of stocks and there is a very wide mar- 
gin between the present level of prices 
and the level which was the top of the 
last bull campaign. I find no evidence 
to support a confirmed bear position 
following a dragging period that has 
followed a bear period. On the con- 
trary, I find that the weight of evi- 
dence, if comparison with similar pe- 
riods in other years can be called such, 
sustains a constructive attitude now. 


It will not be necessary to enter into 
any discussions of the stocks and bonds 
suggested herewith. The “reason why” 
les principally in the figures them- 
selves. I have shown, in the case of 
the stocks, the current dividend rate, 
the yield at the market, and the total 
cost at present prices. In the case of 
the bonds suggested, I have shown total 
cost at present price and yield to 
maturity. 


An International Perspective 


Chapter VI of Frederick Series 
By J. GEORGE FREDERICK 


N an interview the writer recently 
| had with E. C. Grenfell, partner of 

J. P. Morgan and head of the Lon- 
don banking house of Morgan, Grenfell 
& Co., Mr. Grenfell was asked if, in his 
opinion, the world’s financial center had 
definitely passed to the United States 
and if English financial interests had 
come to recognize this as a fact. 


Mr. Grenfell replied that, for the 
oresent, the United States was the 
world’s financial center through force 
of circumstances over which she had 
no control, but that she would have to 
watch her step carefully or England 
would promptly regain it. 

“You have not the _ international 
perspective,” said Mr. Grenfell. “Your 
people have not yet arrived at the time 
when the ‘possibilities for money-mak- 
ing in Borneo appeal to them as much 
as an investment in their own country. 
In other words you have never been 
international bankers for the same rea- 
son you have never been great col- 
onizers—you never have had to be. 
Your country is large enough to sup- 
ply all its own necessities and there are 
sufficient new enterprises and sufficient 
room for development and expansion 
te keep your funds occupied within your 


own borders. Therefore you have never 
cast about for investments in other 
countries and they have not come to 
your doors because they could go to 
England and get prompt accommoda- 
tion. International banking does not 
depend on the viewpoint of bankers— 
yours in America are the most progres- 
sive in the world—but the bankers 
alone cannot assure the success of in- 
definite financing. They must pass on 
to the public, through the medium of 
flotation, the issues to which they sub- 
scribe and your public—at least until 
recently—took no interest in issues from 
abroad. 


“The war, of course, transferred most 
of the world’s gold supply to the United 
States. You are, in fact, almost the 
only country in the world on a gold 
basis today. To borrow money one 
must go where there is a surplus and 
certainly no such surplus exists any- 
where else in the quantity that it does 
in the United States. Therefore not 
only foreign governments but foreign 
corporations are coming to the United 
States fom their funds now and prob- 
ably will have to for some little time. 
England is, of course, still taking care 
of her own internal financial operations 
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and not losing sight of her outside in- 
terests. Until she returns to a gold 
basis, however, the United States will 
have an opportunity to establish her- 
self. In any event the: 


This is the view of a British banker. 
It is but natural that he should see 
the English side of things and that it 
should be especially difficult for him 
to believe that the leadership which 
has been England’s for centuries should 
pass from her hands now. The point 
made by Mr. Grenfell, however, that 
the supply of gold is what determines 
a country’s standing, is well taken and 
cannot be too forcibly impressed. 


It is true that today dollar accept- 
ances—that is bills on goods in transit 
outside of the United States which 
have been discounted at the banks as 
was set forth in a previous article— 
are traded in to almost as great an 
amount in London as they are in New 
York. At the same time the point to 
be remembered is that they are Dollar 
Acceptances instead of pounds as in 
former years and that the entire trad- 
ing world is obliged to regard them as 
the standard medium. 


The fact that gold in hand makes or 
breaks a country as a banking center 
is readily appreciable. Take as an ex- 
treme example Italy. She has been 
forced to export so much gold during 


the war and has floated so much paper 
money against the depleted gold re- 
serves which she still holds, that the 
cost of living in that country has in- 
creased almost 700% since 1914. Let us 
assume that Italian bankers are ap- 
proached by a foreign organization— 
in Roumania for example—with the 
proposition that $10,000,000 be advanced 
for the- development of certain proven 
oil properties. How does this work 
out? 


‘In the first place the Italian money 
must be exchanged: into Roumanian 
money,or into some money which is 
good in that country. The only medium 
which is recognized throughout the 
entire world as currency is gold. There- 
fore gold would be what the Rouman- 
ian development company would seek 
to obtain since, in the present unsettled 
state of things any other money might 
lose its value or depreciate. Therefore 
they would demand the metal itself or 
a promise to pay the metal itself on de- 
mand. But the Italian bankers could 
do neither. They could not trans- 
port gold from their country since their 
government has placed an embargo 
on it, and they could not give a promise 
to pay in gold—unless they used Amer- 
ican dollars—since no country except 
ours is in a position to pay gold on 
demand today. That is practically all 
money but dollars, though it calls for 


exchange into gold or for exchange 
into other money which is in turn ex- 
changeable into gold, cannot be so met 
and its value is therefore that much 
less. 

But American dollars can be ex- 
changed into gold. The process is not 
so easy as it was before the war, but it 
is nevertheless possible. Furthermore, 
on proper authority, this gold may be 
moved from the country, or drafts may 
be obtained against other countries 
which still owe us gold. Therefore, 
it is to the United States that all or 
most large developments must come for 
an indefinite -time. 


Gold alone, however, will not maintain 
this prestige for us. While the oppor- 
tunity is ours we must become educated 
to lending money beyond our borders 
and believing that civilization exists 
even beyond gunshot of the Amer- 
ican navy. In great part the education 
of the people of the country along these 
lines is up to our bankers and, with 
the precedent of the Liberty Loans this 
does not seem as difficult a task today 
as it would have been five years ago. 
At the same time it is the man on the 
street, the person with a few hundred 
or a few thousand dollars—the average 
American citizen—the Main Streeter 
if you will, in whose hands the develop- 
ment of the world’s resources rest for 
the years to come. 


What of Rock Island’s Outlook? 


The “Rock Island” in 1920 earned 
only 146% for its common stock. 
There was earned for the common 
$1,095,650 last year as compared with 
$1,320,988 for the preceding year. Net 
after adjustment for 1920 showed a 


deficit of $443,908, which compared 
with a surplus of $4,887,890 in 1919. 
However, the addition of $5,107,064, 
which is the estimated amount in ad- 
dition to the standard return due from 
the Government on account of the 
guaranty period, would bring the bal- 
ance available for dividends on the 
preferred stocks to $4,163,155 .The 
amount required for dividends on the 
preferred stocks to $4,163,155. The 
the preferred disbursements would 


By E. MARSHALL YOUNG 
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have been earned with nearly six 
hundred thousand dollars to spare. 


* * * 


F the “Rock Island” were a manu- 
| facturer of woolen, or a manufac- 

turer of farm implements, or some 
other commodity, I would say that the 
showing made by the company for 1920, 
when gross revenues were at their peak, 
was such as to put the stocks of the 
company in the class of rank specula- 
tions. I would say that the preferred 
shares are selling for about three times 
their actual worth, and that the com- 
mon stock is not worth even the price 
of 25 at which it is quoted at this writ- 
ing. 


But the Rock Island is not a manufac- 


turing enterprise. It is a railroad whose 
source of revenues lies in that section 
of the country which, in the next year f 
or two, should have least difficulty in 
earning the full six per céht. allowed 
on property valuation. 

Therefore, with the Rock Island an- 
nual report before me, and having | 
digested its contents, I. venture the 
opinion that the showing of earnings 
for last year has absolutely nothing at 
all to do with the ability of the road to 
earn, under the new conditions and with 
traffic anywhere near normal, a suf- 
ficient amount over and above all/ 
charges and dividends for the preferred 
stocks to permit of the payment, in 
time, of a reasonable dividend on the 
common stock. 





Showing Rock Island’s Growth 
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That is a broad statement. But I be- 
lieve that it can be substantiated. Ref- 
erence to the comparison which appears 
with this article, which illustrates the 
manner in which Rock Island has been 
able to increase its gross revenues and, 
up to the period of federal control, to 
improve its net earnings, even under the 
old conditions and rate schedules, 
should be conclusive. The comparison 
reveals Rock Island’s ability as a traffic 
getter; as a producer of gross. 


It will be observed that up to the 
coming of federal control the Rock Isl- 
and was making as satisfactory pro- 
gress with improvement in net as it was 
in obtaining increased gross revenues. 
All authorities are agreed that the pe- 
riod during which the railroads were 
being operated by the federal author- 
ities special conditions tended to make 
it a difficult matter for the roads to 
make a proper showing in earnings. 
That those conditions would obtain was 
recognized by Congress when it au- 
thorized the guarantee of certain pay- 
ments or compensation during the pe- 
riod of control. 


But the fact that a particular road 
was unable to make a satisfactory show- 
ing during federal control has nothing 
at all to do with the question of de- 
termining the ability of the road under 
its own management. 


However, in discussing this phase 
one is apt to become so involved in de- 


| tailed exposition as to devote more dis- 


cussion than the exigencies of space will 
permit. But it is necessary to make 
reference as there is no doubt but that 
1920 was under the influence of condi- 
tions brought into being by federal op- 
It is the 
writer’s belief that it would have been 
next to impossible for the road to have 
made a favorable showing in 1920, even 
though wage advances had not been 
quite as large as they were. At the 
same time, I wish to resérve the 


| thought that maintenance, for example, 


which reached an extraordinary high 
total in 1920, was by no means fully 
justified by the increased costs of labor, 
materials and supplies. 


During 1920, about $6,777 per mile was 
expended for maintenance. In Janu- 
ary and February of this year, the 
maintenance item had been reduced, ac- 
cording to authoritative estimate, to 
about $5,222 per mile. The reduction is 
very impressive evidence that there has 
been a paring of expenses of operation 
which must before long tell in the 
showing of net earnings. 


January and February generally are 
the worst months of the year. This 
year there does not seem to be any 
question about their being the worst. 
Yet the Rock Island in those months 
was able to pare operating expenses 
by the reduction of maintenance 


charges by nearly a thousand dollars a 
mile. 
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There are two things needed in order 
that the Rock Island may be able to 
earn the full six per cent. on property 
valuation as provided for in the Trans- 
portation Act of 1920. The one is, an 
increase in gross revenues. The other, 
a reduction in operating expenses. I 
regard the former as certain, as a re- 
sult of seasonal improvement in traffic 
if for no other reason. The latter al- 
ready is being accomplished. The prices 
of coal and other materials is being 
reduced. Wages are most likely to fall 
shortly, and a great saving is being, and 
will be, accomplished by means of the 
discharge of surplus employes. 


Maintenance Reduction 


It is conceded that the operating ex- 
penses of the Rock Island like those of 
most other railroads of the country 
stood at an abnormally high ratio last 
year. But, as I have pointed out, al- 
ready the effect of economies has been 
demonstrated as is revealed by the 
saving of expenses in the first two 
months of this year. It is true that in 
January and February last the road 
did not succeed in earning its fixed 
charges. But that fact need not be 
looked upon as prejudicial to the earn- 
ing power of the property. In addition 
to the usual seasonal falling off in 
traffic, there was the added shrinkage 
in volume due to the nation-wide busi- 
ness depression which was a -natural 
development. 


But suppose, for the purpose of gain- 
ing a better understanding, that we 
assume that the road, as a result of the 
increased rates, obtains this year the 
same amount of gross revenues as last 
year, even though traffic volume con- 
ceivably might be lower. Last year’s 
maintenance bill totaled over $61,000,- 
000. A competent authority estimates 
that the normal bill would be approx- 
imately $38,000,000, or a saving of some 
23 millions for net. Such a saving would 
be equal to better than 10% on the 
common stock. 


It is quite possible that gross this 
year might reach a total to provide, 
through savings in maintenance and 
transportation expenses, on the basis of 
a total of gross equal to last year, an 
amount after charges and taxes equal 
to as high as 14.6%. But it is as well to 
be on the safe side and conclude that 
gross this year may fall short and sav- 
ings in operating expenses may net 
come up to expectations. For this rea- 
son it might be safe to estimate net 
available for dividends at an amount 
sufficient to provide a liberal margin 
over dividend requirements for the pre- 
ferred stocks and leave something like 
11% for the common. In reaching this 
conclusion I have made liberal reduc- 
tions for fixed charges, assuming that 
the Rock Island will be required to 


make some additions to equipment dur-- 


ing the year, which would tend of 
course to raise the charges. 


I am not prepared to go on record 


as predicting such an earning power for 
the Rock Island. I simply wish to point 
out the possibilities and draw atten- 
tion to indicated earning power. I am 
satisfied that there will be material re- 
duction in wages and that the costs of 
materials and supplies will fall sub- 
stantially, thus enabling a marked re- 
duction in the cost of maintenance and 
transportation expenses. The latter 
is affected by lowering of the cost of 
coal, which is looked forward to with 
confidence. 
The Cash Position 


There has been some apprehension 
expressed in certain quarters regarding 
the cash position of the railroads. It is 
admitted that in the period during which 
difficulties are being grappled with, and 
efforts are being made toward adjusting 
costs of operation, the road that is in a 
good cash position has an advantage 
over its fellows. 


Examination of the annual report of 
Rock Island for last year reveals a very 
strong position in this respect. The 
company at the close of the year had 
a cash working capital of more than 
11 millions—an amount sufficient to take 
care of preferred dividends for three 
years. 

With such a splendid position as to 
cash, it is not likely that the company 
will experience any difficulties. Then 
there is an additional amount of abont 
six millions due from the Government 
which the company hopes to have ad- 
justed before long. 


—_o—-—- 


AN OLD TRICK 


Unless an investor is dealing with a 
reputable concern, and this fact he 
must be certain of, he should always be 
on the guard, for it is an unmistakable 
quality on the part of disordered human 
character to scheme to take away 
money from people who are not care- 
ful in guarding it. How easy this is 
sometimes done was illustrated in a 
case the newspapers report, where a 
substantial Chicago investor, allowed 
himself to part with $40,000 for worth- 
less Rock Island bonds. These bonds 
were the collateral issue which were 
completely wiped out in the reorgani- 
zation of the old property. Any bond 
concern, or a bank, would have told 
this victim of this fact, had he taken 
even the slight trouble to lift off the 
hook a telephone receiver, and called 
them up. By not taking this simple 
precaution the Chicagoan finds himself 
a considerable loser. A number of 
times “The Financial World” has ad- 
vised its subscribers, that a band of 
swindlers are working this trick among 
investors “but the experience of the 
Western man is by far the most suc- 


cessful coup they have been ‘able to put 
over. 
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Kernels of Week’s Financial News 


Significant Financial Events of the Week Pithily Presented 
—Their Influence Interpreted Favorably or Unf avorably 


Corporate Matters 


U. S. Rubber for the year ended De- 
cember 31 reports net earnings equal 
to $19.75 a share on $81,000,000 com- 
mon against $17.59 a share on $72,000,- 
000 common in 1919.+ 


Chicago, Indianapolis & Louisville for 
the year ended December 31 reports 
a deficit after taxes and charges of 
$1,133,893 against an income of $443,- 
659 equal to $2.32 a share on the com- 
on in 1919.— 


Erie Railroad for. the year ended De- 
cember 31 reports net earnings equal 
to $1.67 a share on the common 
against $3.17 a share in 1919.— 


Northern Pacific for the year ended 
December 31 reports net earnings 
equal to $7.69 a share as compared 
with $9.20 in 1919.— 


New York, Ontario & Western for the 
year ended December 31 reports net 
earnings equal to $1.38 a share on the 
common as compared with $1.60 in 
1919.— 


N. Y., N. H. & H. for the year ended 
December 31 reports net corporate 
deficit of $4,621,505 as compared with 
a deficit of $877,060 in 1919.— 


Detroit United Railways for the year 
ended December 31 reports net earn- 
ings equal to $8.22 a share on the cap- 
ital stock as compared with $10.79 in 
1919.— 


Associated Oil for the year ended De- 
cember 31 reports net earnings equai 
to $22.15 a share on the capital stock 
compared with $15.27 in 1919.+ 


Chicago, Rock Island & Pacific for the 
year ended December 31 reports net 
earnings equal to $1.46 a share on 
the common against $1.76 in 1919— 


Pierce Oil for the year ended Decem- 
ber 31 reports net earnings equal to 
$2.34 a share on the common against 
$2.45 in 1919.— 


Otis Elevator for the year ended De- 
cember 31 reports net earnings equal 
to $26.25 a share on $9,485,087 common 
stock against $19.01 a share on $8,108,- 
087 common in 1919.+ 


Butte & Superior for the year ended 
December 31 reports net earnings 
equal to 64 cents a share on the 
capital stock against $2.98 in 1919.— 


Inspiration Consolidated Copper for the 
year ended December 31 reports net 
earnings equal to $1.94 a share on the 
capital stock against $3.54 in 1919.— 


Phelps-Dodge Corporation for the year 
ended December 31 reports net earn- 
ings equal to $1.63 a share on the 
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Week’s Business Index 
(For the Week Ended Wednesday, 


April 13) 
UNFAVORABLE POINTS — 39 
FAVORABLE POINTS + 21 
NEUTRAL POINTS — 8 
Analysis 

The continuance of marked ir- 
regularity in all lines of industry 
was the salient feature of the week 
just closed. Buying of every kind 
of commodity is for immediate 
consumption only and limited. 

Dominant Factors 
The convening of Congress in 


extra session is hailed with relief 
and expectation of many beneficial 
results. A solution to the railway 
wage and, to a less extent the rail- 
way rate, controveries is pretty 
sure to be found in the near future. 
The uncertainty in connection with 
the tariff schedules will also be 
cleared up. Industry as a whole 
should resume a more normal 
course after the solution of these 
vexing problems. 

The low production rate in the 
iron and steel industry is highly 
unsatisfactory. The Steel Corpora- 
tion announced severe cuts in 
prices during the week, and a 
stimulated output is hoped to re- 
sult. The situation in the other 
metal industries also remains dull 
and uncertain. Commodity prices 
in general were soft, with con- 
spicious weakness in cereals and 
provisions. 

Credit conditions again showed 
improvement. Call money rates 
were higher, but there was no in- 
dication of an-upward tendency in 
time money. The Federal Reserve 
gained over one per cent. in the re- 
serve ratio and reached the highest 
level since June 6, 1919. 

The stock and bond market was 
reactionary, mainly because of its 
technical position, higher call 
money and sympathy over the un- 
certainty in Great Britain. 

Foreign exchange rates were off 
to a moderate extent, with the ex- 
ception of lire, which were con- 
spicuously strong. News from 
England would indicate that the 
situation in connection with the 
threatened strike by 
transportation workers was serious 
but not without the possibility of 
being avoided through mediation. 

There is little reason to believe 
that the worst has not been passed 
and a period of construction is at 
hand. 








mine and 


capital stock against $7.14 a share in 
1919.— 


Remington Typewriter for the year 
ended December 31 reports net earn- 
ings equal to $8.14 a share on the 
common against $4.59 in 1919.4 


Louisville & Nashville for the year 
ended December 31 reports net earn- 
ings equal to $10.92 a share on the 
capital stock against $15.52 in 1919.— 


Advance Rumeley for the year ended 
December 31 reports net earnings 
equal to $3.84 a share on the common 
against $10.02 in 1919.— 


Booth Fisheries for the year ended 
December 31 reports net profits of 
$61,580 against $1,433,238 in 1919.— 


International Paper for the year ended 
December 31 reports net earnings 
equal to $52.07 a share on the com- 
mon against $13.24 in 1919.4 


International Harvester’ for the year 
ended December 31 reports net earn- 
ings equal to 13.86% on $90,000,000 
common against 10.51% on $80,000,000 
in 1919.4 


Sloss-Sheffield Steel for the year ended 
December 31 reports net earnings 
equal to $14.24 a share on the com- 
mon against $16.25 a share in 1919— 


U. S. Steel unfilled tonnage March 31 
6,284,765 tons against 6,933,867 tons on 
February 28 and 9,982,075 tons on 
March 31, 1920.— 


Commodities 
Oil—Market irregular= 


Coal—Prices stationary. Production for 
the week ended April 2, Bituminous 
5,797,000 tons against 6,467,000 tons in 
the preceding week and $9,715,000 
tons in the corresponding week in 
1920— Anthracite, 1,157,000 tons 
against 1,564,000 tons in the preceding 
week and 1,314,000 tons in the cor- 
responding week in 1920.— 


New York spot for 
against 12.05 


Cotton—Irregular. 
middling 12.30 cents 
cents a week ago.t+ 


Pig Iron—Prices soft at $22.50 against 
$25 a week ago.— 


Steel—Price for 8 principal products 
$58.55 unchanged from a week ago 
against $80.70 in the corresponding 
week in 1920— Steel Corporation 
announces cuts ranging from $1.50 to 
$15 per ton.— 


Lead—Unchanged at 4.50.= 


Spelter—Soft at 4.55 against 4.70 a week 
ago.— 


Copper—Firm at 1234 cents unchanged.= 
(Concluded on page 708) 
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The Mountebank Magician 

Step by step S. E. J. Cox of Houston, 
Tex., follows in the footsteps of the 
magician, whose tricks are all fakes. 
He is successful, in face of constant 
exposure of his methods, because there 
are thousands of people, whose greed 
for enormous profits submerges com- 
pletely whatever intelligence they pos- 
sess. Many of them never will learn 
by experience, they are of a type known 
in financial circles as chronic suckers, 
a class of investors, who will never 
learn no matter how much energy is 
expended in educating them. Cox is a 
magician in making falsehoods look 
like the real truth. He can make a 
paper profit appear as if it were genu- 
ine. His latest proposition is a fine ex- 
ample of trickery. By taking over a 
lot of leases of a company whose man- 
agement asserts it paid dividends of 
320 per cent. since 1918, and for which 
we only have its word, without any 
corroborative evidence, Cox provides 
himself with a foundation with which to 
double the price of the Cox Realization 
Co. stock. Not satisfied that this will 
bait his hook with tempting enough 
bait to catch the suckers he is after 
he adds for good measure a 100 per 
cent. guarantee certificate, and hints at 
the payment of a dividend of 4 per cent. 
by next April. The guarantee is sup- 
posed to be met from a certain per- 
centage of the sale of oil, if any 
real oil is ever secured and marketed. 
Cox’s present scheme is patterned after 
one he used so successfully in peddling 
the stock of his Prudential Oil Co., 
which went upon the rocks. It is a 
doughnut to a fleck of flour that his 
newest promotion will also ground upon 
the rocks of failure for such a fate is 
inevitable .for such financial fakes as 
his. We are asked by a subscriber, 





In The Land of Bay Ei 


By Iconoclast 


“Why don’t Uncle Sam get after him?” 


Certainly it is a puzzle, when there is 
such an outcry for laws to protect the 
investor that this arch faker is per- 
mitted to go on selling his cancerous 
securities. 
—o——_ 
Suggest Exchange for Coppers 

In a letter more tiresome than inter- 
esting, on account of its great length, 
the Johnson & Hopkins Co. of New 
York suggests to holders of Copper 
stocks to exchange their shares for 
shares in a moving picture scheme in 
which they are engaged in promoting. 
This outfit contends that this switch 
would be profitable, because they can- 
not see any improvement in the cop- 
pers, whereas the moving picture busi- 
ness is on the up-grade, and booming. 
This is true, but it hardly fits their 
own enterprise which is just in the 
process of establishing itself, and, 
therefore, an out and out speculation. 
When it comes to furnishing any exact 
financial details about their proposition 
the concern is silent. It tells all about 
what the Famous Players and Loew’s, 
Inc., are doing. Between their propo- 
sition and these successful enterprises 
there is just as much relativity as there 
is between John D. Rockefeller and 
his caddy. The golf stick carrier is no 
richer because of his close proximity to 
the oil billionaire. Holders of copper 
stocks at least know their properties 
are of value, which will promptly as- 
sert itself, as soon as the copper in- 


dustry returns to a normal condition. 


They should not permit themselves to 
be deceived by any blarney of John- 
son & Hopkins Co., who talk so feel- 
ingly about their distress to induce 
them to unload and take a flyer with 
them, in which the landing will involve 
broken bones. 











Skinidicates in Multum 


Surely this is the day when the 
small investor is told he has come into 
his own by numerous promoters, whose 
eagle eyes are focussed on their check 
books with a covetous slant. One pro- 
moter, more generous than most of the 
others, in recognition of their modern 
place in the financial world, has ar- 
ranged, where for a ten dollar bill they 
can participate in twenty-five separate 
syndicates. This genius is W. R Wertz, 
and he hails from Wheeling, W. Va. 
He does it in a simple way by buying 
twenty-five leases located in twenty- 
five different localities, in each of 
which the ten dollar flyers will have an 
interest and should any one of these 
leases develop oil then the chances are, 
so he tells his prospective clients, they 


stand to make from $500 to $1,000 on 


their ten dollar note. In the old days 
when the comedians Weber and Field 
teamed together, one of them describes 
a skinidicate, as he called it, the holes, 
surrounded by a lot of swiss cheese. 
There is some resemblance in Wertz’s 
proposition to that of Weber’s, humor- 
ous as is his description. 
0 
“Make a Killing” 
Over-enthusiastic promoters of Sil- 
ver Dale, g new silver mining stock, 
listed on the Curb market, are urging 
its purchase, on two grounds. Their 
first argument is that it may not be 
possible for long to buy shares at 
twenty-five cents, and their second 
reason is there is a chance to make a 
killing in it. Both are very weak rea- 
sons. There is nothing about Silver 
Dale to warrant such super-enthusiasm. 
It is gamble, and even in this class has 
nothing special to recommend it, con- 
sidering there are many better gam- 
bles on the market. 








T'VE DOPED IT ALL OUT CAREFULLY 
AND I FIND THAT RUMBLE RATTLE 
AND BUMP RAILROAD" OUGHTA GO 
DOWN FURTHER. THEY HAVANT PAID 
A DIVIDEND SINCE HECTOR WAS A 
PUP AND I JUST LEARNED THAT 


THEY MAY 60 INTO RECEIVERSHI/ 
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200 RUMBLE RATTLE 
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/ WELL, THE OUTSIDERS 
ALL AGREED IT WAS A SALE 
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‘Equipment Shares as Investment 


Company Div. Rate 
American Car & Foundry 

American Locomotive 

Baldwin Locomotive 

Pressed Steel Car 

American Brake Shoe 


Railway Steel Springs 


*The rating is according to merit in the opinion of the writer. 


dicates speculative character. 


Book 
Value 
$208.00 
206.00 
157.00 
221.00 
191.42 
205.00 


Income 

Yield Rating* 
9.75% 

6.97 

8.10 

9.19 

8.00 

9.10 


Recent 
Price 
$123.00 
86.00 
87.00 
87.00 
50.00 
88.00 


Rating 2 in- 


yAmerican Brake Shoe has no par value. 








A Discussion, With Investment Suggestions, Covering 
the Period from 1900 to 1920 


By ELMER 


HE investor who predicates his 
commitments upon the factor of 
“value as a going concern” is the 

one who will be able to enter the re- 


sults of his experience on the right side 
of the ledger. 


It will profit the investor of today far 
more to satisfy himself as to the pros- 
pective value of a security, than it will 
for him to employ himself in an effort 
to interpret the eccentricities of the 
“ticker tape.” 


Speaking of “value as a going con- 
cern,” one of the most common errors 
to which investors succumb is that of 
basing their judgment upon the known 
conditions of the past and of the pres- 
ent rather than upon the probabilities 
of the future. 


This is not going to resolve into a 
study of the pitfalls of speculation. But 
these remarks and conclusions seem to 
be an essential prelude to the main 
topic. It is true that, in order to form 
an accurate judgment as to the value 
of a particular security one must take 
into consideration certain facts which 
have to do with the past. And one 
must consider the present. But these 
facts are insufficient of themselves. 


In my contributions to the columns of 
“The Financial World” I have confined 
myself to discussion of gold, steel and 
iron companies. In recent examination 
of the two latter situations and personal 
analysis of the position of the pro- 
dccers of steel and iron, I was impressed 
with certain facts regarding the manu- 
facturers of railroad equipment. The 


A. MANN 


study led to a conclusion favorable to 
the securities of such companies which 
resolved into recommendations which 
appear in the table herewith. 


The first feature which attracted at- 
tention was the fact that in the past 
decade, although the equipment com- 
panies as a whole accumulated huge 
profits, there has really been a marked 
shortage of equipment production. An 
authority who has absolutely no inter- 
est whatever in the stock markets, and 
who for various reasons is in a unique 
position for judging the actual condi- 
tion of the industry, informs the writer 
that railroad equipment companies, be- 
cause of world wide needs, have a bet- 
ter outlook than almost any other class 
of industrial enterprise. 


My investigation of past records con- 
vinces me that a period of reduced car 
and locomotive building is almost cer- 
tain to be followed by a period of stim- 
ulation in the industry. 


Now look at the proposition with an 
eye to the stock market possibilities. 
Going back again to records of the past 
it is found that in 1904 and 1908 there 
was considerable depression in the 
equipment industry. Yet the building 
of freight cars increased from 60,806 
in 1904 to 284,188 in 1907. In 1904 there 
were built 3,441 locomotives and in 1907 
there were 7,362 built. 


I will venture to say that the persons 
who sold the equipment shares in 1904 
because the situation in-the industry 
was poor, did not profit by their trans- 
actions. 


And I believe it is about as sensible 
and farsighted to sell equipment stocks 
now as it was in 1904. 

In 1911 only 72,161 freight cars were 
built and 3,350 locomotives. In that 
year the common stock of American 


-Car & Foundry sold down to a low level, 


as did the common of American Loco- 
motive. In 1912, in which year there 
were built 152,429 freight cars and 4,915 
locomotives, Car common sold 24 points 
above the 1911 low and Loco common 
sold up ‘15 points from its 1911 low. 


The depression of 1904, as will be ob- 
served upon reference to the table ac- 
companying this article, was followed 
by three good years; the depression of 
1908 by two years of stimulated build- 
ing, and the depression of 1911 by two 
years of pronounced improvement. 


In the past six years the volume of 
freight tonnage on American railroads 
has been growing by leaps and bounds. 








Freight and Passenger Cars 
Built Since 1900 


Freight Passenger 
1,636 
2,055 
1,948 
2,007 
2,114 


Total 
117,267 
139,005 
164,547 
155,202 

62,920 
168,006 
243,670 
289,645 

18,271 

96,419 
185,357 

76,407 
210,986 
155,489 
108,232 
157,155 
1,440 76,875 


Locomotives Built 








Last year was one of the enormous in- 
creases in traffic tonnage; a high water 
mark in our railroad history. There has 
been comparatively little expansion in 
the past several years in point of rail- 
road mileage. Last year there were 
built about 75,000 freight cars, 1,440 
passenger cars, and 3,672 locomotives. 
It is estimated that, normally, there 
should be built every year from 200,000 
to 250,000 cars annually to keep pace 
with normal increase in population and 
tonnage. 
(Concluded on page 716) 
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A Sample of the Type of Locomotives the Railroads Will Require in Next Two Years 
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Nevada, Dark Horse of Coppers 


Only Big Copper Selling Below Opening Price in 1905—Will Merger 
Excitement of 1909-10 Repeat Itself—$15% Minimum Amortized 


coppers, and the one with per- 

haps the strongest market “pos- 
sibilities” of present-day, big, seasoned, 
standard coppers, is Nevada Consoli- 
dated Copper Company shares. 


T= dark horse of the porphyry 


It is the only one of the porphyry 
coppers which is selling recently around 
$10 or less, at below the opening “pros- 
pect” prices sixteen years ago. This 
may help the more to emphasize the 
bargain-counter character of the 
shares’ prices at recent levels. 


Selling Now Less Than 1905. 


The stock opened at $10% to $12% 
on December 12, 1905, when it was a 
raw, unequipped, unfinanced, untried ex- 
periment, when even the idea of por- 
phyry copper ores had yet to be demon- 
strated; when the “mines” in eastern 
desert Nevada were 168 miles from 
the nearest railroad; no mill, nor 
smelter, nor suitable mining equipment 
existed; ore reserves were conjectural, 
and the “ore” had yet to demonstrate 
its commerciality; finances—but why 
go on! It was shortly after this that 
the Guggenheims and Hayden-Stone 
forces started to put some $9,000,000 
into the railroad, mill and smelter and 
mine equipment. 


A rare courage was needed to pay 
$10% and upwards to $13 in those early 
prospect days, but that courage was 
amply rewarded. The stock has since 
paid $23.40 a share in cash dividends. 
Chances to sell out at $24 or better pre- 
sented themselves in 1909-1910, again 
in 1912, again in 1916, and again in 1917, 
and above $30 in 1909 and 1916. What is 
more, the stock never again sold so low 
as the opening prices in all its sixteen 
years’ history except on three brief 
occasions, each lasting only a few 
months, in the 1907-8 panic, in the 1914 
panic, and in the 1920-21 panic period. 
The history of the share’s prices ap- 
pears on this page. 

12.1905" on Foston p Beng -— Rrnenge & 10% ‘ 
selling up to 12% the same day, and never 


relapsing to the opening price till the October- 
November, 1907, panic. 


The stock has never since sold below $11 
except in 1914 after the war broke out, till 
the “panic” of 1920-1921. 


_ The shares graduated to the Stock Exchange 
in June, 1910. 


COPPER METAL VS. SHARE PRICES 


24 to 25c a pound was the price of copper in 
the boom in late 1906 and early 1907, when, 
the shares sold around $19 to $23. 

134%4c a pound was the average price of cop- 
per in the fourth quarter of 1907 in- 
cident to the panic of 1907. The stock 
then dropped to its lowest in history at 
5%. The company had no mill nor works 
at that time, except the small test plant. 

12% to 131%4c a pound was the price of copper 
in the fall of 1909 when the stock sold at 


April 18, 1921 


Value vs. $10 Market Price 


By CARPEL L. BREGER 


its pre-war high record of 30. The price 
of copper had nothing to do with the 
“bulge,” which was due to the consolida- 
tion or stock exchange plan whereby 24 
shares might be exchanged for one share 
of Utah Copper Co. 

12 to 1244c copper prices ruled in the sum- 
mer of 1911. The lowest price for the 
shares was above $15. The dividend was 
$2.00 a share a year. 

174c copper ruled in the boom of 1912. The 
shares responded with a rise to $24%, the 
highest ever reached on the N. Y. Stock 
Exchange before 1916. The shares were 
not on the N. Y. big board in Nov., 1909, 








History of Share Prices 


High Low Close 
1905...$13 Dee. 13 $10% Dec. 12 $12 
1906... 23% Oct. 9 11 Jan. 26 18 
1907... 20% Jan. 16 5% Nov. 29 8% 
1908... 203% Nov 836 Jan. rap 
1909... 30 Nov. 19 161% Feb. 26 7 
1910... 27% Jan. 11 17% July 5 18% 
1911. 21% June 14 15% Sept. 25 % 
1912... 244% Sept. 30 18% Jan. 29 19% 
1913.. Jan. 2 13 June 10 15% 
1914... 164% Jan. 26 10% July 30 11% 
1915... 17 Nov. 17 11% Feb. 24 16% 
1916... 344% Nov. 20 15 Jan. 31 4 
1917... 2638 June 11 16 Nov. 5 18% © 
1918... 21% May 16 161% Dec. 30 17% 
1919... 21% July 17 18% Nov. 28 15 
1920... 17% Jan. 5 8 Nov. 18 9 
1921... 12 Feb. 15 914% Mar. 11 








when the pre-war high of $30 was reached 
incident to the Utah merger. 

llc was the price of copper in October, 1914, 
when the shares sold down to 7% on the 
“New Street Curb.” That was during 
the moratorium period after the war start- 
ed and stock exchanges ciosed. The low- 
est price on the Stock Exchange was 10% 
the closing day, July 30, 1914. These low 
prices are sensational in view of the prev- 
alent knowledge that enormous copper 
consumption at high prices would result 
during and after the war. It emphasizes 
that general financial conditions as in 1907, 
in 1914 and now, or extraneous company 
conditions as in 1909, may exert a pro- 
foundly greater influence on the price of 
the shares than does the copper market. 

2714c a pound was the price of copper in Nov., 
1916, during the great war boom in the 
coppers, when the shares sold at $34. 
That was the highest price ever reached. 
The price of copper shortly after soared 
above 30c for several months prior to our 
entry in the war in April, 1917. The 
famous “peace leak” of Dec., 1916, which 
proved to be a “‘war leak” smashed Nevada 
from above $34 in November, to $20% 
low by February, 1917, the shares recov- 
ering to $26% high in June, 1917, incident 
to the Government fixing a price of 23%c 
a pound for copper. 

231%4c a pound was the price of copper in the 
market smash in the Fall of 1917, incident 
to the new war-tax legislation, the new 
railroad freight increases and wage in- 
creases. Stock sold down to 16, but sold 
above $21 in the summer of 1918, incident 
to the heavy war demand for metal and 
the government shortly after raising the 
price of copper to 26c. The dividend rate 
in 1917-1918 was $4.00 a share a year. 

Copper was unsalable and nominal quotations 
down to 14%4c ruled several months after 
the Armistice. The shares at $16 low in 
Dec., 1918, and Jan., 1919, were buoyed 
up by the expectation of the great After- 
the-War boom. Dividends kept up out of 
war profits. 

241%46c was the price to which copper recov- 
ered in July, 1919, and the stock swung 
up to near $22 from around $16, incident 
to the signing of the Peace Treaty at Ver- 
sailles and the bulge in copper. The 
After-the-War boom in copper had started, 
so it was supposed, erroneously. 

18c was the price of copper in Nov., 1920, 
when the stock sold down to $8 low in 
the general market collapse. Dividends 
were suspended. Copper shortly after sold 
down to 11%c. In April the leading mines 
including Nevada have closed down for 
a period of probably a few weeks to give 
them a chance to work off the surplus 


of unsold metal piled up in three months 
after the Armistice when the War Indus- 
tries Board compelled maximum output 
notwithstanding orders ceased and old 
orders were cancelled and old sales re- 
turned. 

Ore Reserve Possibilities 

A “dark horse” I call Nevada Con- 
solidated, chiefly on account of its ore 
reserves. A gain in ore reserves 
means more to the Nevada than to any 
of the other Hayden-Stone or Gug- 
genheim porphyries, such as Utah, Ray, 
Chino, Braden or Chile. 

Why? 

“Only” sixteen or seventeen years 
remaining ore reserve at capacity are 
demonstrated at the Nevada by de- 
velopment work to date, versus thirty 


to forty years at such mines as Utah, 
Chino, Braden, Chile. 


If you add a few million tons of 
further ore to the forty-odd years 
supply already on hand at Utah and 
Chile, say, it doesn’t mean so much as 
a few million tons added at the Nevada. 
That further ore at Utah and Chile 
would not add so much to the percent- 
age of life of the mines, as at Nevada. 
Five years added life means more, it is 
plain, to Nevada with only sixteen years 
present demonstrated life, than five 
years more does with forty years dem- 
onstrated life of Utah and Chile. Five 
years would add over 30% to the life of 
Nevada; it would add less than 13% to 
Utah and Chile. 


Nor is that all. 


That extra five years income coming 
forty years hence would have a “pres- 
ent worth” practically nil or negligible. 
Experts’ tables of “amortization” show 
that beyond about 33 years ore reserves 
for a given great works, five, ten or 
fifteen years additional life after that 
has practically little or no extra “pres- 
ent worth,” in cash value, now. 


But with a property of say, only six- 
teen years, not forty years, demon- 
strated life, an additional five years life 
would have a very material effect on 
present worth, adding between 10 and 
15% net present worth, amortized, now. 


Nevada has within its own ground 
several millions of tons of additional 
ore, which ore of its own will add ma- 
terially to its life, and value, and it also 
has “possibilities” which I will mention 
shortly, for further ore accretions by 
buying out or merging with its neigh- 
bors. 


The last mentioned point is, in fact, 
what may prove to be the strongest 
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single factor in the future of the Nevada 
market-wise, and may make this “dark 
horse” one of extreme potentialities. 


Intrinsic Worth of Stock. 


I have demonstrated about $15% a 
share intrinsic worth of the stock. It 
is important to bear in mind that this 
figure evalues only the demonstrated 
ore reserves, allows nothing for further 
ore, and allows nothing for the junk 
value of the railroad, mill and smelter 
and mine equipment, and funds and cop- 
per on hand. 


That figure was obtained as an ap- 
proximation from two different methods 
of figuring. 


One method took the average div- 
idends of about 3%c per pound copper 
over sixteen years past, and excluding 
the two exceptional years, 1916-1917, but 
including all panic years, and assumed 
similar average dividends in the future. 


The other method took actual costs 
recently, recoveries, and current ore 
grade, and allowed for even further re- 
duction in ore grade (but not reduc- 
tion in costs, which has in fact oc- 
curred), and showed a minimum profit 
of 87%4c a share on low copper prices at 
half capacity, and $1.44 a share on 
low copper prices at capacity, and prob- 
able average profits of $1.65 a share 
a year, net, for sixteen years, which 
is $1.65 a share a year for sixteen 
years has a present worth of about 


$154. 


That $15%4 figure is arrived at after 
drastic amortization methods, too. The 
$1514 present figure allows, by amortiza- 
tion, that the dividends to be received 
will, a part of them, be set aside to 
refund the entire $1514 investment 
within the sixteen years’ life of the in- 
vestment, making the outstanding in- 
vestment less and less with each year, 
but the amortization method adopted 
is one whereby the remaining part of 
the income will return six per cent., net, 
on the entire original $15%4 investment, 
every” year, throughout the sixteen 
years, although the actual investment 
net, at the time will be less. 


Merger Possibilities 


Excepting only the war-boom in cop- 
per, the greatest boom the Nevada en- 
joyed stockmarketwise in its sixteen 
years history, it enjoyed back in 1909 
incident to merger developments, totally 
irrelevant to copper metal market con- 
ditions at the time. Indeed, at the time, 
copper was in the doldrums around 
1234c as now. 


There are strong possibilities of an- 
other merger for the Nevada. 


The 1909 merger was a consolidation 
of the Nevada Consolidated with the 
adjoining Cumberland & Ely, at Ely, 
Nevada; and part and parcel of the 
same major stroke, was the consolida- 
tion of the Utah Copper and Boston 
Consolidated at Bingham, Utah; and 
then an offer in Utah to exchange one 
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of its shares for 24% shares of Nevada. 
Thereby the Utah acquired stock con- 
trol of the Nevada, a little over 1,000,000 
of the 1,999,457 Nevada shares. 


The deal was the most profitable to 
all concerned. 


A Profitable Deal All Around 


That is to say, the one share of Utah 
stock received has paid more dividends, 
pays more dividends, and will pay more 
dividends; and the stock has been sell- 
ing higher, sells higher, and will prob- 
ably continue to sell higher, than the 
2% shares of Nevada exchanged in the 
1909-1910 merger deal. For a brief 
period, however, in 1910-11-12-13, the 
2% shares of Nevada paid more div- 
idends than one share of Utah, and to 
that extent Utah profited financially. 


Briefly hurrying over the old merger, 
and coming to the next one, the causes 
which prompted the old merger have 
never been adequately set forth. The 
threads led far and to diverse corners. 


On the one hand, the enterprises at 
Ely run separately by the Nevada Con., 
the Cumberland & Ely, the Nevada 
Northern Ry., and the Steptoe Valley 
Reduction Works, it was only common 
sense to unite. Thereby, the Guggen- 
heim interests who had put their 
money, while largely into Nevada, more 
largely into the others, acquired over 
50% stock control of the Nevada Con- 
solidated and amalgamated enterprise. 
At that time it was paying good div- 
idends and continued to pay them, in 
fact, paid better dividends thereafter. 


The Guggenheims and associates then 
transferred their majority control of 
Nevada into Utah stock, though in the 
Utah they acquired a small minority in- 
terest thereby, and have never then or 
since had stock control of the Utah, 
which is held by the public. 


Their object in surrendering majority 
control of Nevada, then paying bet- 
ter dividends for minority “control” in 
Utah was influenced by the greater 
ultimate profit in Utah, and by the fact 


‘that the Utah then needed money very 


badly, and there was no better way 
to get that money. 


The Nevada, then as now, proved a 
profitable investment to the Utah, not- 
withstanding the Nevada’s life at that 
time seemed limited to about thirteen 
years or to 1922, and its further pos- 
sibilities therefore restricted! Today. 
after thirteen years and the mining out 
of 35,100,000 tons of 1.6% ore, better 
than 65,000,000 tons of 1.5% ore will 
remain to start 1922, versus 29,000,000 
tons of 1.9% ore to start 1910! It seems 
the more ore the Nevada mines out; 
the more it discovers it has remaining. 
They used to describe it as having “one 
foot in the grave,” but if so, it seems 
to have turned centipede, and what is 
one foot, more or less? 


I may add that at that time the Utah 
was badly in need of financing for re- 


modernizing its mills, for building its 
Bingham & Garfield Ry. and for re- 
modernizing smelting facilities at the 
Guggenheim works at Garfield. It was 
largely Guggenheim resources that pro- 
vided all this money, effectuated the 
Utah and Boston Con. merger into the 
bigger Utah of recent years, and in 
exchange for the block of Utah stock 
which the Guggenheims and their asso- 
ciates got out of the deal, the Utah 
treasury got over 1,000,000 of the 1,- 
999,457 issued shares of Nevada, and 
for several years after that, the Utah 
profited financially in a handsome way 
out of the bigger dividends it received 
on its Nevada stock than it paid out on 
its own stock issued heretofore. 


With the years, the 1909-1910 merger 
deal proved a most profitable deal in 
every way, all around, to all concerned. 


The Next Merger 


There are two remaining merger pos- 
sibilities for the Nevada. One is to go 
into a giant copper combine that has 
been hinted at ever since 1916, and that 
would be built up around the Guggen- 
heim-Morgan-Hayden-Stone companies. 


Possibilities inherent to the Nevada, 
itself, it has by way of the ultimate 
absorption of the adjoining Butte & 
Ely, old Giroux, and the “Consolidated 
Coppermines Co.” holdings which ad- 
join it at Ely. 


Consolidation talk in that direction 
was particuarly rife back in 1910-1912 
when the Nevada’s ore reserves and 
future seemed limited, and for four 
years the Coppermines management 
did practically nothing but drill and 
develop more alleged ore so that they 
get the better terms out. of the pre- 
sumptive consolidation. However, in 
1916, by revising its geographic lay-out 
of the pits, and by further drilling, the 
Nevada rejuvenated its ore reserves 
and future life, and made a merger with 
Coppermines less urgent. The Copper- 
mines interests then started to produce 
copper for themselves but were unable 
to pay for their plant and show a profit 
even on prices of 23% to 33%c. a pound 
for the red metal through 1917 and 1918 
and closed down early 1919. 


The upshot of it all is that since 1916 
the Nevada needs the Coppermines less 
and less, and the Coppermines needs 
the Nevada more and more. 


Ultimately it will doubtless prove to 
the best interests of all concerned for 
a merger or sale and it is my belief 
that sooner of later, the Nevada will 
acquire those of the Coppermines hold- 
ings it thinks it can use to advantage, 
and maybe all, in the Ely district. When 
this will take place I dare not prog- 
nosticate. It is a daring enough pro- 
nostication.to forecast it at all. Also, 
how the “merger” will develop none can 
say these times. Whether the Nevada 
may buy for cash or on bonds, or issue 
its stock (especially the latter way), the 
acquisition would greatly boost Nevada. 


The Financial World 
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Industrials 


American Sumatra—Even though the 
dividend for this quarter has been re- 
duced from $10 to $8 per share per an- 
num, the stock does not lack friends 
who are buying it to hold for what they 
consider the ultimate improvement in 
business. They are also guided in their 
purchases by the fact that as an 8% 
stock Sumatra seems more than rea- 
sonable around its present price. 


Central Leather—Hope developed 
early in the week in the prospect that 
after all the company would be able to 
strain through the abnormal period 
with its preferred dividend undisturbed. 
It was based on a slender reed, a re- 
vival in the demand for shoes and other 
leather goods. It is a narrow margin 
on which to figure. What will more 
largely determine the continuation of 
the dividend will be the company’s im- 
mediate cash position. 


International Paper—The stock re- 
sponded quickly to the favorable an- 
nual report which the company made 
public last week, showing earnings of 
$52 a share for the common stock, a 
record which has not been equalled so 
far this year by any industrial corpora- 
tion. While such large profits material- 
ly strengthened the company’s financial 
position, it must not be overlooked that 
since the first of the year the price of 
paper has been rapidly coming down, 
which precludes any such profits in the 
future. However, the corporation, as a 
result of the big year it had in 1920, 
is much nearer starting dividends on 
the common stock. 


May Department Stores—Reflecting 
the improvement which is claimed has 
taken place in the retail dry goods 
trade, May’s Department Store moved 
up several points during the past week 
so that its present market quotation is 
at the highest for this year. The spring 
season is expected to bring further im- 
provement in the business of the dry 
goods stores. 


New York Dock—There has devel- 
oped a real bullish sentiment in Wall 
Street towards this stock because of 
the continued increase in its earnings. 
While it pays a small dividend already 
on its common, net profits iustify a 
larger distribution were directors in- 
clined to authorize it. 


Otis Elevator—Were not future busi- 
ness a debatable question because of 
the industrial crisis through which we 
are passing in all probability Otis Ele- 
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vator could have paid a much larger 
dividend than it did. The major part 
of last year was filled with good busi- 
ness, to an extent that the net profits 
available for dividends ran up from $19 
to more than $26 a share. But the di- 
rectors frankly concede orders since 
then have dropped considerably and 
that may be why they adopt the con- 
servative course. They prefer to keep 
the company in a strong and flourish- 
ing financial position, and with this pur- 
pose in mind it does no harm to go 
slow in increasing. the dividend. Otis 
Elevator is a stock that will bear 
watching with the least sign of revival 
in the building trade. 


Peoples Gas—Another rise occurred 
iz Peoples Gas, based upon the con- 
tinued improved outlook for the com- 
pany. In common with other utilities, 
it is deriving the benefit of a drop in 
price of coal and cheaper labor, with 
the result that as this adjustment con- 
tinues, the margin of profit for every 
dollar it takes in for gas, becomes larger 
and equally so the surplus over fixed 
charges is again approaching propor- 
tions which raise hopes of dividends on 
the stock again. Peoples Gas at one 
time was considered one of the most 
substantial public utilities listed on the 
Exchange. 


Remington Typewriter—Last year the 
company earned equivalent to $8.19 a 
share for the common stock and by so 
doing did much better than was ex- 
pected of it. The new baby typewriter 
the company has put on the market in 
competition with the Corona is looked 
to for added source of revenue. 


U. S. Realty—While this stock con- 
tinues to show underlying strength, 
there is no particular news of moment 
in back of it beyond the fact that is 
generally known that most of the com- 
pany’s office buildings are filled up with 
tenants who are bound for a term of 
years by leases made when rentals were 
high. Naturally these unusually high 
rentals are keeping the earnings of the 
company on a healthy basis. 


Western Union—Investors are still 
coming in the market and buying West- 
ern Union because they regard this 
stock cheap compared to other secur- 
ities, especially when it is considered 
in connection with the excellent earn- 
ing statement which the company 
showed for 1920, when the profits were 
actually more than $2 a share above 
those of the previous year. 


Metals 


Inspiration Copper—It was well for 
Inspiration Copper to go slow in view 
of last year’s considerable shrinkage in 
earnings and considerable deficit it 
piled up in an effort to mantain divi- 
dends, hoping against hope that there 
would come a turn in the copper in- 
dustry. Only $1.94 per share was earned 
last year. So far this year business for 
the company has been even worse, but 
no different than it has been with the 
majority of the copper producers. 


Dome Mines—The certain knowledge 
that mine labor must come down be- 
fore these properties can be profitably 
operated is helping Dome as it has in 
aiding other mining stocks. The com- 
pany is able to earn its dividends and 
has a valuable property to which has 
‘been added some recently newly devel- 
oped ore bodies. Among the gold 
stocks its good record has earned for 
it many friends, whose accumulation of 
more shares to have when mining has 
fully recovered has put the price up 
recently. 


Lackawanna Steel—With the other 
steel stocks off, Lacakwanna acted in 
sympathy on the theory that with busi- 
ness sO poor with the majority of steel 
companies, things could not be much 
better with it. Another bearish influ- 
ence which has been brought upon 
this stock is the fact that the company 
is one of the largest manufacturers of 
steel rails, and it is known that the 
railroads themselves have not been 
heavy buyers.. 

Republic Iron & Steel—Not unti! 
sometime in the middle of May will the 
directors meet to take action on the 
next dividend. Still there is this early 
some talk of a possible reduction. Such 
gossip merely reflects the depression of 
mind that has taken hold of the Street. 
By May the outlook may have changed 
entirely, which may obviate the neces- 
sity of adopting such a course. As- 
sume the dividend was cut to 4 per cent. 
the stock would still seem cheap around 
current quotations. 


U. S. Steel—As was generally an- 
ticipated upon the return of Judge Gary, 
a material cut in the price of steel prod- 
ucts was announced. At the same time, 
no statement was given out as to 
whether there would be any readjust- 
ment in wages. But that such will have 
to come is to be expected. By reduc- 
ing prices on its products the steel 
corporation does the only logical thing 
possible to stimulate business, whether 
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it accomplishes results immediately or 
not. New building has been held up on 
the very ground that material costs still 
remained high, which made it more or 
less precarious for such construction 
to be carried on. 


Rubber 


Keystone Tire—Somewhat premature 
was the rcent bullish outburst in this 
tire stock. It was a case of over-stimu- 
lation resulting from reports of an im- 
provement in the motor business from 
which the tire companies were ex- 
pected to profit. Last year’s operations 
brought a deficit for the company of 
$317,700. This is quite a substantial loss 
for a company which had no surplus 
to speak of to fall back upon for a 
rainy day. Even around $14 a share the 
stock appears to sell too high on its 
immediate prospects. 


U. S. Rubber—After making such an 
excellent report for 1920 it was but nat- 
ural for the stock to stage a rapid re- 
covery. The net profits exceeded the 
Street’s expectation. Another phase 
the good earnings revealed was the in- 
dependence of the company of its 
tire business as a principal source of 
revenue. The company smashed all its 
sales records, while its net profits ran 
up to $21,200,000, an increase for the 
year of nearly $4,000,000. The only ad- 
verse feature was the great increase in 
inventories and liabilities, but these 
items were largely offset by increased 
value of plants. Despite the increased 
inventories, the company wrote off 
$11,000,000 and set aside cash to the 
amount of $6,000,000 to meet any fur- 
ther loss in this connection. 


Oils 

American Linseed—It appears now 
as if the deal whereby the Levers of 
Great Britain were to take over the 
company is off. The financial situation 
is said to have caused this delay. The 
stock had been buoyed up on the pros- 
pects of such a deal and the hitch 
knocked this prop from under it and 
it has turned weak. 


Atlantic Gulf—Concealment regard- 
ing the hitch in financing no longer be- 
ing possible the directors came out 
openly and acknowledged their diffi- 
culty and expressed strong hopes of 
putting their deal through. Their 
statement removed much of the uncer- 
tainty under which the stock dragged 
along and took away much ammuni- 
tion from the bears. This is the course 
the directors should have taken from 
the very beginning, especially in view 
of the knowledge that they eventually 
would have to take their shareholders 
into their confidence. As the facts are 
known the stock reacted, due largely 
to some of the bears running to cover. 


Caddo Oil—Marketwise this oil stock 
has been a disappointment, but the 
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same cannot be said as to its progress 
as a real oil proposition. Last year it 
was able to return a net profit from 
operation of $873,064, after making lib- 
eral allowance for depreciation. A 
pool in the stock has not met with the 
success it expected, and to this failure 
is credited the poor showing the shares 
have made compared to other listed oil 
stocks. 


Mexican Pete—With the generalis- 
simo of the company on the ground, 
Mexican Petroleum is acting better. 
The short element fearing a squeeze 
is not attacking the shares with the 
vigor it evinced during his absence. 


Superior Oil—Only $1.19 a share was 
earned by the company in 1920, which 
provides ample excuse for the pass- 
ing of the dividend. But that was only 
on the substantial increase in capital 
which was made when the Atlantic Re- 
fining interest bought their way into its 
control. These earnings would have 
been more than sufficient to have con- 
tinued the dividend had the capital re- 
mained where it was before. So thinks 
the old Superior Oil stockholder. 


Miscellaneous 


Allis Chalmers—True to the optimis- 
tic reports Allis Chalmers came forth 
last week with an encouraging state- 
ment of earnings. The net was equiv- 
alent to more than $9.35 per share on 
the common, but what was more 
healthy was the unfilled business which 
was carried over into the new year. 
That came to $17,000,000 and will help 
out materially should no decided re- 
covery set in in business. The com- 
pany has profited largely from orders 
from utilities for the installation of 
new electrical machinery. 


Maxwell Motors—The market paid 
little attention to the news that a re- 
ceiver was appointed for this company. 
This turn is accepted as a legal move 
to expedite the reorganization of the 
company, which has been rather a pro- 
longed affair. The proceeding is en- 
tirely a friendly affair. Certain claims 
against the Maxwell must be adjusted 
before it can be completely merged 
with the Chalmers Motor. 


Railroads 


Baltimore & Ohio—Sentiment was 
more favorable to B. & O. after the 
statement of February earnings was 
made public. The road was able to 
turn a deficit of a year ago for the 
same month of $1,644,066 into a net in- 
come of $66,420. That is turning a red 
line into a black one which when more 
economical operating expenses set in 
is bound to increase in proportion. 


Erie—As in the case of the other 
railroads Erie’s annual report reflects 
the drop in its business during the past 


wages paid to railroad workers. 


year, as the net only equalled $1.67 a 
share compared to $3.17 earned in the 
previous year. Erie’s president, Mr. 
Underwood, lays part of the loss in net 
revenues of the road to wage increases 
during the Government’s operation, 
which increased this item for the com- 
pany to the extent of $16,000,000 last 
year. 


Louisville & Nashville—The road only 
earned last year $10.92 a share. This is 
about a third less than what was made 
in 1919. So far this year the profits 
have dwindled further. Since no such 
criticism as over capitalization and ex- 
travagance can be applied to this con- 
servatively conducted property its earn- 
ing showing can be accepted as proper 
evidence of the real railroad situation. 
The road has found the 25% increase 
unequal to the road’s needs because 
traffic has fallen off. The management 
to overcome the sharp decline in its 
revenues has had to drop 10,000 men 
from its payroll. 


Northern Pacific— Weakness in 
Northern Pacific, as well as Great 
Northern, the other Hill stock, is cred- 
ited to the prospective financing both 
roads confront to refund the stock of 
the Burlington, which is behind a bond 
issue that matures this year. There is 
no reason to anticipate any difficulty 
in this refinancing considering what a 
splendid earner the Burlington is. If 
the stocks are weak they are no weaker 
than the rails in general, a condition 
which soon would vanish upon any 
prospect of a fair readjustment in the 


Pennsylvania—War is hell, and no 
one is better aware of it than the di- 
rectors of this old conservative rail- 
road who witness their stock selling 
lower than it did for any period since 
the late seventies. Much of the trouble 
that has come to this old property re- 
sults from the post-war influences. To 
some of the pioneers present conditions 
remind them of the post-civil war days. 
Its difficulties arise, as is plainly known, 
from the income not squaring with the 
outgo, and that makes it seem possible 
that a lower dividend may be declared 
this month and continued until this un- 
balanced situation is adjusted. 


Delaware & MHudson—The _ stock 
broke sharply at midweek and de- 
clined to a new low level for the year. 
Traders, ready to snatch at the straws 
of pessimism with or without pretext, 
immediately began to question the 
company’s ability to continue dividend 
payments. The fact that earnings have 
stood up well despite the traffic slump 
this year, made absolutely no impres- 
sion upon the sellers of the stock. 
Thus far there has been nothing to 
justify expectation of dividend reduc- 
tion. And usually those who conjure 
visions of bow-wows ahead are wrong 
as often as the chasers of the fabled 
pot of gold at the rainbow’s end. 
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The Situation 


triple labor alliance, to begin its 

strike on April 15, sterling de- 
clined to the low price of the preceding 
Saturday. Most of the other European 
exchanges followed suit. 


JR sate tabor the position of the 


At the eleventh hour, which is the 
moment of the writing of this review, 
reports have come from London to the 
effect that one of the strongest mem- 
bers of the labor alliance will refuse 
to quit work when the hour strikes. 
It is admitted by London correspond- 
ents of New York newspapers that 
were this not the case, a strike could 
he looked forward to as inevitable, but 


1920, and a decline from $467,402,000 to 
$214,525,000 in imports as compared with 
February, 1920. For the eight months’ 
period ended with February, exports 
totalled $5,126,069,000 as compared with 
$5,230,213,000 in the corresponding pe- 
riod ended with February a year ago. 
Imports for the same periods were $2,- 
757,338,000 and $3,235,079,000. 


Brazilian Bonds 

There has been evidenced of late con- 
siderable interest on the part of Ameri- 
can investors in some of the Brazilian 
Government sterling issues, which are 
listed in the London Stock Exchange. 
Among these are the Brazilian Gov- 
ernment 4 1/2s of 1888, the principal 
and interest of which are payable in 











European Bond Selections 


Prices Approx. Recent 
Issue Amount 1920 Yield Price 
United Kingdom 5%s, 1937........ $143,587,000 9054- 81%4 7.00% 847% 
United Kingdom 5%s, 1922........ 101,620,900 96 - 89% 8.90 95 
United Kingdom 5%s, 1929........ 148,379,100 953%4- 83 7.20 88 
=e rr 18,600,000 98 - 8434 8.70 90% 
ee 50,000,000 101 - 94 8.55 97% 
City of Bern 8s, 1945.............. 6,000,000 991%- 92% 8.55 9614 
City of Bordeaux 6s, 1934......... 15,000,000 925%- 7514 9.10 77% 
Pe ED cin cancvusend sass, 100,000,000 10234- 99%, 7.92 983% 
a ae ner rere 15,000,000 925%- 75 9.00 7714 
ee SS error 20,000,000 — 895% 8.05 100 
ae err eee 25,000,000 - 76% 8.00 82% 
Switzerland 8s, 1940 ..........06. 25,000,000 <5, 7.60 104% 








it is held-that conditions may change 
even up to the last moment before the 
striking of the gong, at which the men 
are supposed to drop their tools and 
cease their labor. 


One thing that must have been for- 
gctten, or left out of the equation, is 
the British genius of compromise. This 
has averted what seemed serious trou- 
tle in the past, and under the domina- 
tion of the Little Welshman it is an- 
ticipated that it will again operate to- 
werd the making of peace. 


London has signified its approval of 
the reference to the fact that the 
League of Nations was spoiled by link- 
ing it with the Treaty of Peace by 
President Harding in his recent address 
to Congress. London feels that the 
results of the linking were unfortunate 
and could have been avoided had those 
who controlled affairs listened to the 
vcice of caution. 


Foreign Trade 
The report of the Bureau of Foreign 
and Domestic Commerce on foreign 
trade for February shows a decline 
from $645,145,000 to $489,297,000 in ex- 
ports as compared with February, 
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London in sterling. A sinking fund of 
1 one per cent. per annum is to be ap- 
plied to the redemption of the loan by 
semi-annual purchases when the price 
is under par, or by drawings when at 
or above par. 

Another issue is Brazilian Govern- 
ment 5 per cent. loan of 1903, and prin- 
cipal and interest of which is payable 
in London in sterling, and sinking fund 
of 1 1/2 per cent. per annum is to be 
applied one-half yearly to the reduction 
of this loan, by drawings at par, or by 


Britain, 





purchases under par. In addition to 
forming a part of the general debt of 
the Government, this loan is secured by 
revenue from a special tax of 2 per 
cent. on imported goods, as well as by 
all the net revenue to arise from time 
to time from landing charges, ware- 
house rates and other dues collected at 
the port, harbor or dock of Rio de Ja- 
neiro. The sinking funds of both of 
these loans commence August 1, 1927. 


Brazil is a country of vast resources 
and her area is larger than the United 
States, excluding Alaska. Her wealth 
is estimated at $15,000,000,000, and there 
is over $1,500,000,000 invested in govern- 
ment and private enterprises by for- 
eign investors. Of this total the United 
States has taken only $50,000,000 which 
compares with $750,000,000 for Great 
$500,000,000 for France and 
$150,000,000 for Belgium. As a result of 
this huge investment of capital by 
Great Britain and France, those two 
ceuntries have been important factors 
in Brazil’s foreign trade, to the sacri- 
fice naturally of United States’ -inter- 
ests. 


Brazil has a comparatively small ex- 
ternal funded debt, which amounts to 
only $46 per capita. The annual debt 
charge is only a little over $2.50 per 
capita. She has an excellent record 
and has always met her obligations 
promptly, except in 1913, when a sharp 
decline in the price of coffee—of which 
Brazil produces 50 per cent. of the 
world’s supply—caused a serious de- 
crease in government revenue. The 
government of Brazil was forced to 
arrange with bondholders for the is- 
suance of funded certificates in~ place 
of cash payments for interest. on her. 
bends, but the cash payments were re- 
sumed again in 1917. The sinking funds 
cf her loans, however, were suspended. 


(Continued on page 717) 








Foreign Exchange Quotations 


The foreign exchanges nearly all suffered some decline since September 27. 
The changes are shown by the following table: 


Change from 


Rate Rate Rate Previous Week 

Unit in cts. in cts. in cts. — 

Value Sept. 27 Apr.7 Apr. 14 Up Off 
a .0163 .0160 0159 puede .0001 
ae et tee a A .1930 0420 .0439 0485 .0046 racks 
iat beta atati sles .1930 .0668 .0708 .0710 .0002 nae 
ES ene 4.8665 3.4925 3.9100 3.9024 scsebeiba .0076 
a .1930 1608 1734 1728 .0006 
I gis iter chiig achareco 4220 3108 3468 3465 .0003 
ES ERENT ne .2680 1375 1815 - 1810 PSA .0005 
ee .2680 1400 1603 .1610 .0007 pam eet 
Sweden SEER Re PAE ae .2680 1870 2363 2375 .0012 iii 
RAT A Se get > a ge .1930 1445 1399 . 1392 ee .0007 
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Relative Capitalization and the Steel Stocks 


OW many security buyers con- 
H sider share values in relation to 
total capital? Surely not many 
vive this question the thought it de- 


serves. In fact very many are inclined 
to ignore it altogether. 


And yet relativity—not to encroach 
up. Professor Einstein’s theory—rela- 
tivity of capitalization is the genesis 
oi share value! 


Look back over the war-boom and 
what do you find? 


That a stock like U. S. Steel ad- 
vanced from its extreme low of 38 to 
136 or 260 per cent., while Bethlehem 
Steel rose from 46 to 700, or 1,400 per 
cent. and Crucible Steel from 12 to 278 
or 2,200 per cent. 


At today’s quotations, neither of 
tliese stocks can be ranked with U. 
S. Steel as an investment proposition, 
and neither can be ranked with Steel 


where very liberal increases 
pitalization have been made? 

Here is how the present capitaliza- 
tions of these three steel companies 
compare with 1914 as shown in the 
table on this page. 


in ca- 


In point of total common stock valu- 
ation Bethlehem and Crucible are sell- 
ing very much more above the 1914 
valuations than the mere comparison 
of stock prices would indicate. For 
example, you must quadruple the 
present quotations for Bethlehem to get 
a proper comparison with 1914. Then 
you would have the stock selling at 
216 compared with 47. Likewise Cru- 
cible is selling really at double $80 
a share or $160 compared with a 1914 
price of $12. 


In point of total common stock valua- 
tion, U. S. Steel is selling only about 
100 per cent. above pre-war levels. The 
company is certainly that much better 
off in value of plant and efficiency of 








Relative Capitalization 


U. S. STEEL 
LESS fh Tages oe ree Perera Benen 
Preferred Stock 
Common Stock 

BETHLEHEM 
SIR ere et eee emt Rat 
Preferred Stock 
Common Stock 

CRUCIBLE* 
a eg OA ick ali, 
i  . . cewcueceecbeeeee 
ES EEE 

* August 31, 1914 and 1920 

**Dividend scrip 


eevee eeeeeeeeeeeesene 


eee eee eee eee eee ese eeee 


ee ey 


Dec. 31 Dec. 31 Changes 
1920 1914 

$586,025,150 $616,434,706 $30,409,556 
360,281,100 Co es 
508,302,500 kL 
144,000,000 12,389,129 *131,610,871 
44,908,000 14,908,000 *30,000,000 
59,862,000 14,862,000 *45,000,000 
**2 038,845 6,250,000 *4211,155 
25, 000 000 i! eee 
24, 758, 000 50,000,000 *25,342,000 








as to speculative possibilities under 
reasonably normal conditions in the 
future. 


The answer to the riddle is that 
Bethlehem and Crucible had compara- 
tively small capitalizations when the 
war started. U. S. Steel had a com- 
paratively large capitalization. Now, 
the position is reversed. Or to put it 
another way, U. S. Steel has created 
more assets a share for its capital, 
hence more earning power a share; 
the others have increased their capital 
out of all proportion to the normal 
value of their added assets or to the 
nermal growth of their earning power. 

Viewing it in that light would you 
prefer to buy the stock of a company 
like U. S. Steel that has not in- 
creased its capital, or that of a com- 
pany like Crucible, or Bethlehem, 
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working capital position and it is logical 
that the stock should be quoted at the 
present price from that standpoint 
Whether it is worth the present price 
on the basis of its prospective earning 
power of course remains to be seen. 
But at least it can be said for U. S. 
Steel that after the war ended it con- 
tinued to make very good profits on 
the basis of the Industrial War Board 
prices for steel, whereas - Bethlehem 
and Crucible indulged in the luxury of 
obtaining much higher prices, from 
which it follows that U. S. Steel will 
not suffer from the reduction now in 


order, to the same extent that the other 
two will. 


The really important consideration 
with Bethlehem is that it has capital- 
ized its increased plant facilities in the 


shape of bonds, bearing an abnormally © 








high rate of interest and carrying in 
some cases onerous redemption pro- 
visions. Bethlehem’s interest charges 
last year alone, were above $8,000,000 
or more than three times the 1914 in- 


- terest charges and more than the entire 


present dividend charges on preferred 
and common stocks. 


The money raised by these bond is- 
sues has gone into plants at high war 
costs and it cannot be reasonably ex- 
pected that these plants will earn any- 
thing like war profits, in normal times, 
so that if they earn enough to cover 
the high interest charges on the in- 
vestment, they will be doing well. 
Meanwhile, there is outstanding three 
times as much preferred stock as in 
1914, also carrying a high cumulative 
dividend rate. Finally there is four 
times the pre-war amount of common 
stock which is selling at nearly five 
times the total market valuation of 1914. 


Crucible’s 250,000 shares of common 
sold for a total of about $3,000,000 at 
their low of 1914. The present 500,000 
shares at 80 have an aggregate valua- 
tion of $40,000,000. Crucible’s earned 
surplus from 1914 to 1920 footed up to 
nearly $50,000,000 but that amount in- 
vested in new plants and increased in- 
ventories at war costs, has no such 
net value today. 


These comparisons are not to be taken 
as conclusive arguments in- favor of 
U. S. Steel or against Bethlehem and 
Crucible, but they indicate two things 
pretty definitely: 


1. That it is safer to buy a stock 
which represents the same or less cap- 
italization than was outstanding before 
the war. 


2. That plant expansion, paid for out 
of earnings, is an entirely different 
proposition from plant expansion cap- 
italized by new bond and stock issues. 


-—Oo——_ 
CUBAN-AMERICAN 


Holders of Cuban-American sugar 
stocks who became apprehensive be- 
cause of the monetary loss sustained by 
the company in the four months ended 
January 31, last, should feel reassured 
by the reminder from President Haw- 
ley that the period would show a loss 
at any time and even in the most pros- 
perous year. The deficit, which totaled 
$783,083, really signified nothing at all. 
However, it was evident that some con- 
sidered the loss of importance as the 
cemmon stock had receded almost two 
peints in its close on Thursday. 
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“What Wal Street 
Thinks and Talks About 









By the 
SAUNTERER 











HE Street is talking about the 
honors which it is whispered are 
to be conferred upon John 
McHugh, the energetic vice-president 
oi the Mechancis and Metal National 
Bank. Mr. McHugh has been doing 
strenuous work in connection with the 
launching and popularization of the 
new Foreign Trade Finance Corpora- 
ticn. Bankers with whom The 
Saunterer has discussed the work of 
the Mechanics and Metal vice-presi- 
dent, are loud in their praises of 
what he has accomplished. There are 
some who whisper that Nemesis has 
been dodging the footsteps of the fa- 
verite son of the late genius of the 
ccuntry’s largest banking institution. 
This is something, .however, upon 
which The Saunterer prefers to remain 
reticent. Should Mr. McHugh be of- 
fered the presidency of the National 
City, the honor will be one most highly 
deserved and one with which the 
Street will be in complete accord. Of 
late there has developed a decided ri- 
valry between the National City, and 
another big banking institution, in 
which the latter has gained ground. 
Should the former conclude amalgama- 
ticn arrangements, as has been hinted, 
with Mechanics and Metals, the re- 
sultant institution will be one of the 
most powerful and resourceful in the 
ccuntry, as well as in the world. 


* * * 


When Judge Gary was on his way 
back to New York from. California, 
newspaper reporters interviewed him 
in Chicago, and asked him what he was 
going to do to the price of steel. The 
tesponse was characteristic—“I have 
ncthing to say.” Immediately a cer- 
tain contingent in the Street concluded 
that the big steel corporation was not 
yet prepared to bring down the prices 
for its products. However, The 
Saunterer noted in the columns of “The 
Financial World” reference was made 
to the action of Judge Gary in 1909, 
which had been preceded by the same 
laconic and non-committal response 
professing indecision. In that year 
after a forty-eight hour deliberation, 
the corporation announced modifica- 
tions in the prices, with the explana- 
tion that, “it was for the protection 
of our customers.” Last week’s an- 
nouncement came soon after the ad- 
vent of Judge Gary after his sojourn 
in the West. When approached on his 
arrival he assured questioners that 
nothing could be said, or done, until 
he had conferred with his associates, 
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and as usual, the decision of the di- 
rectors came as an eleventh hour no- 
tice. 

* *k * 


The Saunterer consulted a leading 
authority regarding the cuts in the steel 
prices, initiated by the big corpora- 
tion. “I don’t think that the modifica- 
tions went deep enough,” said this au- 
thority. “I seriously question whether 
or not the lower prices will have any 
particular beneficial affect.” This opin- 
ion was passed along to another able 
student for his comment. In response 
he offered this thought, which is in 
turn passed to our readers: “I hardly 
think that a man of Judge Gary’s ca- 
libre and judgment would be likely to 
take two bites of the cherry when one 
would do the trick. I firmly believe 
that after due deliberation and consid- 
eration from every angle, Mr. Gary, 
and his associates, decided that the 
modifications in prices which they have 
initiated would satisfy the needs of the 
situation, and result in that stimulation 
to the volume of business, which is 
essential at the present time, and also 
would bring about a revival in build- 
ing, which is necessary to the more 
complete and smoother functioning of 
deflation. I believe that the steel di- 
rectors, and officials, are as alive to 
the need for resumption, as any one 
can be and that they would by no 
means take any half measure to bring 
that revival about. The steel corpora- 
tion is interested in getting business, 
and when business is hard to obtain 
half measures will not answer. If prec- 
edent is worth anything at all, it is 
my opinion that the ultimate results 
cf the lowering of steel prices an- 
nounced last week will be an increase 
in orders for the steel corporation, 
which will. justify any discounting 
which investors may do by the pur- 
chase of steel common around pres- 
ent levels.” In 1909 steel was selling 
at a low level and showed little sign 
of life. When the modification in 
prices came, there was an immediate 
improvement in demand for the stock, 
with a subsequent rise, which covered 
a substantial area of ground. It is 
rot unlikely that the same performance 
will be repeated in the present in- 
stance. 

~* ok Ok 


I find among my friends and those 
who I must place in a less intimate 
category, that the address of President 
Harding on the whole was well re- 
ceived. There was one possible ex- 


ception—the portion which refers to 
the tariff question. It is surprising just 
how much sentiment adverse to a high 
tariff there is in process of accumula- 
ticn in the Street. The leaders of the 
fiiiancial district—men like Thomas La- 
mont, of Morgan’s ; George E. Roberts, 
one-time director of the mint, and now 
vice-president of the National City 
Bink, Francis Sisson, vice-president of 
the Guaranty Trust Company—all have 
made public very emphatic objection 
to the initiation of a high traff policy. 
They have asserted that it would tend 
te stultify trade, rather than to en- 
courage it. We are worried and flus- 
tered because we are not selling our 
goods abroad. Yet it is proposed that 
we do that which will operate against 
the sale. We propose to build a mighty 


. merchant marine and yet propose to 


make the exchange of goods as diffi- 
cult as possible. The Street realizes 
that, temporarily, the enactment of tar- 
iff laws such as are proposed would 
have a stimulating effect. But in the 
end it would act the other way. 


*x* * * 


I asked Charles F. Mitchell, presi- 
dent of the Naticnal City Company, for 
an expression about the possibility of 
an early completion of deflation. This 
is what he said: 


“A complete equilibrium in deflation 
must be established before a normal 
degree of consumption can stimulate 
a normal degree of production. The 
wheat dollar, the cotton dollar, the la- 
bor dollar, all must have the normal 
buying power in shoes, in clothing, in 
hcusebuilding, and in everything else, 
and then, and then only, can normal 
prosperity assert itself. It may be 
that deflation in price has already 
gone too far in certain commodities, 
in fact, there is every evidence that 
it has. In other commodities we know 
that it has not started or gone far 
enough. But universal deflation must 
take place, in the ultimate, approxi- 
mately equally. 


Ce 


HE IS PLEASED 


I have been receiving “The Financial 
World” since March 7 and I am very 
much pleased with its contents. Your 
analyses of various corporations have 
been very thorough and the informa- 
tion given should be of great value to 
vour readers. 


C. C. Steinbrenner. 
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What will commend President Hard- 
ing’s first message to Congress and to 
sober-thinking business men is its di- 
rect language and the utter absence of 


The 
Message 


eloquent periods from it. To read it 
is to unmistakably understand its meaning and what the 
President is striving to attain—the establishment of 
what he has so aptly named “normalcy” in the country. 


Some criticism may be expressed over what may be 
regarded as too slight attention to our foreign prob- 
lems. As his position on this subject already has been 
stated, he undoubtedly felt Congress was sufficiently 
aware of his views and could be guided in developing a 
concrete foreign policy in accordance with American 
traditions. 


But before such a policy can take form, it is the 
President’s thought that our technical state of war with 
Germany must be brought to an end by a simple resolu- 
tion making no statement of policy, and by the ratifica- 
tion of the Treaty of Versailles so far as it does not 
impair “our absolute freedom from inadvisable com- 
mitments and as would safeguard all our essential in- 
terests.” ; 


After this is done then by calm deliberation Congress 
can approach the more worldly question of an Asso- 
ciation of Nations which will enable us “to join the 
peoples of the world in the pursuit of peace once more.” 


In the thought that, before a stable peace can be as- 
sured, it will be necessary for us to put our house in 
order, business in general is in accord with the Presi- 
dent. There is so much essential work to be done in 
this direction that it was anticipated that the President’s 
message would be largely devoted to our domestic cons 
ditions. 


His recommendation for a repeal of the excess taxes 
to relieve American business of its oppressive burden 
has a cheering note to it, for, it is generally recognized, 
before trade and industry can revive, it will have to 
have this millstone taken from its neck. His recom- 
mendation, likewise, for more economic expenditure of 
government money indicates that the President is es- 
sentially concerned in teaching the American people 
thrift, and that he feels it only can be done if it is 
first practiced by the government. Another one of his 
excellent recommendations is for greater coordination 
in the work of the various departments of the govern- 
ment, in order to obtain greater efficiency. There is 
not any such coordination now, with departments over- 
lapping one another in an almost hopeless tangle. 


The outstanding feature of the message itself is the 
assurance of a business administration for the next 
four years, which our country is so sorely in need of. 


To a considerable number of American 

On investors the news of the suspension 

the of the Banco Nacional de Cuba will 

Rocks come as a shock. Essentially, it was 

their capital which established it. 

Cuba was then our ward, without banking facilities, 

and under our guidance establishing herself as an in- 
dependent nation. 


In those early days the Banco Nacional de Cuba had 
a very interesting history. There is a tradition asso- 
ciated with it that had its inception in a barrel for 
a money changing counter which was the only banking 
equipment at the disposal of the Kansas City banker 
Jarvis, who followed the American army of occupa- 
tion and changed our own money for Spanish money 
for our soldiers. His success encouraged him to found 
this bank. 


Until it was caught in the web of speculation in 
sugar, which took possession of Cuba, the bank flour- 
ished and steadily grew in importance. For years it 
paid dividends consistently and at such a rate that its 
shares commanded a premium. Not only was the in- 
stitution a considerable financial success for its stock- 
holders, but was a prime favorite with the Cuban Gov- 
ernment, which made it one of its largest depositaries 
for its own funds. . . 


All this has now been swiftly transformed by a 
debacle. Heedless recklessness and defiance of con- 
servative banking principles is responsible for the 
failure, for any sound thinking banking official should 
have foreseen the impossibility of sugar continuing to 
sell at such an abnormal price as it attained during the 
war. Less than a year brought about the revolution in 
its affairs that changed a condition of solvency to insol- 
vency. 

To the American shareholders there still remains the 
hope that sufficient of the structure remains upon which 
to build a sound reorganization, and when this is done, 
to man the bank with a conservative management. 
That work finished, the Banco Nacional de Cuba can 


resume its place of leadership in Cuban financial af- 
fairs. | 


Augusta Victoria, the German Em- 


The press, is dead. The press dispatches. 
Broken from abroad mention as the cause of 
Reed her demise, heart disease. Of such 


ailment she did’ not suffer, a year ago. 
While learned doctors may have thus diagnosed her 
illness the pathetic circumstances surrounding Vic- 
toria’s exile at Doorn plainly indicate she died from a 
broken heart. Crushed in spirit, her proud nature 
could no longer withstand the worry caused by the 

















ruin of the great empire, over which she presided as 
the first lady. 


Of the German Empress the newspapers have 
nothing but kind things to say. Had her husband the 
Kaiser but shared part of her gentle nature his am- 
bition for imperial conquest might have been checked 
by the thought of the cesspools of human blood to 
which it could but lead. The once master of a great 
nation is described as sorely grief stricken over the loss 
of his consort, and is said to spend his time in weeping. 


To the millions of mothers whose sons are under 
poppy fields of Flanders, their symbol of the supreme 
sacrifice, the Kaiser’s grief affords some measure of 
consolation. They will look upon his sorrow as a visi- 
tation from God in expiation of the great tragedy in 
their lives for which he was responsible. 


He can no longer lean for support and sympathy 
on his broken reed. She has passed out of his life 
leaving him to remain with his conscience, which from 
time to time must arraign him bitterly for his folly 
in throwing an empire away on the altar of Ceasarism 
and super egotism. 


An interesting phase of most of the 


Our annual reports of our leading corpora- 
Wise tions is the startling increase in the 
People individual number of shareholders. 


This by itself, while it is significant in 
displaying the confidence of investors, is less important 
than the additional fact that the greater number of 
these new shareholders come from the ranks of the 
smaller accumulators of capital. Quite a large per- 
centage of them are women, which the advocates of 
equal rights for the fair sex accept as additional proot 
to their right to emancipation from the belief they 
cannot look out for themselves, but must have the 
sterner sex do it for them. A great many of the women 
shareholders are self-supporting and intend to become 
more so by investing their savings in legitimate cor- 
poration securities following their wise fathers, brothers 
and husbands’ examples. 


Viewing the increasing army of stockholders sug- 
gests another observation which seems to have escaped 
attention in Wall Street. No proof beyond this de- 
velopment is required to indicate that the investing 


public has never been so much alive to the opportunity . 


of buying good stocks at bargain counter prices than 
it is now. 


This silent buying is a replica of what occurred in 
the 1907 panic. It was then when the moneyed people, 
who should have been the last upon whom fright should 
have fixed itself, lost their heads and when they re- 
covered their equilibrium they discovered it was the 
small investor throughout the length and breadth of the 
land who was absorbing their securities. They made 
the money then and evidently have not forgotten how 
they were financially rewarded for their confidence in 
the stability of the country and its future. 

The ultimate reward alone can explain the advent 


of thousands of new investors among the stockholders 
of our corporations. 


Haley Fisk, the President of the Met- 

Fisk ropolitan Life Insurance Co., and 

to member of the executive board of the 

Smith National Association of Owners of 

Railroad Securities, writes rather an 

acrimonious letter to A. H. Smith, the President of the 

New York Central Railroad. In his epistle he charges 

the heads of railroads with assuming rather a truculent 
attitude to labor. 


We can well appreciate Mr. Fisk’s attitude of mind 
when we are told by him, as he states in his letter, that 
his company holds securities in the New York Central 
and its subsidiaries to the extent of $23,000,000 and 
has advanced another $9,000,000 on bonds and mort- 
gages on real estate to finance the company’s terminal 
expansion and improvements. His mind acts no dif- 
ferent than would the average investor’s as it contem- 
plates the loss sustained through the inability of a 
management to get together and amicably adjust its 
differences with its employees so that their property 
could properly function and earn its interest on their 
capital. As the trustee for several hundred thousand 
policy holders, whose premiums are invested in rail- 
road securities, he naturally feels resentful at the dis- 
position of railroad heads to arbitrate their differences. 


Still, there are two sides to the question he has 
raised. He may not realize that time cannot be spared 
for negotiation so urgent is the crisis. The railroad 
needs have depended upon the labor board to function 
speedily in adjusting agreements to fit present condi- 
tions. They have pleaded with their men to assume a 
fairer attitude but without success. They cannot en- 
tirely be blamed for what spirit of defiance they may 
now shew towards labor. 

Their illness is not one over which prolonged dis- 
cussion can be carried, but requires urgent treatment. 
It is hardly the spirit of railroad heads to defy their 
own employers, the holders of the securities of their 
properties. 


One of the leading Southern insurance 
A companies has published its annual 
Good survey of the country’s business con-_ 
Survey dition, the second one so far, and it is 
highly interesting and instructive in 
the facts it reveals. As a composite picture of the 
state of our industrial condition it reflects the travail; 
through which the country has passed during the last 
year and the sermon the survey carries is the need 
intelligent co-operation on the part of every element in’ 
our business life must assume in bringing about a 
speedy and intelligent readjustment. 


The survey is not entirely without encouraging fea- 
tures. It shows for one thing our underlying stability 
to have withstood a great shock without real serious 
effect, by which is meant, no harm that cannot be re- 


‘paired when business again begins to function nor- 


mally. The survey reveals a considerable reduction in 
living costs, some’ resumption in building operations, 
fewer strikes, more efficient labor from each individual, 
plentiful raw material, a satisfactory crop outlook, no 
failures of serious character, improved banking situa- 
tion, and an underlying feeling of confidence. 
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RAYMOND V. SYKES 











REAWAKENED interest in the 
A general bond market developed 

during the week just closed with 
municipal bonds the leading features. 
It has been quite patent for some time 
that the investment market was simply 
marking time until easier money rates 
were in effect and with the advent 
of 4 per cent. quotations for ca!l money 
and a decline of % per cent. in time 
money the revival of buying com- 
menced. 


Bond dealers are anticipating a good 
demand for some time to come and 
bids tendered for many of the new 
offerings of the week indicated that no 
alarm was manifest in assuming large 
blocks of securities for future disposi- 
tion. As a matter of fact many of 
the prices paid were so high as to 
cause considerable comment on the 
part of less audacious bidders. The im- 
proved credit position generally, how- 
ever, warrants the belief that high 
bond prices are to be counted upon for 
a long time to come and those with 
foresight are showing no _ hesitancy 
in paying current prices. 


Municipal Bonds, as a rule, usually 
reflect any change in sentiment or un- 
derlying conditions first, to be followed 
by the remainder of the bond market. 
This was true in the present instance, 
municipals becoming active on demand 
before other issues were in any demand 


whatever. Investors in corporation ob- 
ligations can view the improvement in 
municipals with a good deal of confi- 


dence. 


It is believed now that the worst of 
the dull period in the bond market is 
past and a continuance of sizable new 
municipal offerings can be expected. 


The most notable issue of the week 
was that of the City of Detroit for 
$13,973,000 serial 5 per cent. to 6 per 
cent. bonds at a substantial premium. 








WEEKLY INVESTMENT 
SUGGESTIONS 
Long Term 
Issue— Per cent. 
Yield, 
City of Detroit 5%s 1941*....... 5.25 
State of Idaho 5%s 1941*....... 5.30 
City of Paterson 4%s 1940*.... 5.20 
City of Duluth 5%s 1940........ 5.40 
City of Knoxville 5%s 1950...... 5.40 
Short Term 
City of San Francisco 4%s 1928* 5.60 
City of White Plains 3%4s 1930*. 4.90 
City of Atlantic City 6s 1927*... 5.70 
City of Austin 434s 1925......... 6.00 
Port of Astoria 6s 1930......... 6.25 





*Legal investment in New York State. 














Exempt from all 
Federal Income Taxes 


Miami Conservancy 
District, Ohio 


514% Bonds 
Due 1922 to 1946 


100 and Interest 


This District takes in part of nine 
counties and _ includes, among 
others, the cities of Dayton, Hamil- 
ton, Middletown, Piqua and Troy. 


Circular upon request. 


Harris, Forbes & Co 


Pine Street, Cerner William 
NEW YORK 
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The City itself put in a bid for the 
bonds for its sinking fund. The City 
of Cincinnati offered $2,500,000 ten-year 
5Y%4 per cent. bonds for which there 
were no bids. It was said that the 
bonds had to be sold at par or not 
at all and as there are many creditable 
issues of short term notes which can 
be purchased on a better basis no 
dealer felt like-taking the of having 
to carry them for a protracted period. 
This is, in a measure, the same ex- 
perience as that with which the City 
of New York met two weeks ago and 
only goes to prove the fact that munici- 
palities must meet current market de- 
mands. 


Some of the important offerings of 
the week were: 


City of Detroit 5s to 6s. 


The City of Detroit; Michigan, has 
sold $13,973,000 of 5 per cent., 5% per 
cent., 51% per cent. and 6 per cent. 
bonds, due serially from 1922 to 1951, at 
prices to yield from 5.75 per cent. to 
5.20 per cent. The. City of Detroit, 
with a population of 993,739, has an as- 
sessed valuation of $1,698,006,730. Net 
bonded debt, including this issue, is less 
than 3% per cent. of this valuation. 
The Charter of the City provides for a 
net debt limit of 4 per cent. and for 
taxes sufficient to pay annual interest 


charges and to maintain a sinking fund 
to retire bonds at maturity. The is- 
sue is exempt from taxes in the State 
of Michigan and is legal investment 
for savings banks and trust funds in 
New York, Massachusetts, Connecticut 
and other States. 


City of Jersey City 514s. 

The City of Jersey City, New Jersey, 
has sold $2,028,000 School 5% per cent. 
bonds, due serially from April 1, 1922, to 
1961, at prices to yield from 6.00 per 
cent. to 5.10 per cent. Jersey City is 
the second largest city in the State and 
is an important railroad, commercial 
and. manufacturing center, situated di- 
rectly opposite New York City. The 
excellent transportation facilities have 
it one of the most important distribut- 
ing points on the Atlantic seaboard. 
The present issue is tax-exempt in New 
Jersey and legal investment for savings 
banks and trust funds in New York, 
New Jersey, Massachusetts and other 
States. 

City of Seattle 6s 


The City of Seattle has sold $2,175,000 
Municipal Light and Power Plant and 
System 6 per cent. bonds, due serially 
from 1927 to 1941, at par and interest. 
Assessed property valuation $245,823,- 
956, net bonded debt $9,785,264. The 
bonds are a direct obligation of the City 
and principal and interest are payable 
from gross revenues of the entire Mu- 
nicipal Light and Power Plant and Sys- 
tem. 

Cook County 414s 

Cook County, Illinois, has sold $2,- 
000,000 414 per cent. gold bonds, due 
serially from April 1, 1925 to 1940, at 
prices to yield from 5.70 per cent. to 
5.20 per cent. Cook County contains 
the City of Chicago, with a population 
of 2,701,705, and most of its larger 
suburbs. The total bonded debt of the 
County is less than 1 per cent. of its as- 
sessed valuation. The bonds are is- 
sued by the County for the purpose 
of constructing State Aid Roads and 
were passed at a General Election held 
November 4, 1919. 


State of Oregon 514s 
The State of Oregon has sold $1,- 
000,000 5%4 per cent. Highway Bonds, 
due April 1, 1925, at a price to yield 
5.70 per cent. Assessed valuation of 
property for taxation 1920, $1,040,839,- 
049, total bonded debt, including this 
issue, $22,359,025, or about 2 per cent. 
The issue is legal investment for sav- 
ings banks and trust funds in New 

(Concluded on page 721) 
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N connection with the securities of 
] the copper companies, this much 
is as certain as anything can be— 
the holders of copper bonds and stocks 
are much better off now that the com- 
panies have shut down, than they were 
while production was going on at a 
loss on every pound of metal produced. 
It must be borne in mind that almost 
invariably the prices of bonds and 
shares of the copper companies move 
as do the prices for the metal itself. 
But this discussion is not intended as 
a treatise upon the possibilities of the 
shares. We will concern ourselves 


with the bonds. 
x * x 


Are They Safe? 

Because the mines have shut down, 
and the companies are not making 
money, investors possibly will come to 
the conclusion that the interest on cop- 
per company bonds is in a precarious 
condition. We do not believe that such 
is the case. In fact, the shut-down 
was the only way in which the com- 
panies could hope to compel an ad- 
justment of the situation that would 
make available prices for their product 
that would provide the necessary in- 
come on their investment. 


Some have expressed a desire to 
know just how long the shut-down will 
last. We do not know. Much depends 
upon general business conditions; and 
upon how long it will take the con- 
sumers of copper to make up their 
minds that they have to pay prices 
high enough to make it worth while 
for the producers to resume operations. 

But such is the nature of the busi- 
ness outlook that we believe there is 
every possibility that most of the com- 
panies will be going again in about 
three months; say, about the end of 


July. The reopening may be sooner 
or later. 
* * * 
Prices Will Help . 


The thing for the investor to pay 
most attention to is the outlook for 
three, four or five months hence. It 
is not necessary to be deeply concerned 
about the present. Both the bonds and 
the stocks of the copper companies 
have discounted the worst that can 
happen. That much seems certain. 
And they will discount a hopeful out- 
look far in advance of the actual de- 
velopment of favorable conditions. 


Of course, each advance in the price 
of the red metal will help the prices 
for bonds and stocks. It is not our in- 
tention to attempt to judge the prob- 
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able length of time it will require for 
the present available supply of metal 
to be consumed. We will content our- 
selves with the thought that the price 
for the metal will advance much more 
rapidly than the stock on hand dimin- 
ishes. 


Copper is merchandize. So long as 
the consumer thought he might be able 
to buy cheaper, prices could not go up, 
and demand lagged. Now that he 
knows production is not going on, he 
knows that prices are not coming down. 
They never do when supply is being 
reduced and no replacement is being 
made. 

x * * 


Anaconda Gold “B” 7s, ’29 

One of the highest grade bonds in 
the copper list is the gold Series “B” 
7% bond of Anaconda. 
now at a price to yield about 8.15%, 
which is gttractive indeed. These bonds 
are the sole funded debt of the com- 
pany, and there is a sinking fund that 
provides for the payment of $1,500,000 
per annum for their redemption. The 
company is one of the largest pro- 
ducers in the world, and income in 
1919 was about five times the require- 
ments for interest charges. 

* “> 


Chile Conv. 6s, 1932 

A very attractive copper bond, that 
has the additional interest of being 
convertible, is the Chile convertible 
6%, due 1932. This bond can be bought 
on a basis to yield in the neighborhood 
of 10%. The possibilities of Chile are 
limitless. The company has immense 
resources of copper in South America 
and is one of the lowest, if not the 
lowest, cost producers of the metal in 
the world. With demand for the metal 
normal, and with prices on the level 
which is anticipated they will reach 
a few months hence, the company 
should make a very good showing and 
the stock should find a ready demand 
with considerable appreciation in price. 

x ok * 
Other Bargains 

Granby 6s, due 1928, are obtainable 
at a price to yield better than 10%; 
American Smelting & Refining 5s, due 
1947, are selling on a basis to yield 
better than 8%. 


—— O————_ 
SUSPEND DEALINGS 
The Stock Exchange has suspended 
dealings in Bethlehem Motors stocks, 


as the company is not transferring 
certificates from one name to another. 








Equip’t 6%’s 
The 644% Equipment 
Trust Notes issued by 
the Louisville & Nash- 


ville Railroad are a 
prime investment. 


We have left a few of 


the long maturities. 


Prices and Details 
in Circular F-17 


Robert C. Mayer & Co. 
investment Bankers 
Equitable Bidg. 
', New York 


Tel. Rector 6776 




















It is selling: 








Stocks - Bonds 
Grain - Cotton 


Bought and sold 
on commission 


I.xtensive private wire system reaching 
the principal Grain and Cotton 
Market centers. 


A. A. Housman & Co. 


New York Stock Exchange 
New York Cotten Exchange 
N. Y. Coffee & Sugar Exchange 
New Yerk Produce Exchange 
Chicago Board of Trade 


Members: 


Associate Members of 
Liverpool Cotten Association 


20 Broad Street, New York 


Branch Offices: 
25 West 33rd Street, New York City 
Liberty Building, Philadelphia 
Woodward Building, Washington 
Amsterdam, Holland 
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Cities Service 
Company 


SECURITIES 


Bought—Sold—Quoted 


CLAUDE MEEKER 


NEW YORK COLUMBUS, OHIO 
71 Broadway 8 E. Broad Street 
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Anaconda Copper Mining Company 


7% Secured Gold Bonds, Series “B” 
| Due 1929 


Yield 8% 


Circular on request for W-384 


The National City Company 


Main Office: National City Bank Building 
Uptown Office: Fifth Avenue and 43rd Street 








Offices in Over Fifty Cities 
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Kernels 
(Continued from page 694) 

Tin—Firmer at £157 against £152 10s a 
week ago.+ 

Sugar—Dull and easy.— 

Coffee—Firm.+ 

Provisions—Active and weak.— 

Cereals—Sharp declines.— 

Monetary Metals—Silver domestic un- 
change at 99%4cents= Foreign 62% 
cents against 5714 cents a week ago.+ 
Gold bars 104s 10d against 104s 11d 
a week ago.— 

Price Index—Bradstreet’s for 31 food 
products $3.02 against $3.06 a week 
ago and $4.95 in the corresponding 
week in 1920.— 

Bonds and the Bond Market 

Bond sales for the week amounted to 
$51,018,000 against $79,444,000 for the 
corresponding week in 1920, a de- 
crease of $28,426,000— — 

Bond Market—Active and up.+ 

Liberty bonds steady. Foreign bonds 
firm. Tractions buoyant. Railroads 
irregular. Industrials dull. Munici- 
pals firm.+ : 


Important bond offerings of the week: 


City of Detroit $13,973,000. State of 
Oregon $1,000,000. Packard Motors 
$10,000,00. General American Tank 
Car $2,880,000. = 

Stock Market 


Sales for the week amounted to 2,484,- 
400 shares against 6,859,300 shares in 
the corresponding week in 1920, a de- 
crease of 4,364,900 shares — 

Stock Market—Off.— 

Outside Market—Irregular= 


Other Markets—Paris irregular. Lon- 
don steady. Philadelphia, Boston and 
Chicago firm= 

Average price of 20 rails ranges from 
68.88 to 69.98 against 74.76 to 76.35 in 
the corresponding week in 1920.— 

Average price of 20 industrials ranges 
from 75.61 to 76.28 against 103.94 to 
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Dividends 


105.65 in the corresponding week in 
1920.— 


St ck Dividends—Standard Oil of Ne- 


braska 200%.+ 


Decreased — Mullens Body 
Company, Sloss-Sheffield Steel, New 
York & Honduras Rosario pass quar- 
terly dividends on common, Ameri- 
can Sumatra reduces quarterly divi- 
dend on common from, $2.50 to $2.00. 
Stewart- Warner reduces quarterly 
dividend from $1.00 to 50 cents. Cud- 
ahy Packing passes semi-annual divi- 
dend on both 6% and 7% preferred.— 


Foreign Exchange and Conditions 

Foreign Exchange—Slightly off— De- 
mand sterling ranges from $3.88% to 
$3.91%4 against $3.94%4 to $3.99 in the 
corresponding week in 1920— Ca- 
nadian dollar ranges from 88.25 cents 
to 89.88 cents against 88.70 cents to 
89.50 cent a week ago.— 


German marks, French and Belgium 
francs lower.— _Italian lire higher.+ 


Bank of England rate 7% unchanged= 
Ratio of reserve 12.07% against 
12.27% a week ago and 15% in the 
corresponding week in 1920.— 

Overseas—British labor crisis critical. 


Money and Banking 

Call money ranged from 54% to 7% 
against 6% to 12% in the correspond- 
ing week in 1920.4 

Time money ranges from 6% to 7% 
against 8% to 9% in the correspond- 
ing week in 1920.+ 

Commercial paper ranges from 714% 
to 734% against 7% in the corre- 
sponding week in 1920.— 

Bank clearings for the week $6,668,- 
254,059 against $6,009,681,025 a week 
ago and $8,823,594223 in the corre- 
sponding week in 1920.+ 

Federal Reserve—Ratio of reserve to 
liabilities . 53.5% against 524% a 
week ago and 43.3% in the corre- 
sponding week in 1920.+ 

Trade 
Failures for the 


Dun’s week—322 






against 299 a week ago and 104 in 
the corresponding week in 1920.— 
Agriculture 

Department of Agriculture estimates 
April 1 places winter wheat condi- 
tions 91.00 against 87.00 on April 1, 
1920, and 83.6 for the ten-year av- 
erage. Winter rye 90.3 against 90.5 
in April 1, 1920, and 88.4 for the ten- 
year average. + 


Political 
Special session of Congress  con- 
venes. + 

——_O——— 


NEW SECURITY OFFERINGS 
Packard Motors 8s 


The Packard Motor Car Company has 
sold $10,000,000 Ten-Year 8% Gold 
Bonds, due April 1, 1931, at a price to 
yield 8% Packard Motors was one of 
the first to engage in the manufacture 
of automobiles in this country and its 
operations have been consistently suc- 
cessful over a long period of years. 
These bonds are a direct obligation of 
the company which has no other funded 
debt. The indenture securing these 
bonds obliges that current assets in the 
aggregate be maintained to at least 175% 
of total liabilities. 


General American Tank Car 7s 


The General American Tank Car Cor- 
poration has sold $2,880,000 of Ten- 
Year 714% Equipment Trust Certificates, 
due April 1, 1931, at a price to yield 
8%. The Certificates will be secured 
by title to 2,400 tank cars representing 
a valuation of approximately $4,600,000. 
The business of the corporation consists 
of the operation of tank cars which are 
leased to shippers, the construction and 


_ sale of railroad freight equipment of 


all kinds and the rebuilding and repair 
of railroad freight equipment. Net 
quick assets of the corporation amount 
to over 170% of all Equipment Trust 
Certificates outstanding. Earnings for 
1920 amounted to $1,733,803. 
California Oregon Power 714s 

The California Oregon Power Com- 
pany has sold $2,000,000 First & Re- 
funding Mortgage Twenty-Year 714% 
Series “A” Gold Bonds, due February 
1, 1941, at par to yield 714%. The com- 
pany owns and operates seven hydro- 
electric plants with a total installed 
capacity of 33,980 h. p. The high tension 
transmission lines aggregate a total of 
465 miles, extending from Glendale, Ore- 
gon, to Delta, Shasta County, California, 
where a connection is made with the 
transmission system of the Pacific Gas 
& Electric Company, to which the Cali- 
fornia Oregon Power Company whole- 
sales electric energy. During the last 
eight years the business of the company 
has shown a steady, substantial growth. 
Net earnings for 1920 were 2.7 times 
the interest charges on the total funded 
debt, including this issue. 


Municipal Gas 8s 
The Municipal Gas Company, Albany, 
New York, has sold $1,250,000 One-Year 


8% Gold Notes, due April 1, 1922, at 
100 and interest. 
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Stocks Decline Under Pressure 


A CTING under the influence of purely professional operations, 


the stock 


market toward the close of last week suffered a decline which was par- 


ticipated in by a considerable number of stocks. 


rather conspicuously weak at times. 


The railroad issues were 


The features were the declines sustained by Canadian Pacific, Delaware & 
Hudson, Norfolk and Western. The first named reached a new low for the year. 


The recessions, it was generally admitted, were largely due to the advantage 
taken by the professionals of the sentiment regarding the British strike situation. 
The public was not in the market to any extent. 


The week was not without its con- 
structive features, however. The mes- 
sage of President Harding, delivered 
from behind the clerk’s desk in the 
House of Representatives, was received 
with favor. His assurance that the 
new Administration intended to con- 
centrate its attention upon the elimina- 
tion of certain of the evils present in 
the tax situation was reassuring. 


Capital should take on courage from 
the promise contained in the Presiden- 
tial message that the excess profits tax 
weuld be attacked as one of the most 
insidious deterrents to business well- 
being.* The prospect of repeal of this 
portion of the tax system is considered 
a constructive element which before 
long must bear fruit in the develop- 
ment of a more daring attitude on the 
part of capital. For this reason it 
is not unlikely that the promise will 
be reflected in the stock market be- 
fore long. 


Reports from different sections of 
the country indicate that stocks of 
gcods gradually are being decreased. 
As this process progresses there can- 
net but be a resultant stimulation to 
business. And every one knows that is 
something all of us are praying for. 
We must get out of the rut. Bernard 
Baruch, in his talk to a representa- 
tive of “The Financial World,” as- 
serted that stimulation of the volume 
of ‘business was needed as a solution 
of most of our problems. Apparently 
that stimulation is on the way. 


The President voiced his commitment 
to the lowering of railroad operating 
expenses. That should be interpreted 
as a bull argument in favor of the 
railroad shares, even though the list 
has been weak under professional at- 
tack. It is to be remembered that rail- 
road stocks are being pretty closely 
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“stocks. 


held. There is not a great fioating sup- 
ply. 

There is one feature about the pres- 
ent outlook that impresses us. 
are a few far-sighted individuals who 
are sitting tight and are not selling 
In fact they are in accord on 
most things, such as the future for 
certain sound industrials and for cer- 
tain rail shares. The majority—the 
vocal majority—obstinately persists in 
taking an opposite stand. It has been 
observed that the few generally are the 
ones who are right in the long run. 
The majority never makes money. 


If the investor will be content with 
income bearing securities that are 
cheap, and is willing to be patient and 
unwilling to possess himself in fear 
and trembling lest prices fall still 
further, he will be in a fortunate posi- 
tion a few months hence. It is a time 
for cool heads, calm judgment, and a 
thick skin toward pessimism and op- 
timism. If the investor will follow 
closely the suggestions appearing each 
week in “The Financial World” he can- 
not go far astray, if at all. 


As we come to the closing of the’ 


forms of “The Financial World” prior 
to going to press, we find ourselves 
viewing a sudden spurt in the railroad 
stocks following the announcement 
frem Chicago by the Railroad Labor 
Board ending national working agree- 
ments. The bullish sentiment carried 
prices forward liberally. The whole 
market strengthened. The performance 
demonstrates a belief voiced in these 
columns frequently of late, that the 
present price level is such as to present 
opportunity for a wide advance once 
favorable news developed. Incidentally 
the Board’s action bore out the faith 
previously expressed here in the out- 
come as far as that agency was con- 
cerned. 








— | 
ie JM THE i MARKET C OMPASS _ PROVINCE OF 
econ aes British Columbia 
10 PUD. ‘nites pAb: | 


6% Gold Bonds 


Payable in New York | 
March 21, 1926 


Price 94 and Interest 


Yielding over 7.45% 


Full particulars upon 
request for Circular F.W.-22 


BRANDON, GORDG RDO 
WADDELL 
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89 Liberty Street New York 
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A Choice of 
118 
-Bonds and Notes 


Our new circular of investment 
suggestions gives the rate, ma- 
turity and yield of 22 municipal, 20 
railroad, 15 public utility and 12 
industrial bonds; a!so 22 short-time 
notes, 12 foreign bonds, external 
issue, and 15 foreign bonds, internal 
issue. 


Many of the securities listed are 
legal investments for savings banks 
in various states. 


Yields vary from 5% to over 814%. 


Complimentary copy sent on request 
for Circular XL-29. 


A.B. Leach & Co., Inc. 


Investment Securities 
62 Cedar Street, New York 
105 S. La Salle St., Chicago 


Boston Philadelphia 
Hartford Minneapolis 
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39 Years Without 
a Loss 


The record of the standard investment 
bonds underwritten by S. W. Straus & 
Co. is now 39 years without loss te any 
investor. This record nn the bonds 
safeguarded under the Straus Pian in a 
class by themselves among securities 
offered for January investment. 


Our January Guide lists a diversified 
selection of these stan safe invest- 
ments. Write for it today. Ask fer 


Booklet E-1113. 


S.W.STRAUS6GCO. 
Established 1882 Incorporated 


NEW YORK CHICAGO 
150 Broadway Straus Building 


Offices in Fifteen Principal Cities 


Thirty-nine Years Without Loss to Any Investor 
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No Significance Revealed 


HERE was no special significance in the action of the bond market during 
I the past week. Occasionally there was a display of reactionary tendency. 


But this was minor in character. 


inclined to be dull. 


Generally speaking, the market was 


Rail issues were inclined to be soft at midweek, probably as a result of the 
bear development in the stocks, which succeeded in depressing prices for several 
leaders from 2% to 1% points. The softness is not however to be interpreted as 
prejudicial to the selection even at the present levels of the bargains in such 


obligations. 


A feature of the week was the irregularity of the foreign government and 
municipal issues, in contrast to the strength of the list in the preceding week. 
A little more than a week ago foreign municipals were showing unmistakable 


signs of accumulation. 


The foreign city obligations which 
were outstanding in point of weakness 
were Copenhagen 8s, Tokio 5s, Zurich 
8s and Danish Municipal 8s. French 8s 
were quite active in a narrow range, as 
were the Belgian 7%s and 8s. The lat- 
ter hold strongly in advance of the 
French issues having the same coupon 
rate. 


Reverting to the action of railroad 
bonds. Possibly the general weakness 
that developed at midweek was due to 
the disappointment of the Street— 
though why it should feel badly is dif- 
ficult to understand—-over President 
Harding’s reference in his first address 
to Congress to the railroad situation. 


The Street has evolved the idea, 
doubtless out of misunderstanding, that 
the railroads are in a sorry fix that 
verges upon hopetessness. Apparently 
it was expected that the President 
would make some specific recommen- 
dations. We are at a loss to justify 
any such expectation. In the first 
place, we believe that we have suffi- 
cient and perfectly satisfactory legis- 
lation already on the nation’s statute 
books. 


But, more important, we believe that, 
brief though the Presidential reference 
was, it hit the nail on the head in the 
assertion that railroad operating costs 
must come down. Legislation is not 
what is required to accomplish, or fa- 
cilitate that reduction; and doubtless 
President Harding realizes this. 


In order that railroad operating costs 
may be reduced, the employes must 
agree to reductions in wages commen- 
surate not only with the needs of the 
situation, but with the progress already 
made in the lowering of living costs. 
And the railroads must resolve to make 


progress in maintenance expenditures 
slowly and economically. 

But further discussion of the ques- 
tion in this department is unnecessary. 
The very untenableness of the Street’s 
alleged disappointment 
should suffice, to convince investors 
just how thin an excuse exists for the 
depression in railroad bond prices. 

The recessions should be reasons for 
selective purchase. Even though one 
should admit that the railroads have 
their grave troubles, the fact in no 
wise impairs the position of the ma- 
jority of the bonds of older isstfe. Nor 
does the fact serve to detract from the 
attractiveness of the obligations at 
their present prices, particularly in the 
light of our knowledge that the credit 
situation is vastly improved. 


a 


AMERICAN TELEPHONE 


According to a compilation prepared 
by the Wall Street Journal the num- 
ber of stockholders of American Tel. & 
Tel. has increased from 18,194 in 1906 
to 139,448 in 1920; and the average 
holding per stockholders has decreased 
in that period from 72 shares to 32 


~Shares. Such a record is extraordinary 


as the average holding of shares per 
stockholder is at the lowest figure in 
this history of the company. American 
Tel. by virtue of this compilation stands 
at the head of American corporations 
in the number of holders of common 
stock with the widest distribution of 
ownership. Apparently the public ap- 
prcve of the securities of the company 
as investments have steadily gained. It 
is estimated today there are 165,000 
stockholders in the parent company of 
which 43,000 are employees who have 
already paid for their stock or are in 
the process of doing so. 


The Financial World 





suffices, or - 


oe ee ee ee ee ee ee Ll ll 


—" = —«—= -& -_ 85S 


ane = wt me 








qr 


70 


60 


50 





aie 


RAILROADS 


CUANS cFEBN -MARS APR MAYS JUNEN = JULY AUG SEPT. --OCT— «NOV 6--DEC— 





Ao 





1B 





FREIGHT RATES AND TRAFFIC 
IT cstic has been considerable dis- 


cussion of late regarding the de- 

pressing effect the new freight 
rates have upon business. It has been 
asserted in some quarters that were the 
the rates lowered railroad traffic would 
quickly come back to normal. Some 
railroad officials admit that in some 
respects freight rates may be a trifle 
high, and in others a trifle low. 


It is interesting in this connection to 
note the conclusions of Julius H. Par- 
melee, who is director of the Bureau 
of Railway Economics. In a recent 
analysis of the situation, Mr. Parmelee 
asserted that freight rates today on 
the average are not as high compared 
to the value of goods shipped as they 
_ were before the war, and that even 
now prices are higher than rates. He 
further states that that margin between 
the increased rates and increased com- 
modity prices is narrower. than it was 
before the rates went up in 1920, but 
that freight rates in relation to the 
present prices of nearly all commodi- 
ties are lower than they were in 1914. 


The sum and substance of it all is 
that the depression in the volume of 
traffic which has been apparent since 
last December is the result of world 
conditions, and not of freight rates. 
Chairman Clarke of the Interstate 
Commerce Commission supports this 
contention and says that “Careful in- 
quiry discloses that utilization of prod- 
ucts is prevented, not by freight rates, 
but by economic conditions.” 


Mr. Parmelee, taking the changes in 
average receipts per ton mile, by rail- 
roads, and the index number, or the 
relative average price for all commodi- 
ties, and comparing them makes an 
interesting disclosure. Reducing his 
analysis to a relative basis, by taking 
the respective averages for 1916 as 100 
and computing the other figures as per- 
centages of the 1916 base, the results 
are as follows: 


Average Index 

-receipts number of 
per ton wholesale 
Year mile— prices— 
or month. relative. relative. 
1916 100 100 © 

1917 101 142 

1918 120 158 

1919 138 171 

1920 149 196 


April 18, 1921 


Sept. 1920 163 195 
Oct. 1920 173 181 
Nov. 1920 179 167 
Dec. 1920 171 152 
Jan. 1921 169 143 


From this table it appears that be- 
tween 1916 and 1920 wholesale prices 
increased from 100 to 196, or 96%, 
whereas freight rates increased from 
100 to 149, or 49%. 


Traffic Declines 


A great many people profess to be 
considerably disturbed over declines in 
railroad traffic and have become appre- 
hensive as to the future of railroad 
securities. That this apprehension is 
based upon the needless fear of the 
moment seems to be borne out of the 


- examination of the decline in the vol- 


ume of traffic in former periods of 
depression. 


Comparisons show that the present 
decline began late last fall and has 
followed in its general curve the rec- 
ord of previous years. 


While the number of surplus cars on 
March 23 reached 459,411, which was 
the highest on record, tabulations re- 
vealed that compared with the total 
number of freight cars owned by rail- 
roads, the percentage of idle cars is 
slightly less than it was during the 
business slump that followed the sign- 
ing of the armistice, or that followed 
the financial depression of 1907 and 
1908. 


The percentage, at what so far has 
been the peak in the recent declines, is 
19.60%, compared with 19.77% on 
March 1, 1919. 


Statistics also show that the present 
falling off in traffic is only slightly 
greater in point of sharpness than that 
which occurred in previous years. 


Speaking of loaded cars, it is inter- 
esting to note that 3,104,099 cars were 
loaded with revenue freight in Decem- 
ber, 1918, compared with 2,776,445 in 
March, 1919, the latter showing a de- 
crease of 10.5%. It is estimated that 
the number of loaded cars during the 
month of March this year was 2,804,- 
657, compared with 3,143,192 in Decem- 
ber of 1920, or a reduction of 10.77%. 
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Rubber 
and Tire 
Industry 


Lee Rubber 
Fisk Rubber 
U. S. Rubber 
Ajax Rubber 
B. F. Goodrich 
Kelly Springfield 


Reviewed in a comprehensive circu- 


lar with analyses of the securi- 
ties. Now ready for distribution. 


k.W.Wagner&Co. 


ESTABLISHED 1887 








Members 
NEW YORK STOCK EXCHANGE 
NEW YORK COTTON EXCHANGE 
CHICAGO STOCK EXCHANGE 
CHICAGO BOARD OF TRADE 


33 New St., New York 
208 South La Salle St., Chicago 


Local Branches 
14 EAST 44TH ST. 
MADISON AVENUE AND 42ND ST. 
26 COURT ST., BROOKLYN 
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STUDEBAKER 





March sales 6,000 cars. 4 cars un- 
der biggest month in Company’s 
history. April production 7,500 
cars. Plants run full capacity, 
meet only half the demand. Pres- 
ent market position and prospects 
discussed in No. S-11 issue of our 
INVESTMENT SURVEY. 


Scott & Stump 


Investment Securities 
SPECIALISTS IN ODD LOTS 


Stock Exchange Bldg. 
Philadelphia 
Locust 6480-5 


40 Exchange Place 
New York 
Broad 1331-3 
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Full Lots—Odd Lots 


for cash or on conservative margin. 
Our Weekly Market Letter will be 
sent on request. 


McCLAVE & CO. 


New York Stock Exchange 
Members {ew York Cotton Exchange 
67 EXCHANGE PL. NEW YORK 
Tel. Rector 2810 
UPTOWN OFFICE 
Hotel Ansenia, 73rd St. and Broadway 
Tel. Columbus 1615 
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OULIND BUNDS 


Carefully selected issues from 
mest attractive on market: 


Send for List “F”’ 


PWBrovs Co 


115 Broadway, New York City 
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IT T is frequently pos- 
sible, by comparing 
values, for us to suggest 
an advantageous rear- 
rangement of invest- 
ments. 
Our Statistical Depart- 
ment will be glad to con- 
fer with you in regard 
to your holdings. 
Write to Department 
“H’’ for Suggestions. 


Merrill, 
Lynch 
& Co. 


Investments 
Commercial Paper 
120 Broadway 


New York 
| Members New York Stock Exchange 























Were right on the ground 


‘Farm Land \ 
Best Security for Money 


The financial strain during the 
past months has demonstrated that 
well placed First Mortgages on 
Farm Land are ‘tthe safest of in- 
vestments. 

For 38 years investors from all sections 
have purchased our Mortgages and Real 
Estate Bonds without the loss of a dollar. 


The rate at present is 7%. Send | for 
offerings and descriptive pamphlet ‘‘I.” 


J. LANDER & CO. 


ESTABLISHED 1883- CAPITAL & SURPLUS $500,000.00 
GRAND FORKS, NORTH DAKOTA. 
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WEISSENFLUH & Co. 


Investment Securities 


Specialists in the local securities 
of Northeastern Pennsylvania 
and Southern New York State. 


NEW YORK 
7 Wall Street Phene: Recter 9977 
Scranton, Pa. Wilkes-Barre, Pa. 

Mears Building “ners, Bank 
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PROCTER AND GAMBLE C0. 


Cemmon and Preferred 
Stocks 


Bought—Sold—Quoted 
Descriptive Circular Upon Request 
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American Light & Tract. 
Cities Service 
Bought—Sold—Quoted 


HL F. McCONNELL & CO. 


Members N. Y. Stock Exchange 
6s B’ » N. Y. Tel. Bewl. Gr. 5080-8- 
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Members New York Stock xchange 
61 Broadway, New York 
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Turn Over Is Small 


HE market for public utility se- 
curities continues limited and 
narrow. The aggregate turn- 
over last week was small as in the 
previous few weeks. Inquiry among 
houses specializing in the utility se- 
curities elicited common opinion that 
the investment demand for the better 
class of dividend paying stocks is very 
good and shows signs of marked im- 
provement. 


Among the issues that were rather 
outstandingly strong in contrast to the 
rest of the market was American Gas 
& Electric common, which was ad- 
vanced a full point on a very small 
buying order. Standard Gas & Elec- 
tric issues also displayed the tendency 


to move forward on the slightest evi-: 


dence of demand, while Cities Serv- 
ice issues were dull but steady. 


Public utility earning statements in 
the majority of cases continue to show 
substantial improvement in the indus- 
try. There was one rather notable ex- 
ception, however, in the case of the 
Detroit United Railway, which for the 
year ended December 31, 1920 showed 
a net income, after deductions, of $8.22 
a share on $15,000,000 capital stock. 
This earning compared with a net of 
$10.79 a share in 1919. Apparently the 
fare increases granted the company 
failed to offset the heavier expense of 
last year when wages alone increased 
nearly two and a half million dollars, 
and net earnings per car mile de- 
creased from .0808 cents to .0605 cents. 

However, it is learned from reliable 
sources that the difficulties which made 
a drain on net last year are gradually 
being overcome and that 1921 will show 
a decided gain. 


As for the public utility bonds, the 
traction group displays increased activ- 
ity with the list as a whole now on a 
higher level at the close of each day’s 
trading. Interborough Rapid Transit 
refunding 5s were advanced to a new 
high on the mid-week movement, and 
Hudson & Manhattan adjustment 5s 
were heavily traded in at advancing 
prices. Even Chicago Railways first 
5s 1927, came in far a share of activ- 
ity and gained almost a point on a 
single movement. The United Rail- 


roads of San Francisco 4% certificates 
were soft. These bonds are about five 
points under the year’s high, which 
overlooks the fact that they are soon to 
be exchanged for new securities, some 
of which will be income producing. 
The certificates appear to be attrac- 
tive purchases around current levels 
or on recessions. 

American Light & Traction—When it 
became known that A. L. & T. had 
been denied a new rate increase, the 
common stock of the company was de- 
pressed and declined over 20 points 
during March. 


Middle West Utilities has been giv- 
ing a good account of itself as a result 
of what was considered fairly authentic 
reports regarding the resumption of 
dividends. The company’s report for 
eight months ended December last 
shows earnings at the rate of $6.19 per 
share on the common stock. 


Mississippi River Power—Favorable 
attention has been directed to this 
stock since the declaration of a divi- 
dend of 37% per cent. on the preferred, 
which is payable in preferred stock at 
par, and clears up all accumulated divi- 
cends. 

American Gas & Electric—This com- 
pany reported gross earnings for 1920 
of better than $15,000,000, and surplus 
after payment of preferred dividends, 
equivalent to 26 per cent. on the com- 
mon stock: The senior and junior 
shares have been steadily gaining favor 
with investors. 


Montana Power—This company was 
able to show for this past year, an 
equivalent of $5.13 earned for its com- 
mon, compared with $3.43 a _ share 
earned in 1919. This improvement has 
been weli received, and when condi- 
tions are such as to permit of an active 
stock market, these shares should ad- 
vance easily. 

——-() 
BOND NOTICE 


The outstanding temporary Metro- 
politan Edison Company Refunding 
and Improvement 8% 15 Year Gold 
Bonds, due November 1, 1935, may now 
‘be exchanged at the Trust Department 
of the Guaranty Trust Company of 
New York for Definitive Bonds with 
coupon No. 1, due May Ist, 1921, and 
subsequent attached. 
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THE INDUSTRIAL STOCKS 


T is difficult to direct attention in 
] this department to industrial stocks 

in general without infringing, in 
some measure, upon the privileges of 
the Market Compass section. But 
some more or less general references 
may be made, and specific ones also, 
without the overlapping being at all 
serious. 


We would refer here particularly to 
the specially attractive position of the 
copper shares. They really seem to 
be about as attractive as any of the 
industrial stocks. Unlike most indus- 
tries, the peculiar conditions surround- 
ing the copper companies are such as 
to make what ordinarily would be con- 
sidered a death-blow nothing short of 
a boom. 


The forced shut-down in the indus- 
try must make for a higher price 
level for the red métal and that can 
have but one result—improvement in 
the earnings of the companies. We 
are content to leave the subject at 
this point. The inference should be 
plain. 


Patience A Virtue 


A representative of “The Financial 
asked a certain successful 
trader for his op‘nion of industrial 
stocks. He answered with a question: 
“The prices of sound industrial stocks 
have not declined appreciably in the 
past few months, have they?” The 
query elicited a negative. “Then,” he 
continued, “why would it not be a 
gcod plan to conclude that they are 
near, if not on, bottom? I would say 
that there are numerous stocks which 
are perfectly sound that might be 
brought around present levels and held. 
I believe that. purchase of sound se- 
curities and patience in holding will 
be rewarded handsomely.” 


The above seems to apply with po- 
tency to the coppers, electrical manu- 
facturing, the tobacco product pro- 
ducers and some steels. 


The advances of the equipment and 
steel stocks last Friday was looked 
upon as a fairly reliable indication of 
how simple a matter it will be to bring 
about an active, upward moving market 
Once some of today’s uncertainties are 
removed. 


April 18, 1921 


THE OILS 

Toward the close of last week there 
developed quite a display of interest 
in the better low-priced oil shares and 
there was what observers characterized 
as good buying. The stimulant was 
said to have been reported changed 
for the better in the crude oil situa- 
tion. However, as a broad, general 
proposition, the average oil stock is 
not as yet in a position where it can 
be said to have passed through the 
final throes of reflection of deflation. 
This may be the oil era, or it may 
not. But, whether it is or not, only 
a few of the more firmly entrenched 
and soundly managed oil companies 
can be reckoned as being sufficiently 
attractive at the present time, particu- 
larly when it is realized that there are 
so many safer fields for investment. 

wee 
COCA-COLA 

The pool in the stock of Coca-Cola 
has again become quite active. One of 
the stories which has been circulated 
about this company is the prospect of 
its resuming dividends on its stock this 
year. Phat also, is a bare prospect and 
it would take more than just such a hope 
to warrant any sustained rise in this 
stock. 

alla 

INTERNATIONAL HARVESTER 

International Harvester attracted 
buyers toward the week end by reason 
of the favorable 1920 report which ex- 
ceeded general expectations. The com- 
mon came in for considerable ac- 
cumulation orders. A significant fea- 
ture of the report was the excess of 
working capital over capitalization to 
the tune of $8,000,000. The preferred, 
in view of last year’s showing, seems 
entitled to favorable investment con- 
sideration. 

—_—o— 
SLOSS SHEFFIELD 

Sloss Sheffield directors evidently are 
of the opinion that discretion is the 
better part of valor. Although the 
company is in a sound financial posi- 
tion, it doubtless will make for greater 
security in these uncertain times to 
husband resources. The deferring of 
action on the quarterly common divi- 
dend last week should not cause holders 
of the shares to make a hurried sacri- 
fice. 








[  waTER PowER | 


Water power is conceded to be the 
greatest and most important of all our 
. Ratural resources and the only one that 
is absolutely inexhaustible. 


We have prepared a circular describing 
the securities and properties of sev- 
eral of the largest and most important 
of the water power com es of this 
continent and shall be pleased to send 
a copy upon request. 


Write for Circular No. 1583 


Spencer Trask & Co. 


26 Broad Street, New York 
Albany Beston Chicage 
Members New York amd Chicago Stock Exchanges 





























What Is Wrong With 


The Coppers 


Write Dept. F Regarding 
Your Particular Copper Stock 


Paine, Webber X Company 


Established 1880 
82 Devonshire Street, Boston 


Members of Principal Exchanges 


New York Minneapolis, Minn. 
Chicago St. Paul, Minn. 
Philadelphia Worcester, Mass. 
Albany Springfield, Mass. 
Milwaukee Houghton, Mich. 
Duluth Detroit 
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STANDAED 835 
OIL Co. ‘PAR VALUE 
(INDIANA) L STOCK 


ISSUES 


CARL H.PFORZHEIMER & CO. 
Dealers in Standard Oil Securities 
Phones: Broad 4860-1-2-3-4 25 Broad 8t., N. Y. 














C.W. Pope & Co 


25 BROAD STREET NEW YORK 


As developments warrant, we p 
special letters concerning the a 
unlisted issues. They appear about 
once a week and will be mailed on 


Correspondence solicited; it will re- 
ceive personal and detailed attention. 
NO MARGIN BUSINESS ACCEPTED. 














CITIES SERVICE CO. 
BANKERS SHARES 


Pay Monthly Dividends. Yield 14% 
Company has been consistent dividend payer fer 
; ten years. 
Write for earning statement. 


NICHOLAS AYRES & CO., Inc. 


Stocks & Bonds 
2 Rector St., N. Y. Tel: Rector 2088 
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U. S. Steel 


The latest earning and finan- 
cial statement and a careful 
analysis of all attending fea- 
tures indicate that this com- 
pany has during the past 
year become more firmly 
entrenched in its already 
strong position as the 
world’s greatest industrial 
enterprise. The salient fea- 
tures of the company’s re- 
port discussed in our current 


Weekly 
Financial Review 


Gratis on request for “F.W. 19” 


THOS-}-COWLEY & (0 
Stocks and Bonds 


115 Broadway New York 
Telephone Rector 5150 © 























The Truth About 
the Turnover Tax 


Discussed in a recent is- 
sue of the Bache Review. 
Copies on application. 





J. S. Bache & Co. 


42 Broadway New York 

















STOCKHOLDERS LISTS 


in Over Twe Thousand Corporations 
Write for catalog. 


WM. JONES 


Auditors, Inc. 


116 Broad St. New York City 
Tel. Bowling Green 8811-8812 




















00 Years of Commercial Banking 


owt ‘CHATHAM & PHENIX 
oa=mX —_ NATIONAL BANK . 


Capital & Surplus $12,000,000 
000,900 


Resources - - $165 
ain 149 Broadway, Singer Bldg. 
And 12 Branches 
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Investment Securities 
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Before You Buy Stocks 


Call or Write fer Our 


Investment Chart 


A copyrighted form designed to ald the invester 
in determining the streng and weak points of a 
contemplated purchase. Ask for WF. 
I. D. NOLL & COMPANY 
170 Breadway, New York 
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TABLOID RAILROAD ANALYSIS 























HE interest which has been evi- 
: denced in the capital stock of 
New Orleans, Texas & Mexico 
Railway in the past few months entitles 
the securities to analysis in this depart- 
ment. The road, although a small one, 
has been giving a good account of itselt 
since the time when it was reorganized 
as a separate system. It will be re- 
membered that it formerly was a part 
of the Frisco System, but was divorced 
from the latter with the completion of 
reorganization in 1916. 


The fact that entirely new conditions 
obtain in the transportation field since 
the enactment of the Esch-Cummins 
Act of 1920, and the subsequent order- 
ing of new freight rate and fare sched- 
ules by the Interstate Commerce Com- 
missions, necessitates a new alignment 
of stocks and bonds, no matter what 


their status was prior to September 1, 
1920. 


Under the new rates, N. O., T. & M. 
gave a very good account of itself in- 
deed. Taking into consideration the 
ratio of the road’s earnings in the 
months of September, October and No- 
vember, to the rest of the year, the 
road earned in that period last year, 
under the new rates, a net of $1,140,- 
500, which was at the annual rate of 
from 12 per cent. to 13 per cent. 


Possible Future Rate: 

It is realized that 1921 will be a year 
of decreased volume of business for all 
railroads, even though that will not 
necessarily operate to decrease the 
showing for net. It is to be borne in 
mind that falling commodity prices and 
the introduction of economies in opera- 
tion will have much to do with a 
greater saving for net than was possi- 
ble say in 1918, 1919 and 1920. 


‘Reference to the income account for 
the five- years ended 1919 shows that 
N. O., T. & M. earned in those years as 
follows: 1916, 8.15 per cent.; 1917, 6.80 
per cent.; 1918, 5.29 per cent, and in 
1919, .05 per cent. Interest charges on 
bonds were earned 2.30 times in 1915; 
3.69 times in 1916; 1.88 times in 1917; 
2.10 times in 1918, and 1.06 times in 1919 


Gross Important: 

The important thing to do when 
seeking to arrive at a valuation of the 
earning power of any road is to find 
whether or not, under normal condi- 
tions, the road under review can obtain 
gross business in improving ratio. 


In other words, do not be avisled by 
the showing for net in the past year. 
The important thing is, what is the 
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road’s ability when it comes to getting 
gross revenues. Net will take care of 
itself. A nation-wide campaign is on 
by the railroads to reduce the expenses 
of operation. The progress of defla- 
tion is helping the campaign by hasten- 
ing a reduction in costs of materials 
and supplies. 


The figures for gross in the five years 
ended 1919 show that since reorganiza- 
tion New Orleans, Texas & Mexico has 
been doing well. The record follows: 
1915, $4,796,248; 1916, $6,410,378; 1917, 
$6,661,229; 1918, $8,013,713; 1919, $9,206,- 
554. 


A Small Road: 

New Orleans, Texas & Mexico is only 
a short line, being only about 1,000 
miles. But it is well managed and effi- 
ciently operated. The capitalization is 
very conservative, being only about 
$35,000 per mile, which is an important 
consideration inasmuch as the new 
transportation law allows for the earn- 
ing of six per cent. on property invest- 
ment value. Where capitalization is 
excessive, the property valuation is apt 
to be so low as to prevent the earning 


of a fair return on the capital. 


‘ 
Conclusion: 


In a general major movement of rail- 
road stocss, N. O., T. & M. capital 
stock, selling as it does now on a basis 
to yield about 9 per cent., should have 
a good price appreciation. There is a 
probability that the road ultimately 
will become part of some larger sys- 
tem, which of itself would provide 
speculative material. However, as a 
purchase of income, the stock seems to 
be attractive, and the dividend, which 
was inaugurated last October, seems to 
be. perfectly safe. Under normal condi- 
tions, it would seem that the stock 
would be able to earn from 9 per cent. 
to as high as 11 per cent. or perhaps 
considerably more. It is not to be ex- 
pected that gross will be as good this 
vear as last, but the normal earning 
power of the stock is in its favor. 


——-O0— — 
OWENS BOTTLE 


It does not take much buying to 
put Owens Bottle stock up, and it so 
happens that if the weight of trading 
is on the buying side, the stock smartly 
advances, whereas, if it is the reverse, 
it falls off as quickly. There is no 
particular news to cause any unusual 
activity in the stock. There was a 
story of a stock dividend of 50%, but 
such dividends did not exercise the po- 
tency in stimulating buying that they 
once did. 
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Review of 
Financial 


The Situation 


HE tax problem is one which is a 
subject of major importance in 
Canadian financial circles. The 
Government’s burden, or more prop- 
erly the public’s burden, in taxes and 
costs incident to the Canadian National 
Railways, does much to vex the situa- 
tion. There is a growing sentiment in 
favor of the relinquishment of pater- 
nalism, which is represented by such a 
signal failure as the venture of the 
Government into the business of rail- 
roading. 


3ut a ray of hope is seen in the atti- 
tude of business organizations in favor 
of the proposed turnover or sales tax. 
The Street now waits upon the Domin- 
ion capital to make some show of what 
is intended on the part of the Govern- 
ment. Very shortly representations 
will be made to the Minister of Finance 
recommending the adoption oi the sales 
tax as a means of relieving business 
from some of the pressure which is 
holding it back. 


But the stock market fails to respond 
to even such favorable news. It is in a 
state of coma when it is not showing 
a disposition to decline. For example, 
Steel of Canada’s recent annual report, 
failed to arouse even a flurry of inter- 
est. The markets are in a state of 
suspended animation. 


The last complete bank figures avail- 
able are those for February and, con- 
trary to the general belief, the state- 
ment shows that bank loans increased 
during the month some $2,000,000. Dur- 
ing the preceding four months loans de- 
clined steadily. Savings banks deposits 
increased $5,761,612 during the month. 
The principal revelations in the Feb- 
ruary statement were as follows: 


Changes from 


Feb., 1921. Jan., 1921. 

Reserve ee 133,558,807 +$ 215,217 
Note circulation.... 207,417,917 + 1,242,096 
Demand deposits... 561,578,474 — 22,447,236 
Notice deposits.....1,318,855,482 + 5,761,612 
Total deposits in 

to “eee ae 1,880,4383,956 — 16,685,624 
Deposits outside 

Canada ... 805,778,387 — 12,844,560 
Current coin........ 81,648,153 — 38,469,857 
Dominion notes.... 185,009,848 — 1,579,679 
Deposits, central 

gold reserve..... 88,402,533 — 1,300,000 
Callloansin Canada 112,680,497 206,179 
Call loans outside.. 190,413,527 — 1,440,476 
Current loans in 

CMs ors kis 1,266,235,381 + 1,744,918 
Current loans outside 163,044,476 — 10,335,253 
Total liabilities. ...2,627,016,447 — 15,363,988 
Total assets .......2,912,047,3832 — 14,819,740 


Bond Troubles 
Some Western municipalities are 
having their troubles with lack of cash 
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with which to meet bond interest. 
Among these the important are Este- 
van, whose payments are overdue, and 
‘Swift Current. 


Among the industrial reports which 
attracted favorable comment were: 


Goodwin’s Limited, which presented 
the best statement in the history of the 
company. The company added $228,- 
461 to its surplus last year. 


St. Maurice Paper also presented the 
best showing in the company’s history. 
Net profits were $1,769,988, or three 
times those in 1919. 


Canada Steamships 

A feature of recent trading was Can- 
ada Steamships, the stocks of which 
broke badly, the common dropping 
from above 30 to around 21, and the 
preferred from 60 to 49. Just before 
and during the break there were 
rumors that dividends on the preferred 
stock might be suspended. or reduced. 
Officials of the company promptly de- 
nied the story, but the Street insisted 
upon being pessimistic. 


There also is widespread belief that 
the company will undertake new financ- 
ing in the near future. While such ac- 
tion would preclude a discontinuance 
of the preferred dividend, the temper 
of the Street just now is to view with 
disfavor any suggestion of the issuance 
of new securities. 


Pulp and Paper 
The pulp and paper stocks have been 
quite steady of late, with the possible 
exception of Riordan issues. This 
company contemplates the offering of 
a new bond issue quite soon, which ex- 
plains the softness of the stocks. 


There is not that reassuring tone to 
the pulp and paper situation which a 
while back caused the Street and pub- 
lic to express confidence in the out- 
look. While the news is not particu- 
larly bad, it is not sufficiently good to 
give rise to any enthusiasm of the sort 
that is translated into improvement in 
stock prices. A further decline in 
newsprint in the third quarter is pre- 
dicted. However, those close to the 
ground maintain that the companies, 
nevertheless, will be in position to 
make good profits. 


Nova Scotia Steel 
The annual report of Nova Scotia 
Steel was well received and was quite 
an agreeable surprise to the stockhold- 








The Technical Position 


—Selecting the Right Stocks 


—Stocks in Strong Technical 
Position 


—Measuring a Stock’s Resist- 
ance 


The above subject is fully explained in 
Chapter V of our book, 


“Five Successful Methods of 
Operating in the Stock Market’ 
Written by an expert. 
by graphs. Second and enlarged edition 
now ready. Send ONE DOLLAR to insure 
a copy by first-class mail. 


Ask for Edition B-7 


SEXSMITH 
*AND COMPANY 


Investment Securities 


107 LIBERTY STREET, NEW YORK 


36 pages, illustrated 











Wright Aeronautical 
Bought and_Sold 


Chas. H. Jones & Co. 


Municipal, Railroad and Corporation Bonds 
20 BROAD ST. NEW YORK 
Tel. Rector 9140 Cable: “Orientment’ 

















All Foreign Government 
Checks—Bonds—Currencies 


R. A. SOICH & CO. 


16-18 Exchange Place New York 
Phone: Bowling Green 3230-39 











CITIES SERVICE 
Bankers Shares 
Circular on Request 


MAGUIRE & BURLEIGH 


: Stecks and Bonds 
170 Broadway New York 
Phone: Cortlandt 3578 

















MS WOLFE 2 Co. 


ESTABLISHED 1906 
Al BROAD ST., NEW YORK. 
Phone : Broad 25 














Something 
Worth Preserving 


You want The Financial World, 
otherwise you would not subscribe. 
Then why not keep the copies intact? 
Surely the interesting articles and 
financial news are worth preserving. 


We can furnish Financial World 


Binders, large enough to hold one 
volume of Financial Worlds, with 
the name of The Financial World, in 
gold on the cover, for 


$2.10, postpaid. 


Address: 
THE FINANCIAL WORLD 
29 BROADWAY NEW YORK 


























‘‘BONDS. OF MUNICIPALITIES”’ 


is the title of our instructive brochure 
containing information regarding 


points to be considered in making a 
judicious selection of Municipal Bonds. Holders 
and intending purchasers of Municipal Bonds 


will find this of value. 


Write today for pamphlet FC-8. 


You will incur no obligation. 


HALSEY, STUART & CO., inc. 


49 WALL STREET, NEW YORK 


TELEPHONE: HANOVER 8000 


CHICAGO 
ST. LOUIS 


PHILADELPHIA 


ers. For some months there has been 
a great deal of pessimism regarding 
the steel and iron industries. But, even 
though the latter half of last year was 
not as good as could be desired, Nova 
Scotia was able to report for the year 
a substantial earning above dividend 
requirements. 


Combined profits and income, after 
provision for taxes, totaled $2,276,085, 
which was an increase of $182,780 over 
1919. That the business done was on a 
narrower margin of profit is evidenced 
by the fact that 1920 sales were greatly 
in excess of the volume in 1919. 


After depreciation, bond and bank 
interest charges, and preferred divi- 
dend obligations, including two years’ 
payments on the senior securities of 
the Eastern Car subsidiary, were met, 
there remained a surplus to apply to 
common stock dividend requirements 
amounting to $1,039,407, against $949,- 
876 in 1919, and $1,636,492 in the 1918 
period. The year’s results in this re- 
spect were the equivalent of 6.93 per 
cent. on the common, presently on a 5 
per cent. dividend basis. In the previ- 
ous year the showing was 5.75 per cent., 
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MINNEAPOLIS 


BOSTON DETROIT 


MILWAUKEE 


compared with nearly 11 per cent. in 
1918 and 8.40 per cent. in 1917. 


All deductions provided for, there re- 
mained a balance from the operations 
of the twelve months of $289,407, 
against $109,876 at the end’of the 1919 
period and $886,492 in 1918. With the 
balance carried forward from the pre- 
vious year, the amount standing to the 
credit of profit and loss account, as of 
December 31, last, was $3,015,868. 

—— 


Equipment Outlook 
(Concluded from page 696) 


Perhaps in view of current depres- 
sion and the possibility of a smaller 
volume of traffic this year, the figures as 
to necessary building of cars may be 
high. 


Suppose it does turn out to have been 
high. That does not in any way pre- 
vent the year being one of relatively 
improved building activity and it cer- 
tainly does not interfere with the an- 
ticipation that 1922 and 1923 will see 
equipment building greatly in excess of 
recent years and of 1921. 


I believe that without going into the 


citation of statistics, it would be per- 
fectly safe to say that the equipment 
companies at present are in very strong 
financial condition and that the stocks 
have a higher book value than the ma- 
jority of industrials. The companies 
have handled inventories in a pretty 
conservative manner and their losses 
resultant from any reductions in prices 
will not be such as materially to depre- 
ciate the value of the stocks as pro- 
ducers of earnings. 


In view of these facts it seems wise 
to refrain from selling the stocks and 
to adopt a constructive attitude which, 
being interpreted, means purchases 
should be made around present levels 
and on recessions. 


I also would ask my readers to bear 
in mind the fact that the financial re- 
sults of increased business for equip- 
ment companies rarely become ap- 
parent in. the published statements un- 
til quite some time after improvement 
actually begins. I anticipate, after 
weighing all the factors, that tangible 
improvement will begin to have an 
effect about midsummer of this year. 
In that event it probably will be well 
on in 1922 or early in 1923 before the 
full story can be told in figures. 


I do not find, for example, that the 
published statistics of American Car & 
Foundry revealed anything in 1908 or 
1909 which could have been interpreted 
as evidence of why the common stock 
of that company should have sold up 
to 76. The only conclusion I can reach, 
therefore, is that the good news, or im- 
proved earnings, were discounted far 
in advance. In other words, those who 
in 1908 were selling the stock because 
equipment building was more or less 
suspended, were not as farsighted as 
those who satisfied themselves as to 
prospective value and other factors I 
have referred to, and bought the stock 
when it was comparatively cheap. The 
real earnings consequent to the stimu- 
lated building of 1909 and 1910 did not 
show in black and white until the stock 
prices had reached their top levels. 

Much has been said of the poor cash 
position of most railroads and of neces- 
sity for economy. I do not believe that 
whatever improvement in efficiency of 
operation the railroads may be able to 
put into effect is going to have any con- 
siderable effect upon equipment pur- 
chasing. Nor do I regard temporary 
lack of cash as an obstacle. If the 
roads need cars and locomotives they 
will be able to get the money. In fact, 
I would be rash enough to assert that 
the railroads for a year or two will have 
more money to spend than most enter- 
prises. 

So Iam convinced that now is a good 
time to take on some equipment stocks; 
not so much for immediate profit, or 
with expectation of “cashing in” soon, 
but with an eye for the main chance 
which is based on prospective value. 
In the case of the equipments, I believe 
prospects are good. 
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The Foreign Field 


(Continued from page 701) 


for thirteen years from August 1, 1914. 


Present Day Italy 


At a recent meeting of the Italian- 
American Chamber of Commerce in 
Milan, the United States ambassador 
to Italy made the statement that in 
his opinion, “Italy although being de- 
nied by nature the most necessary raw 
material, has been rewarded with a 
very rich soil, and a constantly grow- 
ing, thrifty and, industrious popula- 
tion. She realizes that her only solu- 
tion of the Postbellic crisis lies in 
hard and persistent work.” 


The Italian Review for March places 
the war cost to Italy at 93,320,000,000 
lire, not counting the sum which would 
have been spent if she had not been 
at war. The Review refers to the 
statement of Premier Gillottt in the 
Italian Senate recently that the gov- 
ernment’s deficit had been reduced 
fiom fourteen to four billion lire and 


that the deficit still existing will soon | 


be taken care of under the provisions 
of the new law authorizing the govern- 
ment to increase the price of wheat. 


According to authentic statement 
from Italy, during recent months, 
capital has entered into industrial in- 
vestments in large quantities, and the 
result is that the amount invested in 
Italian industry to date is 140 per cent. 
larger than it was before the war. 
Reilroad and other transportation 
have absorbed about 150,000,000 of the 
new capital and electrical industries 


816,000,000 lire. 


Although agriculture suffered the 
most during the war period when help 
was called to the colors, and the farms 
were virtually abandoned, conditions 
rapidly are righting themselves and 
there is becoming evidenced a growing 
prosperity that is entirely encouraging. 
However, to date the agricultural out- 
put of Italy is by no means sufficient 
to meet the requirements of her popu- 
lation. In spite of the general speed- 
ing up of production, the steady in- 
crease of population will compel Italy 
to continue buying from foreign coun- 
tries. This fact serves to emphasize 
the necessity which American bankers 
are urging, for our government to fa- 
cilitate in every way possible, regard- 
less of any pre-conceived theories, or 
prejudices, the exchange of goods, serv- 
ice and raw materials, which make up 
foreign trade. The needs of Europe 
for the goods which we have to sell 
are growing daily and instead of plac- 
ing obstacles in the way it should be 
the part of America to hasten the 
time when international commerce 


stall be restored to its former free 
basis. 


A significant change, worthy of note, 
is the fact that the deficit in ‘the bal- 
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ance of trade of Italy that has been so 
powerful in its adverse influence upon 
Italian exchange, is constantly dimin- 
ishing. This process, of course, will be 
of great aid in improving the status 
of the paper currency of the country. 
Italy is pre-eminently interesting to 
Americans because of the fact that the 
United States is fourth in Italian ex- 
port business, and holds first place in 
her import business. It was during the 
war that we gained our position of 
eminence among the nations supplying 
Italy with all kinds of merchandise. 
Ir this respect we took Germany’s 
place. It is within our power to hold 
that place against all comers. 
—_——O———— 
BRITISH TAXES 

Official statistics of the British Gov- 
ernment show that local taxes collected 
for public purposes in England and 
Wales have doubled since 1914 com- 
pared to an increase of less than 6 
per cent. in the assessed value of tax- 
able property. The amounts collected, 
according to detailed returns were: 
Fiscal year 1913-14, £71,276,000; 1920-21, 
£149,000,000 (approximate). These col- 
lections were on assessed valuations as 


follows: 1913, £211,560,000; 1920, £223,- 
660,000. ) 


The average of local taxation per £ 
of assessment and per capita of popu- 
lation amounted to: 


1913-14 1920-21 
Perk. .<. 6s. 834d. 13s. 334d. 
Per capita £1 18s. 1ld.. - £3 19s. 1d. 
—— 0 —— 
U.S. as Coal Exporter 


The growing importance of the 
United States as the world’s principal 
coal producer and distributor is made 
especially apparent by the momentary 
suspension of coal activities in Great 
Britain, which leaves us the world’s 
principal coal exporter. Prior to the 
war both Great Britain and Germany 
far exceeded the United States as coal 
exporters, despite the fact that we have 
over half the world’s coal supply, while 
in 1920-21 the United States has taken 
first rank as coal exporter, and with 
the temporary suspension of production 
in Great Britain, becomes the world’s 
chief reliance for coal for export or 
“bunker” purposes. 


The radical change in the coal ex- 
porting situation, even before the re- 
cent events in Great Britain, is illus- 
trated by the fact.that United States’ 
exports in the eight months ending 
with February, 1921, were, in round 
terms, twice as much as those of Great 
Britain, now our only important rival 
in coal for international markets, while 
in the period immediately preceding the 
war Great Britain was supplying to for- 

(Concluded on page 719) 
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Talks 


To Investors 
6 


Tue iwvestor who makes use of 
our rating system is protected in 
the selection of his investments 
and greatly minimizes his risks. 
But the quality of the different 
securities changes from time to 
time just as the credit of busi- 
mess men increases or declines. 



























































ConsEQuENTLY, intelligent in- 
vesting includes not only wise 
selection, but continuous super- 
vision. To properly protect his 
capital, the investor must con- 
form to changes in fundamental 
conditions as well as detect de- 
terioration or improvement in 
the quality of the investment 
itself. 
























































No rnvestor, unless himself a 
specialist, can safely do this 
without expert aid and advice. 
And any aid or advice which he 
relies on must be disinterested 
and independent. Sellers of se- 
curities are not disinterested, 
and while their opinions may be 
entirely honest, they cannot be 
fully detached opinions. 






























































To SUPPLY THE DEMAND IN THE 
INVESTMENT FIELD for an expert 
organization of investment sup- 
ervision, we have developed this 
Service during the past dozen 
years. It has been built up to fill 
an urgent need in the invest- 
ment world and today supplies 
service of wide and varied scope 
to many thousands of clients 
located in all parts of the world. 
Let us tell you more about this 
service and our rating system. 
We feel sure that you will be 
interested. 































































































Moody’s Investors Service 
JOHN MOODY, President 


35 Nassau Street New York, N. Y. 
BOSTON PHILADELPHIA CHICAGO 



























































ST. LOUIS 
MARK C.STEINBERG& COMPANY 


Members New York Stock 
Members St. Louis Stock 


300 N. Broadway St. Lonis, Mo. 





















































TUCKER, ROBISON & CO. 


Successors to 
David Robison Jr. & Sons 
Bankers—Established 1876 


Municipal, Railread and Corporation Bonds 


Toledo and Ohio Securities 
307-309 Superior St. TOLEDO, OHIO 



























































The Rudolph Wurlitzer Co. 
8% Preferred Stock 


WESTHEIMER & CO. 


Members New York Stock Exchange 
Cincinnati, Ohio Baltimore, Md. 



























































718 





Bankers Take Stump 


Speakers now addressing conven- 
tions, group meetings and gatherings 
of business men on the subject of for- 
eign trade financing and its relation 
to domestic business include Fred I. 
Kent, vice-president of the Bankers 
Trust Company of New York; William 
C. Redfield, president of the American 
Manufacturers’ Export Association; 
Jerome Thralls, secretary of the Dis- 
count Corporation, New York; Fred- 
erick W. Gehle, of the Mechanics & 
Metals National Bank of New York; 
C. C. Martin, of the National Paper & 
Type Co., New York; M. H. Sterne, of 
Ward Sterne Company, Birmingham, 
Alabama; J. O. Thompson, general 
manager of the American Cotton Asso- 
ciation, Alabama Division, Montgom- 
ery, Ala.; Guy E. Bowerman, executive 
manager of the American Bankers As- 
sociation, and Will E. Morris, 
president, Sacramento-San 
Bank, of Stockton, California. 


vice- 
Joaquin 


These speakers, all actively inter- 
ested in the formation of the Foreign 
Trade Financing Corporation, are ap- 
pearing before bankers’ associations, 
chepters of the American Institute of 
Banking, manufacturers’ associations, 
and commercial organizations. 


* * * 


Lovett Predicts Revival 

Returning from an extensive trip 
throughout the West and laden with 
first-hand information on general busi- 
ness conditions there, Judge Robert S. 
Lovett, chairman of the executive com- 
mittee and the board of directors of 
the Union Pacific Railroad Company, 
predicted a decided revival of traffic in 
the latter part of the summer pro- 
vided crop prospects remain good. 


Until July, however, he _ believes, 
business will continue extremely dull 
and as a consequence little improve- 
ment in the volume of traffic is ex- 
pected immediately. 


The prospect of an excellent crop 
was never better, he declared, and 
contrary to an opinion that seems to 
be widely held acreage has not been 
diminished as a result of large grain 
stocks on the hands of farmers. 
Weather and soil conditions thus far 
kave warranted predictions of an ex- 
ceptionally good yield, he added. 


Judge Lovett emphasized the fact 
that the condition of farmers in the 
West is fundamentally good. They 
are not buying, he said, because prices 
are still high, and they wish first to 
get a line on this year’s crop. They 





are simply economizing in every pos- 
sible way. 

Questioned as to whether he believes 
there is any direct connection between 
the present traffic slump and the in- 


- creased rates, he declared that the two 


facts were in his opinion entirely co- 
incidental and that one was in no way 
the result of the other. 


* * * 


To Pay Manhattan Dividends 


President Hedley of the Interboro 
Rapid Transit Company authorizes the 
following statement: 

“The dividend due April 1 to holders 
of Manhattan Railway Company stock 
under the terms of the lease to the 
Interborough Rapid Transit Company, 
will be paid in groups, commencing 
tomorrow, April 15, and payments will 
continue in accordance with the finan- 
cial ability of the company. It is an- 
ticipated that the entire dividend will 
be paid within the present month.” 


*x* * * 


Changes 

Roy C. Osgood, president of the In- 
vestment Bankers Association, an- 
nounces H. M. Addinsell of Harris, 
Forbes & Co., New York, has been ap- 
pointed chairman of the Public Service 
Securities Committee. Mr. Addinsell 
succeeds O. B. Willcox, recently 1e- 
signed from the Board of Governors. 

Pierpont V. Davis of the National 
City Company, New York, has been ap- 
pointed chairman of the Railroad Se- 
curities Committee. 


President Osgood announces the per- 
sonnel of the Railroad Securities Com- 
mittee as follows: 


Pierpont V. Davis, Chairman, The 
National City Company, New York. 

Franklin Q. Brown, Redmond & Co., 
New York. 


John G. Brogden, Strother, Brogden 
& Co., Baltimore. 


Robert K. Cassatt, Cassatt & Com- 
pany, Philadelphia. 


Walter Janney, Montgomery & Co. 
Philadelphia. 


F. J. Lisman, F. J. Lisman & Co, New 
York. 


Everett B Sweezy, First National 
Bank, New York. 


Charles S. Sargent, Jr., 
kody & Co., New York. 


Francis M. Weld, White, Weld & Co., 
New York. 


Allen B. Forbes, 
Forbes & Co., 


Kidder, Pea- 


Ex-Officio, Harris, 
New York. 
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TO SELL MAXWELL PLANTS 

The properties of the Maxwell Mo- 
tor Company in Detroit, Indianapolis 
and Dayton are to be sold, the mini- 
mum bid acceptable being $10,925,000, 
by order of the Federal court. 

One of the officials is quoted as say- 
ing that “the long-drawn-out efforts to 
complete the reorganization of the cam- 
pany are now finally nearing the end. 
The court action is to be considered 
as a matter of law, as an action which 
in our case had to be taken. It is in 
a way a technical action. As far as 
_ the future of the Maxwell and Chal- 
mers Companies is concerned, the two 
being interwoven and practically one, 
it may be said that the future looks 
better today than it has looked for 
some time.” 

An official statement given out by the 
company said, in part: “Reorganization 
of the Maxwell Motor Company has 
eutered upon the final stages leading 
tcward successful completion. This is 
the meaning of the institution of a 
friendly receivership, the primary pur- 
pose of which was agreed to by all the 
iuterests concerned, in order to estab- 


lish title to the properties under the 
reorganization.” 


Pere Ones 
TO FINANCE CUBAN SUGAR. 
Arrangements for assisting in financ- 

ine the Cuban sugar crop have been 

niade. A banking syndicate has agreed 
to create a six months’ open credit of 
not to exceed $20,000,000 for the Sugar 

Financing and Export Company, which 

has just been formed for the purpose 

oi making advances to Cuban sugar 
growers and manufacturers. 

The credit is to be in the form of 
ail open credit to the Sugar Financ- 
ing and Export Company, which has 
$2,000,000 paid-in capital, all of which 
has been “subscribed by the Cuban- 
American Sugar Company, the Cuba 
Cane Sugar Corporation, and their affili- 
ated and subsidiary companies. This 


company, in turn, will advance money 
to sugar interests in Cuba on ninety- 
Gay bills, which will be secured by 
sigar stored in the independent ware- 
houses, in Cuba, or in process of ex- 
portation, on the basis of $8 a bag. 
he bills drawn under this credit will 
be eligible for rediscount with or pur- 
chase by the Federal Reserve Banks 
under regulations of the Federal Re- 
serve Board. 

The National City Bank, the Royal 
Bank of Canada and the Banco Mer- 
cantil American de Cuba, acting as 
Trustees, on behalf of the syndicate 
will receive and hold for the benefit 
of the accepting banks the warehouse 


receipts or shipping documents against. 


Which drafts are to be drawn. 
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NEW SECURITIES LISTED. 

The Committee on Listings of the 
New York Stock Exchange has admit- 
ted to the list the following securities: 

Kingdom of Sweden 20-year 6 per 
cent. gold notes, due June 15, 1939, 
amounting to $25,000,000; Beech-Nut 
Packing Company, $1,119,500 7 per cent. 
cumulative preferred Class B; Cuban- 
American Sugar Company $10,000,000 
first mortgage collateral 8 per cent. 
sinking fund bonds, due March 15, 
1931; Superior Oil Corporation 28,000 
shares of additional capital stock of 
no par value; American Agricultural 
Chemical $52,300 additional common 
stock; City of Berne, Switzerland, $6,- 
000,000 25-year 8 per cent. gold bonds, 
due Nov. 1, 1945; Invincible Oil Cor- 
poration $2,250,000 capital stock; Texas 
Company, $21,450,000 additional capital 
stock; Nashville, Chattanooga & St. 
Louis Railway, $495,000 first consoli- 
dated mortgage 5 per cent. bonds, due 
April 1, 1928; Canadian Northern Rail- 
way, $25,000,000 25-year 7 per cent. 
sinking fund gold bonds, due Dec. 1, 
1940; Cerro de Pasco Copper Corpora- 
ticn, $8,000,000 10-year convertible sink- 
ing fund gold bonds, due Jan. 1, 1931; 


. International Cement, 160,660 shares of 


capital stock without par value; Morris 
& Co., $7,750,000 first mortgage sinking 
fund 4% per cent. bonds, due July 1, 
1939; United Alloy Steel Corporation, 
380,000 shares of common stock of no 
par value; Sinclair Consolidated Oil 
Corporation, $47,781,300 5-year secured 


convertible notes, due May 15, 1925, 


and $247,700 8 per cent. cumulative 
preferred stock; Gray & Davis, Inc., 
108,904 shares of capital stock of no par 
value; Penn Seaboard Steel Corpora- 
tion 17,000 shares of additional capital 
stock, and Middle States Oil Corpora- 
tien, $2,250,000 additional capital stock 
of $10 par value. 
—— 0O———_ 
POOR KITTY! 
E. Blake Whiting 
I bought a little stock in oil, 
I guess the broker lied 
No matter how I scratched its head 
The wildcat up and died! 


—_ O—— 
NATIONAL BISCUIT 


Strength was imparted to this stock 
last week through the action of the 
directors in declaring a regular quar- 
terly dividend. It is also understood 
that the outlook for business has im- 
proved materially, which is a factor of 
importance. With flour cheaper and 
labor likewise, the company is in a 
pcsition to make money. Because of the 
low price at which it sells its products, 
it has not been necessary to readjust 
its prices to the lower costs of living 
because one of the company’s main 
difficulties during the war was that it 
held to its pre-war prices though the 
cost of its raw material was constantly 
advancing. 


















or safety’s sake— 


Common Sense 





ROOSEVELT said— 
“Thrift iscommon sense 
applied to spending.” 





OMMON sense applied 
to saving means not los- 
ing your capital; not specu- 
lating in fluctuating invest- 
ments, but putting your 
money where you are sure 
to get it back with interest 
as in our Guaranteed First 
Mortgages and Certificates. 
Ask for free, descriptive 
Booklet W-7. 


Lawyers Mortgage 
Company 
Capital and Surplus 


$9,000,000 


59 Liberty St., New York 
184 Montague St., Brooklyn 
4 Herriman Ave., Jamaica 
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Financial World 
Research Bureau 


Has in Stock Comprehensive 
Reports on 


Columbia Graphophone 
Manufacturing Co. 


Kansas & Gulf Co. 


Digest of contents furnished 
on application to 


The Financial World 
Research Bureau 


“Reveals the Facts a Stockholder 
Ought to Know’ 


29 Broadway New York 











Montgomery-Ward 
. (Concluded from page 687) 


old preferred was exchanged into the 
new, share for share, the amount there- 
fore remaining the same; the old com- 
mon was exchanged share for share 
into new Class “A” and Class “B” 
shares, the former being 7 per cent. 
cumulative and the latter to partici- 
pate with the common at the rate of 
$3.00 on the Class “B” shares for each 
$1.00 dividend paid on the common. 
The entire latter issue, amounting to 
850,000 shares, was sold to the Whelan- 
Duke interests at $30 a share. 

This increase in capitalization came 
at an unfavorable time, but, at the same 
time, so drastic has been the cut in in- 
ventory values, there is every reason to 
believe the company should show a de- 
cided increase in earnings for 1921. Un- 
doubtedly this class of concern will re- 
spond first to bettered conditions, 
throughout the country and since such 
conditions seem now to be really on the 
way holders of Montgomery-Ward 
who have purchased at existing low lev- 
els should find their holdings enhanced 
in value in the course of the year. 


ae ee 


“WORKING” EX-SERVICE MEN 

An ex-service man sends us a recent 
issue of the Stars and Stripes contain- 
ing an advertisement of the Craven 
Oi: & Refining Company, which seems 
inconsistent with the policy of this 
lavdable publication. As a representa- 
tive organ of ex-service men it would 
seem that its editorial duty to its read- 
ers would also consist in preventing 
them from investing their money in 
highly speculative and exaggerated flo- 
tations. In this particular oil adver- 
tisement appears such a statement as 
“Big Advance in Price of our Stock, 
50% profit in 30 days.” An intelligent 
person would realize that this is simply 
a promise infrequently, one might say, 
realized in any such venture in so 
short a time, and that if any advance 
in the price of the stock does occur 
it is by the promoters arbitrarily 
advancing the price of. the stock, 
which does not mean it has a market 
for double the price, nor does it repre- 
sent a 50% profit in thirty days, only 
a paper profit and such is no better 
than no profit at all when it cannot 
be turned into cash. Ex-soldiers when 
they discover that they are not deal- 
ing in profits but simply promises, 
whether by over-enthusiastic promot- 
ers, or simply get-rich-quick operators, 
we think will feel that the Stars and 
Stripes has not looked after ‘their in- 
terests as it should. 


—o——_ 


CROP OUTLOOK 
The department of agriculture es- 
timates the winter wheat crop at 651,- 
000,000,000 bushels, or about 91% normal, 
an encouraging estimate. The rye crop 
is figured at approximately 66,000,000 
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8% 


Secured by Farm Mortgages on highly improved farms of 


the Southwest. 
cluding total failure. 


of investment. 


Send for booklets. 


8% 





Collateral 8% 
Trust Bonds 


Low land values—diversified crops—pre- 


36 Years’ Experience 


Interest payable semi-annually. 
Obtainable in amounts from $100 to $500. | 

Sold on Part Payment plan if preferred. 

These bonds offer the safest and most systematic method 


Not in 50 years has the moderate investor had the oppor- 
tunity to invest his money as safely and profitably as now. 


The F. B. Collins Investment Co. 


Members Farm Mortgage Bankers Association of America 


727 Monadnock Block, Chicago 
Home Office: Oklahoma City, Oklahoma 


Short time maturities. 


8% 








bushels, or about 3,000,000 bushels less 
than last year. 
——9——— 


Public Utility News 
Rutland Railway, Light & Power 
In the report of his investigation of 
the Gas Department, W. H. Randolph, 
an engineer employed by the City of 
Rutland, announces that the anticipated 
revenue for that department for the 


’ year of 1921 will give only a fair return 


upon the investment. The whole report 
justified the increase of rates made last 
Fall. 

A foundation is being laid at the 
Rutland Sub-Station for installation of 
a 60-cycle, 500-kilowatt rotary con- 
verter, to be used for railway purposes 
in Rutland. The installation of this 
machine at Rutland will replace two 
25-cycle rotaries of 300-kilowatt ca- 
pacity each. 

—_ 0— 
Metropolitan Edison 

Further development of new resi- 
dential business in the large territory 
served by the Metropolitan Edison 
Company with electric current for light 
and power, resulted during March in 
the attainment of a new record for this 
company. In the month just ended four 
hundred and five contracts were se- 
cured for supplying electricity to old 
houses in Lebanon and Reading. This 
not only represents the largest amount 
of business of the old house class for 
any month in the company’s history, 
but indicates a growing appreciation 
and demand for the quality of service 
supplied by the Metropolitan Edison 
Company. 

—_9——_ 


New Jersey Power & Light 


The New Jersey Power & Light Com- 
pany recently installed for the Borough 






of Rockaway 600-candlepower lamps to 
replace 32-candlepower lamps. These 
lamps, carrying a higher rate than the 
lamps removed, will increase the street 
lighting revenue from the district men- 
tioned. 


Notwithstanding the general business 
depression the gross revenue of the 
New Jersey Power & Light Company 
for the two months ended February 28, 
1921, increased 128% over the gross 
revenue for the same period of 1920. 
Operating income for the two months 
ended February 28, 1921, increased 
20.4% over the same period of 1920. 


During the month of February forty- 
nine new lighting and power services 
were connected, and fourteen additional 
street lights have just been installed in 
Succasunna, Roxbury Township, N. J. 


SMELTERS DIVIDEND 


The vote of confidence extended to 
the American Smelting and Refining 
management at the annual meeting has 
nct relieved the street’s anxiety regard- 
ing the outlook for continuance of the 
$4 dividend on the common. stock. 
Directors meet for action on the next 
quarterly payment on May 3 and, in 
the opinion of many, may follow the 
example of leading copper companies 
in reducing or cutting off dividends al- 
together. It is the belief that with 
smelting and refining operations cur- 
tailed to a minimum as a result of the 
suspension. of copper production the 
advisability of passing the rate may be 
considered advisable. 


—Oo— 
HE ENJOYS IT 


I certainly enjoy your paper and 
would not be without it for any price. 


J. A. Butts. 
The Financial World 
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Some Insurance Loans 
By C. M. HARGER 


HE great business done in farm 
mortgages by the modern insur- 
ance companies, which furnish 
practically all the loanable funds now 
available in some sections of the coun- 
try, has demonstrated that these con- 
servative investors have found the farm 
loans most desirable securities. Just 
come to my desk is a report’ of the 
farm loan department of the Union 
Central Life, a company that has for 
years specialized in farm loans. It is 


illuminating in showing what success 


has been obtained. It is not the largest 
investor among the insurance com- 
panies, but it probably has a larger 
portion of its assets in farm mort- 
gages than any other. At the be- 
ginning of the year it had $107,761,000 
in 34,654 farm loans. Of these 9,110, 
amounting to $38,000,000, are on the 
amortization plan, showing how rapidly 
that system, little followed fifteen 
years ago, has grown. The company be- 
gan making farm loans in 1867 and has 
written 112,547 loans. The company has, 
of course, had some foreclosures, but 
it states that the losses incurred by 
these have amounted to, one fourteenth 
of one per cent., which is certainly a 
minimum for any business. Last year 
was a good one for the farmer and 
while he probably did not decrease his 
indebtedness, owing to the attractive- 
ness in the first two thirds of the year 
in expanding his operations, he did pay 
his interest promptly. Over one third 
of the $6,343,000 interest during the year 
was paid before it was due and only 4 
per cent. was yet due at the end of the 
year. Here is another interesting thing 
—while the average interest rate earned 
by all the assets of the company was 
6.33 per cent., the farm loan division 
earned 6.403 per cent. In other words 
the interest return from the farm loan 
was larger than from the general as- 
sets of the company. This, too, in the 
face of the competition from the federal 
land bank and the state loan systems 
operating in some of the states where 
it has a large business. The company 
has placed the greater part of its loans 
in Kansas, Nebraska, Iowa and other 
States of the agricultural west and its 
accomplishments have evidently war- 
ranted its choice. 


This recital is given to show what is 
the actual result of farm loan invest- 
ing. The insurance companies, the one 
referred to as well as others, make in- 
vesting a business. They maintain a 
Staff of appraisers, usually men of ma- 
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ture years, paid a salary and not a com- 
mission. The applications are carefuily 
checked up and are handled conserva- 
tively. They place a low limit on the 
amount they will loan on farms in given 
sections, determined both by their rec- 
ord of experience and the financial his- 
tory of the territory. They are exact 
in all their dealings and expect. their 
borrowers to be the same. The turning 
to this form of security by the life in- 
surance companies, most of which are 
now investors in farm loans, is one of 
the beneficial things of the past decade. 
During the war period when private 
funds were going into war bonds and 
money was difficult to obtain, the in- 
surance companies cared for a large 
part of the demand. In the past six 
months, when conditions were even 
more strained out in the farm country, 
they were the mainstay of the farmer 
and the farmer today borrows on his 
land at a lower rate than he can bor- 
row from his bank on personal security 
Rapidly have the companies turned in 
his direction and uniformly their reports 
have shown that they found the in- 
vestment one that they could count 
as among the most profitable and se- 
cure of all their placing of funds. The 
principles they have followed in being 
sure of their security and in making 
their applications cover the ground 
have been models and the results prove 
their wisdom. 


a ee 


Municipal Bonds 
, (Concluded from page 706) 


York, Massachusetts, Connecticut and 
elsewhere. 
City of Akron 6s 


The City of Akron, Ohio, has sold 
$621,000 Municipal 6 per cent. Bonds, 
due serially from 1922 to 1931, at prices 


to yield from 6.00 per cent. to 5.50 per - 


cent. The City of Akron, with a popu- 
lation of 208,435, is one of the foremost 
manufacturing centers of Ohio and is 
officially reported to rank third in the 
State in the value of manufactured 
products. The present net bonded debt 
is stated as being less than 2% per cent. 
of the assessed valuation. Legal invest- 
ment for savings banks and trust funds 
in New York, Connecticut, Massachu- 
setts and other States. 


City of Cleveland 5lés 


The City of Cleveland, Ohio, has sold 
$450,000 direct obligation 5%4 per cent. 
bonds, due serially from June 1, 1921 
to 1960, at prices to yield from 6.00 per 
cent. to 5.20 per cent. Assessed valua- 
tion 1920, $1,753,246,190; net bonded debt 
$57,901,016. Population 1920, 796,841. 
Clevelarid is the largest city in Ohio 
and the fifth largest in the United 
States. This issue is legal investment 
for savings banks and trust funds in 
New York, Massachusetts and Connec- 
ticut. 








ALBERTA FARM 
and EDMONTON CITY 
8% FIRST MORTGAGES 8% 


We allow premium on U. 8. funds. 
Does that appeal? Write us. 


R. A. HULBERT & CO. 


HULBERT BUILDING 
10363 Whyte Ave. Edmonton, Alberta 











leans at the higher rate. Good leans are 
offering. Write for Lean List No. 77. 


Perkins & Ce., Lawrence, Kansas 


Higher Interest Rates 
Owing to a general advance in interest 
rates, we shall for a shert time at least, 
be able to get Seven Per Cent for eur 
customers on First Mertgage Leams. 
We suggest that yeu take advantage of 
% this and arrange te take seme of these 























When Dreams 
Come True. 


We all desire financial inde- 
pendence and dream of the day 
on which our savings will give 
us a good -yearly income and 
freedom from support by others. 


You can hurry this day along 
by investing your monthly sav- 
ings in Forman Farm Mortgage 
Investments, using the Forman 
Monthly Payment Plan. 


If you follow this plan consistently 
for several years, you will reach yeur 
goal in a remarkably short time. 
Then your dreams have come true 
and the independence you have 
longed for is yours, with all its 
pleasures and advantages. 


We will cheerfully give you 
detailed information. Write 
to-day for our booklet show- 
ing how easy it is to save by 
means of our Partial Pay- 
ment Plan. 
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RICHARDSON, 
HILL & CO. 


Established 1870 


Investment 
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Write for list of offerings 


50 CONGRESS STREET 
BOSTON, MASS. 


Bangor Portland New Haven 


Members New York, Boston and 
Chicago Stock Exchanges 




















Thomas C. Perkins 


Constructive Banking 


15 State Street 
Boston, Mass. 


36 Pearl Street 
Hartford, Cenn. 


Specialist for eighteen 
years in the Financing 
of established and 
prosperous Industrials. 


Entire stock tssues 
underwritten and distributed. 


























WHY 
American Telephone and 
Telegraph 


(a) On 
to a Present 
Yield Cost 


HAS INCREASED ITS DIVIDEND 


Can the $9.00 rate be maintained? 


Now 


Should one expect an even higher rate? 


Send for our free special lettér “F” 
on American Tel. & Tel., which ana- 
lyzes this security under past and 
present conditions, and forecasts its 
future as affected by the increased 
dividend rate. 


c. P. DOW & CO., Inc. 


Founded 1892 
10 STATE STREET, BOSTON 
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Boston: A sharp upswing in the cop- 
pers and the mining list featured the 
Hub market the past week. A sensa- 
tional transfer of United Shoe shares 
attracted much interest, but little price 
change, and was described as being due 
to registering losses by a holder. 


The rails were weak in sympathy with 
the poor report of Boston & Maine, and 
the general weakness in the rails in the 
New York market. 


Boston & Maine 


Boston & Maine sold down.to a new 
recent low at $18 last week, but re- 
bounded to 19 on short covering. This 
compares with above $25 early this year. 


The annual report for 1920 shows $17,- 
132,481 deficit after charges, against 
$3,055,016 deficit for 1919. Bonded and 
funded debt increased $20,599,479 dur- 
ing the year. Maturing bonds amount- 
ing to $25,829,000 were paid off, and 
new loans of $46,428,479 made during 
the year. It was a case of paying Paul 
$100 with $180 borrowed from Peter. 
Funded debts stood at $123,146,479 at the 
end of the year. 


It is important, however, that the 
earnings figures mentioned are exclu- 
sive of standard returns and govern- 
ment guarantees under the Transporta- 
tion Act. These guarantees amount to 
$17,691,310 as claimed by the company, 
er slightly in excess of the deficit. Of 
the total $11,500,000 has already been 
approved by the commission. An 
amended income statement including 
this figure shows $614,729 income after 
bond charges, but before first preferred 
dividends, sinking funds, and equipment 
trust instalments due, and $1,364,692 net 
deficit after these charges. 


If the other $6,191,310 compensation 
claimed by the railroad be approved 
and allowed by the commission, the net 
result of the year will be a surplus of 
nearly $5,000,000. 


United Fruit 


Attempts to drive United Fruit below 
par have been frustrated. 


The quarterly statement for the first 
three months of 1921 is a very gratify- 
ing showing. Earnings over $4,000,000 
are double the quarterly dividend of $2 
a share. The passenger steamship traf- 
fic netted over $500,000 versus $213,000 
a year ago. The company is in ex- 
ceptional financial position. It boasts 
$21,000,000 in net surplus cash, call loans 
and government securities in the parent 
treasury and the treasury of the Brit- 
ish subsidiary. 


The sugar business will show a great 
falling off in 1921 versus 1920, but the 
first quarter’s showing is expected to 


be the worst of the year in that respect, 
and if the rest of the year is no worse 
than that, there is room for congratula- 
tion. The company grinds its own 
cane, transports the sugar in its own 
ships, and refines and markets the prod- 
uct in its own Revere Sugar refinery, 
the sugar business being a self-con- 
tained complete unit. 


Copper Rebound Sharply Upward 

A sharp upward rebound in the cop- 
pers featured the Hub market. Some 
good buying of copper metal at 12%¢ 
is reported to an extent that bids fair 
to wipe out surplus stocks, and make 
the period of shutdown shorter than 
was at first expected. 


Calumet & Hecla has sold up from 
$211 to $225. Copper Range sold up 
from $30% to $344. 


A very odd and interesting transac- 
tion shows the scarcity of copper 
shares, and emphasizes how moderate 
buying may result in heavy bidding up 
of,prices. St. Mary’s Mineral Land sold 
at 30 one day a week ago. A purchaser 
desiring 30 shares had to pay $36% last 
week on the very next sale following 
the transaction at 30. This company 
owns a_ half-interest in the _ great 
Champion mine in Michigan, the other 
half being owned by Copper Range. 

—( ) 
ATLANTIC REFININGS 

Net profits equivalent to $182.27 a 
share on its $5,000,000 common stock 
are disclosed in the annual report of 
the Atlantic Refining Company for the 
year ended December 21, 1920. 

Last year’s profit after charges and 
tax deduction, amounted to $10,513,6%, 
against $8,871,046 in the preceding year. 
The 1919 net was equal to $177.42 a 
share on the common. 

Dividend payments in 1920 aggre- 
gated $2,376,851, leaving a surplus of $8- 
136,843, compared with $7,871,046 the 
year previous. 

—— 0—_—— 


HORTON’S VIEW 


“Horton’s Statist” commenting on the 
railroad situation, says: 

“With the National Government play- 
ing fair in handling the railroad prob- 
lem, and the possibility that Congress 
will investigate whether the 5% and 6% 
return allowed by the Transportation 
Act is not, after all, detrimental to the 
roads by having increased rates so far 
that traffic has been reduced, it would 
seem likely that the roads’ present 
troubles would have an early solution. 
Senator Cummins recently summed the 
situation up as follows: ‘The - whole 
(railroad) question is one-of operating 
costs. Rates cannot go higher. Ex- 
penses must come down.’” 
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HE outside market the past week 


was dull and colorless. Oil stocks . 


sold off moderately. Simms was 


an exceptional strong spot in the oils. 
The cut in the Nipissing dividend caused 
this old standby to break under $7 a 
share, and this, and the passing of the 
New York & Honduras Rosario div- 
jdend and the shut-down of the Hon- 
duras mine, which has been operating 
since 1888, focused attention on the 
silver issues—attention of a rather 
unflattering sort. Hercules Paper re- 
flected the advance of International 
Paper on the big board. 


Radio Slightly Lower 


The annual report of Radio Corpora- 
tion of America caused the common 
stock to sell down from $2 to $134 @ 
$1%. The preferred slipped %4 to $2. 
The report waxes eloquent on expan- 
sion of business, but mum on profits or 
finances. 


The largest and most powerful radio 


station in the world is to be the “Radio ° 


Central” on the company’s 10-mile tract 
at Port Jefferson, Long Island, N. Y. 
Five units will provide traffic with 
countries not now tied. on, and one of 
the five units is to be completed in 1921. 
President Nally mentions that Ameri- 
can Telephone & Telegraph and United 
Fruit Cos. have become substantial 
stockholders and “arrangements are 
being made with them” for them to 
erect in their territory additional sta- 
tions. The preliminary contract with 
the Government of Poland for a large 
station has been closed and a substan- 
tial cash payment received. The South 
American Radio Corp. owned jointly 
by Radio Corp. of America and the 
3ritish Marconi. 


Hercules Paper Higher 


Hercules Paper sold up % point on 
Thursday to 6%, which is within halt 
a point of its high for 1921, and com- 
pares with $5 low. The stock followed 
the spectacular upswing of Interna- 
tional Paper on the big board. While 
there was talk of the phenomenal earn- 
ings of the paper companies in 1920, as 
being the cause back of the bulge, there 
was also talk of tariff legislation to help 
American paper manufacturers. It is 
interesting that North American Pulp 
& Paper, which is a purely foreign 
(Canadian) company, sold off Thursday 
to $3%, which is a new modern low for 
the stock. 


April 18, 1921 





Silver Stocks Smash 


Nipissing sold down to $6% low, 
versus $15 a year ago. During the 


week, the directors voted only 15c 
quarterly dividend. This is the first 
time since prospect days over ten years 
ago that the quarterly dividend has been 
less than 25c. During every year, nearly, 
extra dividends of 50c were paid, or 
more. The minimum dividend for many 
years has been $1.50 per share. The 
present rate of 60c reflects the rate to 
which earnings had declined the first 
quarter of 1921, and there has been no 
perceptible improvement. 


New York & Honduras Rosario, the 
oldest big silver mine in the world, op- 
erated continuously since 1878 by the 
present company, has shut down owing 
to low silver. The dividend has been 
passed. The company has for many 
years paid 3% quarterly plus two per 
cent. “extra,” the extra being so regu- 
lar that it has come to be considered 
part of the dividend. The 50c’ quar- 
terly or $2.00 a share a year, showed a 
good yield on recent prices for the 
stock at $8 to $10 a share. The great 
mine has been controlled about forty 
years by interests identified with the 
American Exchange National Bank, and 
has been for decades the foremost 
single industrial establishment in Cen- 


~ tral America. 


Oil Stocks Quiet 


Excepting a show of strength in 
Simms at $8 to $8%, the oil group was 
quiet and dull last week. Maracaibo 
sold down to $2834 versus above $32. 
Carib Syndicate fell from $8% to $7%. 

Atlantic Gulf Oil Corp. shares sold 
down to $22. This stock was offered 
at $87%4 last year. It represents the 
subsidiary of “Agwi,” that produces oil 
in Mexico. 

Motors Firm 


The outside motor and motor equip- 
ment shares were strong. Durant was 
the leader selling up to new high 
ground above $22, and holding well near 
top. This stock was introduced in Jan- 
uary about $12 by the Durant group. 
Talk that Durant and his associates 
were trying to absorb Studebaker 
helped this stock. When that talk was 
squelched by President Erskine, of 
Studebaker, it became a “bullish” item 
for Durant Motors that it was not go- 
ing to absorb Studebaker. There is 
nothing like being an optimist, rain or 
shine. 

Continental Motors sold up to $7 from 
around 6 during the week. Goodyear 
preferred showed a little demand 
around 36, and Interborough Rubber, 
which hopes to benefit from better con- 
ditions in México, and cheaper labor 
thanks to shut down of silver mines, 
was firm around $9 to $10. Certain 
Mexican financial interests back of this 
company have been under pressure re- 
cently, and if this pressure can be re- 
lieved, the stock may give a much bet- 
ter account of itself. . 














The United States 
Shipping Board 
Emergency Fleet 

Corporation 


Invites Tenders 
on 


Topsides Paints, 
Varnishes, 
Cements, 


Shellacs, Oils, 
: Etc. 


Sealed bids will be received un- 
til April 26, 1921, 2 p. m., and will 
then be opened and read publicly 
in the office of L. Van Middles- 
worth, Manager, Purchasing Depart- 
ment, Division of Supply and Sales 
(Room 353), 1317 F Street, N. W. 
Washington, D. C., for furnishing 
such quantities of topsides paints, 
varnishes, cements, shellacs, oils, 
ete., as may be required for a 
period of three months from May 
15th, 1921, for use of all ships 
operated by or for its account, at 
the ports of: 


Portland, Me. 
Boston, Mass. 
Providence, R. I. 
Portsmouth, N. H. 
New York, N. Y. 
Philadelphia, Pa. 
Baltimore, Md. 
Norfolk, Va. 
Newport News, Va. 
Charleston, S. C. 
Savannah, Ga. 
Jacksonville, Fla. 
Tampa, Fla. 
Pensacola, Fla. 
Mobile, Ala. 

New Orleans, La. 
Galveston, Texas 
Los Angeles, Calif. 
San Francisco, Calif. 
Mare Island, Calif. 
Oakland, Calif. 
Alameda, Calif. 
Portland, Ore. 
Seattle, Wash. 

Proposed forms and other in- 
formation may be obtained from 
Manager, Purchasing Department, 
Division of Supply and Sales. 


The Board Reserves 
the Right to Reject 
Any or All Bids 


Sealed bids should be addressed 
to L. Van Middlesworth, Manager, 
Purchasing Department, Division 
of Supply and Sales, 1317 F. Street 
N. W., Washington, D. C. and 
endorsed: 


“Sealed Bids for Topsides Paints, 
Varnishes, Cements, Shellacs, Oils, 
Ete. Do not open until April 
26; 1921.” 
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Pittsburgh Coal | 


Owning more than 180,000 acres of coal 
producing land in the fertile districts 
of Pennsylvania, Illinois and. Kentucky, 
the Pittsburgh Coal Company is an im- 
portant unit in the industrial welfare of 
this country. The U. S. Steel Corpora- 
tion takes about 35 per cent. of its ton- 
nage on a sliding scale basis, and this 
contract has about fifteen years to run. 
The current issue of our Market Review 
contains a comprehensive article on the 
various factors surrounding the cgm- 
pany. 


Among other stocks discussed are: 


Arkansas Natural Gas 
Pierce-Arrow 
Swift & Co. 
Midwest Refining 
U. S. Industrial Alcohol 


Sent on request for D-618 


HUGHES & DIER 


Stocks—Bends—Grain 


42 New St., New York 


Telephone Broad 5140 


609 Fifth Ave. 
67 W. 125th St. 


Philadelphia 


Tel. Vanderbilt 9533 
Tel. Harlem 5651 


Pittsburgh Cleveland 























Write for free booklet. 
Manufacturers Commercial Co. 
Capital $1,000,000 


298 Broadway New York City 








Public Utilities in Growing 
Communities Operated 
and Financed 
Their Securities Offered to 
Investors 
MIDDLE WEST UTILITIES CO. 


Sulte Ne. 1500 
72 West Adams Street, Chicage, Ilineis 








Quarterly dividends at the rate of 


$8.00 Per Share 


are payable on the preferred stock which we 
are offering for sale. If your money isn’t earn- 
ing 8%, send for our circular P. B. & P. 


LYNCH & MSDERMOTT 


=10 WALL ST NY—Ze/ RECTOR 2515 = 








Bond Quotations 


*Am Smelting 5s, °47 

jAm T & T ev 6s, ’25 

*Am T & T col 5s, ’46 
Pvyes Pe eS eee eyo 
AT & SF gnl 4s, 95 

AT & SF adj 4s, °95 

At CL-L & N 4s, ’52 

Balt & Ohio rfg 5s, ‘95 

Balt & Ohio ev 4%s, °33 

Balt & Ohio pl 3%s, ’25 

B & O-Pitts, LE & WV 4s, ’41 


Ches & O cv 43, ’30 
CB & Q joint 4s, ’21 
St P ev 5s, Ser B, ’14 
P ev 4%8, eer 


P gnl 4s, ’88 
& P rfg 4s, ’34 
Chi Un Sta 414s, Ser A, ’63 
Chile Cop 7s, ’23 


AQAQAARA 
hl 144 


Del & H rfg 4s, °48 

Den & R G rfg 5s, ’55 

Erie gyl lien 4s, '96 

Erie cv 4s, Ser A, 53 

Erie cv 4s, Ser B, ’53 

Erie cv 4s, Ser D, 53 

Hud & M rfg 5s, ’57 

Hud & M inc 5s, ’57 

SURE IE Ps os oo h5 bs <b enn wasedsoe00 

Intbo R T rfg 5s, ’52 

See SEE Es 6 ng 645.6 5's bes bee -oebn ee a so 

Kan City So 3s, ’50 

Liggett & M 7s, °44 

Liggett & M 5s, ’51 

Mo Pace gen 4s, °75 

Mont Pow 5s, °43 

N Y Cen deb 6s, 35 

N Y Cen 4s, ’34 

NY NH & H 6s, ’48 

Norf & W cv 6s, ’29 

Norf & W con 4s, ’96 

Or Short Line 4s, °46 

Pac G & E 5s, °42 

Phila Co 5s, ’51 

Pub Serv of N J 5s, 59 

Reading gnl 4s, 97 

RI Ark & L 4%s, ’34 

St L & SF 4s, Ser A, ’5 

St L & SF's Ser B, 5s, 

St L & SF adj 6s, ’5 

St L & SF ine 6s, ’60 

RO a : ee 

Seab Air Line adj 5s, ’49 

Seab Air Line rfg 4s, 59 

So Pac ev 4s, ’29 

So Pac rfg 4s, ’55 

So Ry 4s, gnl, ’56 

Un Pac Ist 4s, °47 

Un Pac ev 4s, ’27 

Un Pac rfg 4s, ’08 

eee et | ee 

U S Steel sf 5s, ’68 

PU 8: oss a Gh ns oben eecewnsus 
*1917 High & Low. 
71918 High & Low. 


Approximate 
Yield 
Wednesday to 

Price Maturity Rating 
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Total sales of: Wednesday, April 13, 1921, $8.669.000, against sales of Tuesday, April 12, 
1921, $9,753,000; April 6, 1921, $12,048,000; April 13, 1920. $15,918,000, and April 13, 1919, $12,- 
737,500. From January 1 to April 13, $842,605,230, against $1,105,657,900 a year ago, and $952,- 


273,839 two years ago. 
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“EASY MONEY” 

The New York Globe reprints in pam- 
phlet form the various exposures of 
get-rich-quick schemes which were 
written for its columns by Harry F. 
Guest. It is a valuable contribution 
to similar matter already published by 
others in an effort to curb the evil. 
Guest has given the title of “Easy 
Money” to his pamphlet. Easy money, 
it is true, for the financial pirates, but 
real hard-earned money for many of 
the dupes from whom it was extracted! 
Guest calls attention to the fact that 
in 1920 the promoters of worthless and 


- fraudulent securities and stocks of un- 


proved value took from the public a 
toll of more than $500,000,000. He then 
queries—“Are we going to let them get 


away with it again in 1921?” We fear 
they will, as long as the New York 
Legislature fails.to take the initiative 
and draw a measure which would put 
the swindlers in jail. We might sug- 
gest to the Globe the advisability of 
sending Guest’s pamphlet to every 
member of the legislature for it might 


help stir that body into some definite 
action. 


— 
REGRETS 

I have been a subscriber to your 

piper for several years past and only 

regret that I have not been careful 

to follow your advice at all times, 

which as far as I have noticed seems 
to have been conservative and good. 
R. N. Mason. 


The Financial World 
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rom he Observation ~~ 
a Ra. Looker On =. == 
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HY talk to the student of po- 
W litical economy in the language 

of the higher economics when 
the grounding in the first principles of 
common arithmetic have been neg- 
lected? That is a query one frequently 
hears when reference is made to nine 
out of ten of the books published with 
the title “Elementary Principles of Po- 
litical Economy.” 


Most of us would like to understand 
what the learned gentlemen who talk 
to us about political economy have to 
tell us. The knowledge is invaluable, 
particularly at this time when the 
whole world has been tossed into a 
sort of economic chaos and everything 
seems to be at sixes and sevens. 


But we cannot, and it is no fault of 


our own. Most of us are sufficiently 
intelligent. The learned gentlemen 
simply go over our heads. They know 


their subject, but too many either lack 
the facility of communication, or they 
are like the humorist’s definition of a 
high brow; they are over-educated. 

* *k * 


The “Looker On” acknowledges re- 
ceipt of a new book by A. M. Sakolski, 
Ph. D., with the title “Elements of Bond 
Investment.” At first glance, the in- 
clination was to put it aside after mere- 
ly cursory reading. But with the read- 
ing of the opening chapter it was real- 
ized that the book was unlike its fel- 
lows; it was not over the reader’s 
head, or so elementary as to be useless. 


Then there is another important fea- 
ture about the book. It is arranged in 
a manner that facilitates easy reading, 
and the usual dry-as-dust material one 
finds in such books has been left out. 


In fact,-the author has succeeded in 
doing what the majority of writers on 
the same subject do not appear to have 
been able to do, namely, he has struck 
a high note in exposition of his subject. 

* * * 


Dr. Sakolski’s book includes valuable 
information regarding various types of 
government bonds, municipal bonds, 
and public utility, railroad and indus- 
trial bonds. Each paragraph carries 
its own heading, which in itself is an 
aid to proper reading. 


There are ten chapters to this book, 
and they cover the field of investment 
in a manner at once clear and convinc- 
ing, illuminating and instructive. 


One rarely devotes to a book dealing 
with what ordinarily is considered a 
“dry” subject the praise one gives a 
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work of fiction or some more lively 
topic. But Dr. Sakolski it seems is en- 
titled to his meed of praise. 

x * * 


While on the subject of books for 
the present day student of banking and 
finance, mention can be made of Park 
Mathewson’s new book on Trade and 
Bankers’ Acceptances. 


The use of bank acceptances is not 
an innovation. But it is not generally 
understood in America. Even bankers 
are not, or were not until recently, as 
well informed about them as they 
might have been. 


Mr. Mathewson has written a very 
interesting book on the subject. We 
admit that we have not read it care- 
fully. But such casual reading as has 
been given is convincing of the merit 
of the work. 


The banks at present are interested 
in the extension of the use of trade ac- 
ceptances. Mr. Mathewson, after ex- 
plaining thoroughly the theory, pro- 
cedure and practice of acceptance pay- 
ment, shows how the system should be 
installed, operated and controlled. He 
then gives the results of a far-reaching 
and exhaustive investigation covering 
all lines of business. 


——_o——_ 


Foreign Field 
(Concluded from page 717) 
eign markets three times as much coal 
as did the United States. British ex- 
ports of coal in the eight months end- 


ing with February, 1921, were only 
14,000,000 ¢ons, and those of the United 


States were approximately 30,000,000, 


while in the calendar year 1915 British 
coal exports aggregated 73,000,000 tons 
against 22,000,000 exported from the 
United States. 


The increase in our coal exportation 
during the last year has been very 
great. The quantity exported in the 
eight months ending with February, 
1921 aggregates in round terms 30,000,- 
000 tons against slightly less than 17,- 
000,000 in the same months of last year, 
while the value is nearly three times 
as great. The quantity exported in the 
eight months ending with February, 
1921, aggregated 30,000,000 tons, valued 
at $290,000,000, and in the correspond- 
ing ‘months of the preceding year 
slightly less than 17,000,000 tons, valued 
at only $93,000,000, the quantity export- 
ed having thus nearly double and the 
value more than trebled. The average 
export price of the bituminous coal ex- 


ported in the closing months of 1920 
was $10 per ton against an average of 
$5 per ton in the corresponding months 
of the preceding, year, while the 1913 
export price average only $2.52. 


Foreign Credits 


Men concerned about solving vexing 
problems incident to the promotion of 
our foreign trade and the rectification 
of the whole international commercial 
situation are building great hopes on 
the new Foreign Trade Financing Cor- 
poration. 


That there is room for the operation 
of such a corporation is apparent when 
one reflects upon the limitations to 
which our bankers ordinarily must sub- 
mit in the matter of loaning money 
abroad on long time. The new finan- 
cing corporation is calculated to begin 
where the regular banks leave off. It 
will not be subjected to the bothers and 
restrictions which demand liabilities 


bring upon the ordinary banker. 


The corporation may in’ fact refund 
for long terms the foreign debt now 
existing, so that the nations which owe 
us so much today, and which for that 
reason are unable to buy from us as 
they desire, may be able to find their 
financial footing. 

Former Secretary of Agriculture Red- 
field, alluding to this feature, says 
quite pertinently that the effect of the 
coming into action of the Foreign 
Trade Financing Corporation with its 
ability to refund in some measure the 
mass of frozen credits would be felt 
throughout the country almost at once. 
There would be relaxation of credit 
everywhere. The dead corpse of for- 
eign credit would be revived. 

The corporation contemplates, so I 
understand, taking foreign securities in 
great quantities, as Great Britain and 
other great nations did prior to the 
war, and will distribute these widely, 
thus averaging the risk as does an 
insurance company. The plan compre- 
hends issue against these, secured by 
the corporation’s own capital and sur- 
plus, American debentures. These 
American securities would be approved 
by the Federal Reserve Board. 


—— 0 ——— 


INTERCONTINENTAL RUBBER 


In the tropics blooms a _ century 
plant which gets its name from its 
hesitancy to blossom but once in every 
hundred years. Some investors, who 
bought Intercontinental Rubber some 
years ago, may be wondering whether 
it has developed this same hesitancy to 
burst out in dividends from this cen- 
tenarian member of the botanical fam- 
ily due to its location in the Mannana 
climate of the tropics. The only life 
it shows is when the annual report is 
issued and then the proportion of its 
operations only suggests further patient 
waiting for encouraging results. Last 
year the company reported a surplus 
of $67,331 for its millions of dollars of 
stock, 
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Speculation a Profitable Profession 


This book is of great value to every investor 
and trader in stocks, cotton and grain. It will 
protect you against losses and help you make 
profits. Price reduced to $2. Mailed prepaid. 
Write Department W for FREE explanatory 


literature. 
W. D. GANN 
49 BROADWAY, NEW YORK 




















DIVIDENDS 





OFFICE OF 


THE CONSOLIDATION COAL COMPANY 
Baltimore, Md., April 4th, 1921. 

The Board of Directors has declared a quarterly 

dividend of One and a Half Dollars ($1.50) per 

share on its Capita! Stock, payable April 30th, 1921, 

to the stockholders of record at the close of business 

April 16th, 1921. The transfer books will remain 

open. Dividend checks will be mailed. 

T. K. STUART, Assistant Treasurer. 





The Midwest Refining Co. 


Regular dividend No. 26 of $1.00 per share 
and extra dividend No. 9 of $1.00 per share 
have been declared, payable May 2, 1921, to 
stockholders of record at the close of busi- 
ness April 15, 1921. 

The transfer bocks do not close. 

H. H. BROOKS, Secretary. 

Denver, Colorado. 


WESTINGHOUSE ELECTRIC 


& MANUFACTURING COMPANY 
A Dividend of two per cent ($1.00 per share) on 
the COMMON Stock of this Company, for the quarter 
ending March 31, 1921, will be paid April 30, 
1921, to stockholders of record as of March 31, 1921. 
H. F. BAETZ, Treasurer. 
New York, March 19, 1921. 








ELECTRIC BOND AND SHARE CO. 
PREFERRED STOCK DIVIDEND NO. 64 
New York, April 13, 1921, 
The regular quarterly dividend of one and 
one-half (114%) per cent. on the Preferred 
Stock of ELECTRIC BOND AND SHARE 
COMPANY has been declared, payable May 
2, 1921, to stockholders of record at the close 
of business April 18, 1921. + 
, H. M. FRANCIS, Secretary. 





- CONSERVATISM 


E. W. Wagner & Co. in their weekly 
review say: Conservatism permeates 
the financial atmosphere. Where peo- 
ple were rushing to and fro into all 
manner of doubtful propositions and 
speculative ventures eighteen years 
ago, they are now bending their efforts 
in the diametrically opposite position. 
The enormous shrinkage in values 
has so reduced or impaired the 
financial condition of large business 
concerns and individuals that new ven- 
tures are attended with more than 
ordinary ‘conservatism. That many 
commodities aird practically all securi- 
ties are selling at bed rock prices no 
capable judge will gainsay. The British 
labor situation is watched with the 
keenest of interest. If the Triple Al- 
liance, which constitutes the three 
leading labor unions in Great Britain 
controlling 4,000,000 miners, railroad 
men, tram and light employees, carry 
out their threat to paralyze industry 
in England it will have a very depress- 
ing effect upon business in the United 
States. The news from London con- 
cerning the labor upheaval is undoubt- 
edly colored for the purposes of im- 
pressing the masses with the unreason- 
ableness of the workers’ demands. 
Those who are in a position to know 
declare that the rank and file of Brit- 
ish labor is opposed to the radical 
leadership that is now dominating the 
situation. 
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There is reason to anticipate early 
settlement of the German reparations 
question. It is said that the indem- 
nity bill will carry an annual interest 
rate of 8 per cent. which will give it 
collateral value for loans or credits. 
Those who claim to be in a position 
to know say that the matter will be 
definitely settled on or before May 15. 
There appears to be no immediate 
prospect of a broadening tendency of 
the stock market. It promises to con- 
tinue an irregular professional affair 
until there is definite assurance that 
important uncertainties are to be re- 
moved. Broadly speaking, the market 
is invulnerable to bear attack. In sev- 
eral directions there is positive evi- 
dence of influential accumulation. We 
see confident buying of the copper 


shares, many of the oils and some of. 


the motors. Adhere to the policy of 
buying selected stocks on the weak 
days and you will have, in my opin- 
ion, laid the groundwork for a very 
profitable year. 
——-o—_—— 

RIGHTS OF RAILROAD OWNERS 
J. S. Bache & Co., in their interesting 
review just out, say: 


One of the most interesting develop- 
ments in the trouble that has fallen up- 
on the railroads through the labor 
policy maintained by the Government 
during its control of the roads, is the 
coming out into daylight and assertion 
of rights by the real owners of the 
roads—namely, the holders of its bonds 
and stocks. 


For over a decade and a half the fail- 
ure of the railroad security holder to 
have or to exercise any rights what- 
soever, was the crying shame of the 
situation. In all the rate bulldozing of 
that period carried on by the shippers 
and the Interstate Commerce Commis- 
sion, it was always the complaint of 
any writer who analyzed the situation 
correctly, that these rights were ut- 
terly ignored. 


What Might Have Been 


Had they not been, had there been 
in operation and force any powerful or- 
ganization of railroad security owners 
such as now exists and is now begin- 
ning to assert itself, it may be assumed 
that the destructive lowering of rates 
by the commission from year to year 
and month to month, from 1906 on, 
would not have been possible and that 
the road to bankruptcy opening wider 
and steeper throughout every year be- 
fore the war, would have been closed 
and progress turned the other way. 

It now appears, as it has always been 
clear to students of the problem, that 
railroad presidents and railroad man- 
agers have never really represented the 
stock and other security holders of the 
roads. , 


It has been the province of railroad 
managers to look out for their own 
roads first, and not to antagonize the 
Interstate Commerce Commission too 


much. It is fair to presume that if 
these managers had been large owners 
of their own road’s securities, they 
would have resisted to the very end the 
slaughter in values amounting to bil- 
lions of dollars, which was brought 
about by the starvation rates imposed 
upon the roads for years by the com- 
mission, undef goadings by the shippers, 


Misunderstandings 


In the public mind the contest in 
railroad wage disputes has been under- 
stood to affect only the public, the rail- 
road management, and the wage earners. 
The effect upon the public, if ad- 
verse, has been in the nature of in- 
convenience and physical suffering. A 
new element for the wage earners to 
consider is the financial distress caused 
to some 30,000,000 security owners. 


Necessity Knows No Law 


In times of severe commercial de- 
pression, things manufactured, if it does 
not pay to manufacture them, can be 
abandoned. 

The merchant, the manufacturer, the 
whole business machine, is in the same 
storm-zone, fighting for existence, work- 
ing under handicap, and hoping for bet- 
terment but compelled to accept in- 
evitable distress and losses as long as 
depressed times continue. 


In Same Storm Zone 


But labor cannot take this attitude. 
It must function in order to live; con- 
sequently it must accept such wages as 
it can get—not based, in a condition like 
this, upon the cost of living, but upon 
the necessity of existence. The cost 
of existing is the ultimate measure of 
labor’s wages, when there is more labor 
than employment, when industry is 
threatened with disaster, when the 
whole world is cramped and starved. 





CINCINNATI QUOTATIONS 


Westheimer & Company, 324 & 326 Walnut 
Street, Cincinnati. 


Bid. Asked. 
American Laundry Mach com.... 67 G1, 
American Laundry Mach pfd.... 98 101 
American Rolling Mill com...... 354%, 3642 


American Rolling Mill 7% pfd... 97%. 9S 
Cincinnati Union Stock Yards...110 113 


Fleischmann pfd ................ 89% %2 
Se eee G3 on 
Gruen Watch Co Ist pfd......... 101 103 
Gruen Participating pfd......... 167 145 
Procter & Gamble com ($20 par)..105 106 
Procter & Gamble 6% pfd....... 973%, 9814 
Procter & Gamble 8% pfd....... 130 140) 
U S Print & Lithograph com... 391%4) 45 
8615 


U S Print & Lithograph 1st pfd. 85 
U S Print & Lithograph 2d pfd.. 46 50 
Cincinnati & Sub Bell Tel....... 64 644 
Cincinnati Gas & Electric....... Wy, Ti 
Cincinnati Gas Transportation.. 90 92 


‘th 1 3 eg Se er 63 69 
“th hy 4, SEE VER aera 58%, 5444 
Cincinnati Street Railway....... 34%, 34% 





DIVIDENDS DECLARED APRIL 7-14 
Rate Pe- Stock of Pzy- 

P.C. riod. Record. able. 

Amer Radiator pfd. 1% May 2 May 16 
Amer Radiator com.$1.00 June 15 July 30 
Am Sumatra T pfd. 3% Aug. 15 Sept. 
Burns Bros pfd..... 1% Apr. 22 May 


> hs 


Burns Bros com.... 2% May 2 May 16 
Corn Exch Bank... 5 Apr. 30 May 2 
Fisher Body pfd... 1% Apr. 21 May 2 
Fisher Body com.. .$2,56 Apr. 21 May 2 
Ft Worth P & L pfd. 1% Apr. 21 May 2 
Kress (S H) com... 1 Apr. 20 May 2 


Mil E R & L Co pfd 1% 

Pierce B & P 8% pfd 2 

Spaulding (A G) & 
1% 


Bros. ist pid...... 
Bros 2d pfd.....:. 2 


Spaulding (A G) & 
The Financial World 


Apr. 20 Apr. = 
Apr. 26 May 


May 18 June 1 
May 18 June 1 
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ST. LOUIS QUOTATIONS 


Quotations Furnished by Mark Cc. Steinberg 
& Co., Mezzanine, Boatmen’s Bank Bldg., 
St. Louis, Mo., Members New York 
and St. Louis Stock Exchanges. 








Bid. Asked. 
American Bakery com........... 25 30 
ey ae eo er 125 130 
Central Coal & Coke com........ 85 87% 
Central Coal & Coke pfd........ 74 7 
Certain-teed Prod Corp 1st pfd.. 74 77 
Certain-teed Prod Corp 2d pfd... 65 68 
Chicago Railway Equipment Co.113 a 
Consolidated Coal Co............ 78 8214 
Fulton Iron Works pfd......... 98 101 
Fulton Iron Works com........ 53 a7 
Hamilton Brown Shoe Co........ 118 123 
Hydraulic Press Brick pfd...... 36 38 
Hydraulic Press Brick com...... 4 5 
Taclede Steel COM... .ccccccevcsce 98 101 
Marland TeGMINE. .....0066669.0see ie 
Missouri Portland Cement....... 68% 71% 
National Candy Co com......... 75 80 
National Candy Co ist pfd...... 98 101 
National Candy Co 2d pfd...... 89 921% 
Rice SUx DG CoO COM... occ. 250 300 
Rice Stix D G Co 1st pfd........ 99 101 
Rice Stix D G Co 2d pfd......... 92144 94 
St Louis Cotton Compress Co.... 40 43 
St Louis, Rocky Mt & Pacific... 37 40 
United Railways Co com......... 1 1% 
United Railways Co pfd........ . 61% 81% 
Wagner Blecizic Co. .....sc0000 40 45 
Western Cartridge Co............ 210 220 

Bank Stocks 
Bontmens Bank -. 2... 6. ccc ce eos 114 117 
First National Bank.........00.000 198 201 
Mercantife Brust: Co... 0secsecces 330 335 
National Bank of Commerce..... 128 130 
Bonds 

East St Louis & Sub 5s 1932..... 52 5d 
General Baking Co 6s 1936....... 86 90 
Kansas City Home Tel Co 5s ’23. 90%, 92 
Laclede Gas Co %s 1929.......... 893%, 91 
St Louis & Sub Ry Gen 5s 1928. .. 40 
St Louis & Sub Ry Ist 5s 1921... 89 92 
St Louis Transit Co 5s 1924...... 30 34 
Union Elec Lt & Pr Co 7s 1923... 944% 96 
United Railways Co 4s 1934..... 474%, 48% 








CANADIAN SECURITIES 
Lynch & McDermott, 10 Wall St., N. Y. City. 
Bid. Asked. 
88 


Alberta 5144s, Jan 1930............ 86 
Alberta Sa, May 1028... 00.000. 85 87 
Alberta 6s, June 1929............ 92 94 
British Columbia 4%4s, Dee 1925. 85 87 
British Columbia 4\%s, Jan 1925. 86 88 
British Columbia 544s, Mar 1939. 83 86 
Calgary Ta, June 1926.......060606 92 94 
Calgary Ge; Ape Uses sosscccsecve 93 95 
Calgary 56, AP? 1028 0:66 sossis cows 91 93 
Montreal 4%4s, Jan 1926.......... 8&5 Ss 
Montreal 6s, Dec 1922............ 95 97 
Montreal 6s, May 1923..........0. 95 97 
New Brunswick 5s, Dec 1926..... 85 S7 
New Brunswick 6s Apr 1925..... 92 94 
New Brunswick 5s, June 1926.... 87 Sv 
Quebee Gs, Mar 1925......<.sc000 94 96 
Quebec 5s, Jume 1926............. 88 94 
Saskatchewan 6s, Feb 1924...... 92 94 
Saskatchewan 4s, July 1923...... 88 90 
Railroads 

Canada Natl Rys 7s, May 1935...100 1004 
Gd Trunk Pace Ry 3s, Jan 1962.. 50 ol 
Gd Trunk Pac Ry 4s, Jan 1962.. 63 65 
Gd Trunk Western 4s, July 1950. 62%, 64% 
Gt North Ry of Can 4s, Oct 1934. 67 69 





TOLEDO SECURITIES 
Quoted by Tucker, Robison & Co., 
April 13, 1921. 


Commonwealth Bldg Co.......... vi) 100 
Libbey-Owens com ............. 110 115 
Louisville Home Tele........... 90 9214 
Milburn Wagon pfd.............. 90 100 
Nutional Dairy Co com.......... 15 23 
National: Dairy Co pfd.......... 75 100 
National Supply com............ 140 150 
Ohio State Tele Co com......... 27%, 29 
Ohio State Tele Co pfd.......... 85 90 
Owens MOtte COM... oc ccc. cccese 50 52 
OOWOENE BROMO DEG ns oi orien oa: cee 97 971% 
Paragon Refining Co com....... 20 22 
Paragon Refining Co pfd........ 93 $5 
Toledo Machine & Tool com..... 50 dd 
Toledo Milling Machine com.... 2 2% 
Toledo Milling Machine 8% pfd.. 60 65 
Bonds 
Toledo Gas Elec & Htg 5s...... 63 68 
Toledo Heating & Light......... .. 90 
Toledo & Western Ry.......... 20 30 








UNITED STATES BOND QUOTATIONS 
C. F. Childs and Seema, 120 Broadway. 
193 


Consol 2s, Apr, 1980.......... 9% 1001/1 
Old 48: Web, Bee. oso oe scence 104% 104% 
Panama 2s, 1936-1938 .......... 99%, 100 
Conversion 8s, 30 yrs date issue 80 —_ 
Panama me. dume, 1062 .....i..0 7% 79 
Liberty 3%s, 1932-47 .......... 90.06 90.10 
Liberty 1st 4s, 1932-47 ........ 87.50 87.70 
Liberty 2d 4s, 1927-42 ........ 87.32 87.46 
Liberty 1st 4148, 1932-47 ...... 87.62 87.70 


Liberty 1st 2d 414s, 1932-47.. on application 


April 18, 1921 
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FOREWORD 


Intélligent and successful investing is based upon a thorough knowl- . 


edge of security values. 


_ Such knowledge is _best acquired by reading constructive financial 
literature, prepared by individuals who are authorities on their subjects. 


Every week we list many instructive booklets, circulars and 
on investment and other subjects, published by reputable 


bankers, which we believe will be of interest and benefit to our subscribers. 


Below is a list of literature now available. 


To obtain any of the booklets write to the issuing houses and mention 
“The Financial World” and the date in which the literature you desire was 


listed. 


TIVE 
E 


periodicals 
investment 





BONDS 


Ohio Power Company First Refunding 7% Gold Bonds.— 
Descriptive circular. Charles Wesley & Co., 92 Cedar Street, 
New York. 


Humble Oil & Refining Co.—Circular describing recent note 


issue, yielding over 8%. McDonnell & Co., 120 Broadway, 
New York. 


U. S. Treasury Certificates.—A price basis chart especially pre- 
pared by C. F. Childs & Co., 120 Broadway, New York, or 
Chicago, II. 


German Government, State and City Bonds.—A descriptive cir- 
cular on request. Wollenberger & Co., 105 South La Salle 
Street, Chicago, Ill. 


Foreign Bonds; Foreign Exchange.—A special letter by- Morton 
Lachenbruch & Co., 42 Broad Street, New York. 





STOCKS 


Pacific Oil—A comprehensive analysis covering capital, proper- 
ties, production, earnings and prospects. Newburger, 
Henderson & Loeb, 100 Broadway, New York. 


Central Leather—A short description of its history, finances 
and market outlook. Thomas H. Cowley & Co., 115 Broad- 
way, New York. 


Corn Products Refining.—An analysis prepared by W. E. Hutton 
& Co., 61 Broadway, New York. 


MISCELLANEOUS 


Industrial and Public Utilities. — A carefully selected list of 
fifteen of such securities. Hollister, White & Co., 115 Broad- 
way, New York. 


Rubber & Tire Industry.— A comprehensive circular on this 
industry now ready for distribution. E. W. Wagner & Co., 
33 New Street, New York. 


“How to Make Your Money Make More Money.”—Interesting 
booklet issued by American Institute of Finance, 15 Beacon 
Street, Boston, Mass. 


Public Utilities. A graphic comparison of their earnings. 
Blodget & Co., 34 Pine Street, New York. 


The Foreign Exchange Problem.—This subject is discussed in 
a special booklet prepared by The Columbia Trust Company, 
60 Broadway, New York. 


The American Telephone & Telegraph Co.—Special report issued 
by C. P. Dow & Co., Inc., 10 ‘State Street, Boston, Mass. 


“Federal Corporate Incomes Taxes,” by E. E. Rossmore.— 
"Ciscalhe p soi ia this interesting book. Dodd, Mead & 
Company, Inc., Fourth Avenue and 30th Street, New York. 
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Representative active stocks as of close Friday, — 15, 1921. : : 
Week’s Sales: Saturday, 178,060 shares; Monday, 5,295 shares; 91% = ee i ‘Tire yawwieteaive oat 26 
Tuesday, 586,766 shares; W ednesday, “i 88 vshares; 564 39% lahiah Walley: ........0.+---+ 49 49% 
res.” —ti(‘i‘(ié‘al;”*ét‘ He 89%) Lehigh Valley .......-------- 
Thursday, 569,660 shares ; Friday, oer | eke 36 14% Loews, Inc ........--.eeeeeee 18% 19 
Friday’s ors mK F Mansell Metees ae a oni oot 
Hich. Low. Stock. Close ose ay Dep Stores ..........-+.- A 9034 
625% 43 Allied Ch & Die.........+-. we 42% 43 222 148 Mex Petroleum .......++seee- 187% 14214 
5 % y 4 7 4. 
53% 2614 Allis-Chalmers ..........---+% . 36 36% 71% 10% MGA Btates O......ccsccccccsecce yy 13k 
95 51 ee aaa 49 4834 52% 295% as ee 36 27 
103 32 Am B ee nbn 37 38738 21 - 8% Minn & 8t L, new..........-+ 10%, 11 
% 3% eet Sugar. r 1 
12854 45% Am Bosch MaZ..........+.-+: 56% 56% 33% 11 Se eee 17% 175g 
61% 21% pe lene 1B Si athe 28l, 2854 5344 33 Mo Pacific pf ....cscoccecees 3614 374 
147% 111 Am Car & Fdry.........+- wee 122% 122% 40 2514 ee PEE 231% 235% 
5436 15% Am Cotton Oll..........sseee- 205% 21 13 2 Nat Gonagwlt BC. o..ccccecccce 2 1% 
50% 5 Am Hide & Leather.........++ 8% 43% 17% 8 Nevada Con Copper..........- 1014 11% 
119% 30% Am International ...........- 4114 43 84% 644% gO ere re 69 6914 
10914 74 Am Locomotive .........cccces 8544 86 4814 16% N ZY Dock..... Cuenca nana aces 26 28 
17% 6% Am Safety Razor...........++ 55% a 37% 15% Je & fe 3 eer 163g 17 
72 29% Am Sm & Ref..........-eeee0e 38 3914 105% 85 Norfolk & West .............- 9514 
+a mK = — vesee cuxeakeewene ‘ 4 us 95% 66% Northern Pacific ............. 74% 73, 
4 m Sugar Ref.......--.+++++- noes | vei? 417% 35 Pacific Oil ...... EeNertareieke 365% 
106% 65 Am Sum Tob............+++- 735 734% 116% 69% Pan Am Pet & T.............. oot 6070 
100% 92 Beh EA Tg oes nenvcenvenvt 10556 106 111% 64 Pan A P & T,-CLB.......... 1 621 
283 104% Am Tobacco ......... coscocces mae 114% 4 gee 2 Seteresepepmery ”” 357% 
165% 55% $Am Woolen .........-++-+++++ 1 7214 36% 6% Penn Seaboard Steel ......... 10% 10% 
66 30 Anaconda Copper .........--+ 36% 38's 45 27 People’s Gas, Chi............. 2 4415 
90 76 At, Top & S F....... se eeeeees 79% 79% 32 14 Pere Marquette ............+. 17% 18 
176% 71% #At, Guif & W I.............- - 34% 36% 42% 30% #£Phila Co x d....... painwie ene 2 32 
1484, 78 Baldwin Locomotive ......... - 8636 86% 82% 15 Pierce-Arrow ..... ceils eieats 2 3515 
4858 2758 Baltimore & Ohio ............ 335% 34% 237% 9 Pierce Oil ....... Seen eine skis ait 103% 10% 
102% 48% Beth Steel. Class B...... aan 4 5514 3914 21% Wate ae WEL WA. oo 550500550 261% 
17 9% SERRUR OED Div ncics sess00%s00 12 12% 113% 72% Pressed Steel Co 85 
129 16 ORNTRIIIR Soo cccchcccceue 7 120 40 a GRE ee 41% 
2914 8 Butte & Superior............+. 11% 11% 42% 30 SNEE Gtueneces dasédsencarss 3443 
85% 55% Cal Packing .............se00 5S 571% 2234 10 Ray Con Copper.............. 12 
46 15% ON eee 425 4514 103 % UO EE aaa 1% eo 
134 109% Canadian Pacific ............. 113 111% 61 37% Reading 1st pfd.............. 401% 42 
104% 30% Central Leather Co............ 32%, 35 124% 5514 JS OS > See 64 6114 
ne se —- eoeee 596s cue bwawen » 4 4 2 1205 4914 Oy a ee ee 58 61d 
andler Motor ............0. yy 7914 837 1 4 9 
10% ar oo ee 60% rt = eeeey™..--------- at —_ 
44% 21 "8 eS i eee 34 253% 49% oo. ee WP ee... 2... 0sccces 97° 
91% 60 Chi & Northwest.............. 6214 3 243 85% Sears, Roebuck .............. 77 
41% a?  & ye o “oppepepppegete 247% 2614 23% 144%, Seneca Copper 1K 
21% 7% Chile Copper 11% 90% Shell T & T......... 4Y, 
41% 16% Chino Copper 22 48% 20° <Sinelair Con Oil O35, 
40% 18 Coco-Cola ....... 2614 118% 881% Southern Pacific .. 731% 1% 
93% 71% Consol Gas ..........sseeeeeee 8514 33%4 18 Southern Railway ............ 201, a 
144% 3% Continental Candy ........... 14% 11, 105% 100% Stand Oil N J pfd............ 1073, 1081, 
103% 61 AE NE Ras vevccseonnsis 72% 9114 7 og 2 gh ienaaneRQeneiats 781, ment 
435% 24%  Cosden & Co........ 291% 118% 22% Stromberg C ................. B574 Onn 
27814 70 Crucible Steel ...... 805 126% 87% Studebaker Co -.............. bd, 7 
5934 16% Cuba Cane Sugar 19% 14 8% Sabeeartne Seat eee ewer eeereseee oe 7 74 
605% 21% #Cuban-Amer S ............00+ oe. |. a0 ee ee etree eres “A UA 
13% 6% Tepn Cop & Chew. ...0:50:00600 7% 8 
9 % Denver & Rio Grande......... % % aa 4 es ee 40% 4114 
147 47 Endicott-Johnson ...........++ 60 62 53% 33 Tex Pas My em FIGS Erie Rite Gi pb, ait 
21% SE gee inoaraneici “Maina 12 13% — © ‘Thee Ped ae BR 
95 40 Famous Play-L .......... a 72M, 38% 6%  Transcont Oil ................ 10 115% 
48 10 re ae 153% 1534 ne a SL | 116% 115% 
a 22 EE sisecsarsaesicbesk 102% 10554 
43 oe ee 58 61: sees 102% 15% 
172 116% . Gen Blectric .......-.-+--+-++- 1331, 13534 eit — Pee oee------- sents 49 475 
91% 5% Gt Northern pfd............-- 69 7014 116% a. @eeeo po aa, 
ess 131% coll ll eee ee eee play ad 
Sen Motor ge Babs | gg Rt IB ee a 
oodrich, BB... ...ccccccces - 387Y si, ld| ee 0h60ClC (iE We ee ee ee As 2 
116% 55% Houston Oil ........... aes a B01 109” RA, 9 id uabennnnnaenenn 101% 10014 
23% 9% Hupp Motor Car.............. : 14% 115% ho GR = Blatant 80% 8148 
61% 28 Inspiration Copper : 3 80% Utah C er 110% 110. 
6% 3 Interborough Con ee aie 47% a opper ee 48%, 50% 
142% 88 ne neues 871% 97 28 WROD OULD | 55:5 0.0:5:0's:0/0:00:0 2914 30 
51% 10% Int Mer Marine.....:......... 14. 80% 24% Wa Caro Chem................ 2054 30% 
111% 44 Int Mer Marine pfd 51% 13 7 a ee 1% 71; 
26% 11% Loe J Ae ee 145% 15% 856 Western Maryland .......-.--- 956 or¢ 
91% GE cskikbsnaneuseesebess 6214 40 20% + ##Western Pacific ........... 25 on 
47% 19 Bevtnetens OE... cccscescveee 20 5514 40 Westing E & M............... 481, 7 
1%, 4 Island Oil & Trans............ 4 43% 15% 8% Wheel & Lake Erie........... 85% Ry 
27% 135% Kan City Southern............ 241, 2514 oe a3 whe rn au babc salothil wads 3914 39 
17214 yu «= elleg-s Tire ..........0cs000 ZN7% 40 32 Seen" ****** 154 15% 
B31 14% Kennecott Cop ...........0e 17% 19 98 26 = Willys-Overland pf .......... 34 fs, 
; a. 6 COU) ll a es ee overinna ota .......... : 314 
4814 5% Keystone Tire & R........... 14% 1544 95% 3552 Worth Pump ................. 47 rt 
INDUSTRIALS MISCELLANEOUS AND EUROPEAN LOAN Magnolia Petr 
Z : 5 NL a pe re yj 
Robert E. Horton & Co., 40 Wall Street, New RAILROAD QUOTATIONS Merritt Oil Corporation oosennes t14 ‘ 
York. Maxwell B. Smith, 67 Exchange Place, New \jidwest Refining Co | ........... 140 142 
American Cyanamid com......... 21 24 York City. ater te am Corp ...... 10% 11\% 
American Cyanamid pfd ........ 49 53 Bid. Asked. Prod ones he CO 02. es ceeceeee 24 
American Hawaiian §. S......... 23 Cent Pac Coll Tr 4s, 1946...... 58% 5914 SS Ce eanate Corp com... 2% 41 
American Thread pfd ........... 3% 8% Chi, Mil & St Paul 4s, 1925.... 52% 53% Salt Creek Prod Ass Inc par 10 a. 2 
American Typefounders com .... 39 41 N Y, New Haven & Hart 4s, 1922. 41% 48 West 7 Refining Co ..:......... 4% 1% 
American Typefounders pfd .... 78% 81 Japanese 5s, 1907 ................ 54144 5514 est States Oil & Land Co.. % % 
yeoeas Piano oe Sie eee 4 58 ie 48, sd er issue) 5214 55% 
merican Piano pfd ............ 7 70 Japanese 48, terling) .... 46 48 PUBLI 
Babcock & Wilcox .............. 106 =: 108 Chinese Reorgan 5s, 1913-1960.... 44 46 H. F. ioc I Co. ee as 
We EE: o> xonnonees eves 3335 Members 0. one weer, N.Y. C 
eS aa 85 —_ - Stock Exchange 
DARED GEE. oiccecccovexsnevcens 86% 8744 SPARED ONS. HORNS po Bid. Asked. 
Bucyrus Company com .......... 18 2 Carl H. Pforzheimer & Co., 25 Broad Street, ‘Amer Lt & Sane fd_ BMA Me of 
amen aoa MN Solucieanasexe® = 27 New York. A Monndnsk agli at A da a 4 Ren 
lds Company com ........... 96 Miscellaneous Oil Companies y t  pebbioad ; . 
Childs Company pfd ............ 94 97 Atlantic Lobos Oil Co, —. 23 5 casey a mle. *baeaggt Me ic 
Del, Lack & West Coal .......... 88 90 Atlantic Lobos Oil Co pfd iixnpre's 60 80 *Amer Gas & Elect i fe geeks 4 “ 
Fisk eS ee re 78 81 British American Oil Co Ltd.... 27 29 American Pr & Lt ale 4 = 
General Baking com ............ 63 66 yk ere 5% 6 Amer Pr & Lt pfd ........0.0.1, = a 
General Baking pfd ............. 86 88 Elk Basins Cons Pet Co........ 856 8% PF Sony esses bewee 72 75 
Goodyear Tire & Rubber com... 13% 14 EC nee 93 98 
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*Par value $50. 
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